Fre NATIONAL, 
UNDERWRITER 


iu & 


eo. Crum and ‘Forster @ 
GROUP 
FINANCIAL STATEMENT AS OF DECEMBER 31, 1948 


A S*S & oa 


U.S.BRANCH U.S.BRANCH 
UNITED STATES NORTH RIVER WESTCHESTER ALLEMANNIA WESTERN BRITISH SOUTHERN 
FIRE INS. CO. INS. CO. FIRE INS. CO. FIRE INS. CO. ASSURANCE AMERICA FIRE INS. CO. 


Cash in Banks & Trust Companies | $ 7,800,355 $ 4,235,762 $ 5,050,748 $ 1,153,477 $ 1,067,440 $ 682,826 $ 1,091,002 
United States Government Bonds 31,981,414 19,463,805 19,756,173 4,455,137 4,963,311 2,451,396 1,039,745 
Other Bonds and Stocks 17,990,062 13,307,918 12,817,798 2,121,226 968,577 1,047,130 1,318,469 
Mortgage Loans on Real Estate | 24,115 31,000 229,291 78,339 

Real Estate | 1,500 1,000 37,000 80,000 

Premium Balances Receivable 3,142,252 1,960,343 2,372,031 421,137 422,431 229,993 183,880 

(Not over three months due) 

Bills Receivable, Not Due 544,633 216,298 442,196 

Interest Accrued 100,882 59,764 63,279 13,832 10,133 6,297 8,804 
Other Assets 1,482,437 390,457 1,039,868 121,008 124,965 21,396 | 24,196 


Total Admitted Assets $63.067.650 $39,666,347 | $41,808,384 | $ 8,444,156 | $ 7,556,857 $ 4,439,038 $ 3,666,096 


Reserve for Unearned Premiums $24,992,299 $14,509,496 $15,903,380 | $ 3,401,595 $ 2,771,015 | $ 1,539,276 $ 1,733,059 


Reserve for Losses and 
Loss Expenses 7,409,014 4,966,437 6,055,175 872,930 1,164,058 569,928 307,099 


Reserve for Taxes and Expenses 1,612,400 1,057,500 1,291,009 202,558 260,800 121,850 75,226 
Other Reserves 879,059 361,315 753,866 109,077 111,323 26,436 14,864 
Capital 2,000,000 2,000,000 2,000,000 1,200,000 +500,000 +500,000 500,000 
Net Surplus 26,174,878 16,771,599 15,804,963 2,657,996 2,749,661 1,681,548 1,035,848 
Surplus to Policyholders 28,174,878 18,771,599 17,804,963 3,857,996 3,249,661 2,181,548 1,535,848 


$63,067,650 $39,666,347 $41,808,384 S$ 8,444,156 $ 7.556.857 $ 4,439,038 $ 3,666,096 


*% Securities in statements include amounts deposited with various states, as On the basis of December 31, 1948, Market quotations for all Bonds and 
required by law, in the following amounts: United States Fire, $3,610,229; Stocks owned, the Total Admitted Assets and Surplus would be increased 
North River, $2,454,022; Westchester Fire, $2,193,008; Allemannia Fire, by the following amounts: United States Fire, $358,110; North River, 
$255,000; Western Assurance, $675,076; British America, $668,148; South- $213,329; Westchester Fire, $300,088; Allemannia Fire, $82,778; Western 
ern Fire, $297,011. Assurance, $22,746; British America, $25,208; Southern Fire, $21,158. 


+Statutory Deposit. 


CRUM AND FORSTER, Manager 


] WILLIAM STREET, Re ww tee SE. Coe 
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“sufficient to extinguish an 
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incipient fire.’’ But wouldn't this 


be a terrible time to blow a fuse! 
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E'VE been encouraging progress in 
loss prevention for nearly a century. More efficient 
devices have been — and are being — developed 
and put into popular use. 


Still, we cannot ignore the fact that today’s losses 
are tremendous. It is the responsibility of all 
insurance people to fight this wastefulness. 


Does your Fire Chief need your help ? 


Every Type of Property Insurance for Industry and the Home. 
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_L. LANDIS GIVES OHIOANS SOBERING MESSAGE 





asualty conference at O 
entitled “Some Legal Aspects of Agency.” 


suggest ways and means of protecting your- 
selves against your negligence, errors, and 
omissions. 

Mr. Landis started out by citing three 
ases that were reported in THE 
NATIONAL UNDERWRITER within the last 
sx months, the headlines reading: 
‘Negligence of Agent Ties Hands of 
Insurer”; “Insurer Held by Agent’s 
Action”; “Contractor Recovers Unin- 
sured Loss from Agent.” 

As contributing causes to this situ- 
ation he cited: A change in attitude of 
agents toward their companies; ignor- 
ance of or repudiation by the agent of 
the law which governs the relationship, 
and pampering by the companies of 
certain agents due to a fear of adverse 
publicity ‘attendant upon enforcing legal 
rights. 

Cites Effect of Distance 


Basically and legally, the principal- 
agency relationship is not far different 
from the employer-employe arrange- 
ment, but he suggested that the physical 
distance between agents and their prin- 
cipals is partly responsible for the in- 
creasing evidence of an attitude on the 
part of property insurance agents that 
they are something apart from their 
principals. Some agents get to feel that 
they themselves are the insurers and 
that the companies are merely a neces- 
sary evil. Contributing to such an at- 
titude is the fact that there is such a 
multiplicity of companies seeking busi- 
ness that intense pressure is put upon 
agents by certain field men for in- 
creased production. 

The major duties and obligations of 
agents and employes to their “principals 
are loyalty and good faith, obedience, 
exercise of skill, care and diligence. 
Beyond that, agents have the duty to 
account. They also usually have 
broader authority and_ responsibility 
than ordinary employes. 4 
The agent’s relationship to his prin- 
cipal involves the highest degree of 
good faith, loyalty and trust. For in- 
stance, an agent should not coach claim- 
ants in ways and means of gaining un- 
fair advantage in loss adjustments, nor 
should agents write a known undesir- 
able risk in the hope that it will escape 
the critical examination of an under- 
writer. 


Ministerial Duties 


An agent must obey the instructions 
of his principal to the letter, if his 
duty is “ministerial,” such as being in- 
structed to cancel a policy. Parenthet- 
ically he asked whether anyone knows 
of a “nice way” to give such an in- 
struction. Agents complain that the 
companies are blunt and merciless in 
their correspondence. Efforts to soften 
the blow or beat around the bush lead 
to some humorous groupings of words 
to state such a simple fact as “Please 
cancel that policv.” 

If an agent’s duty is ‘discretionary,’ 
like picking out. a risk within a as 
he will solicit on behalf of any company 
he represents, he must exercise his best 
judgment. 

The functions of broker and agent 
are different in their essential ingredi- 
ents. The broker represents the in- 
sured and is free to deal with the com- 
Panies as he chooses, but the agent 
Owes certain fundamental duties to his 
companies which cannot be ignored with 





mpunity. If a broker should go after 


Outlines Realities Faced 
Under Law of Agency 


M. L. Landis, counsel a Central Manufacturers Mutual, in appearing at the fire and 
io State University, gave an exceptionally valuable paper 


His stated purpose was “to assist you in 


gaining a fuller comprehension of the realities you face as insurance agents and to 


representing himself to be 
an expert, gathering necessary data 
from prospect’s records, then circular- 
izing companies for the lowest bid and 
submitting such a composite of low bids 


target risks, 


to the prospect, this might not be 
open to question. But such conduct 
certainly is questionable when prac- 


ticed by an agent. 
What Agent Warrants 


An agent impliedly warrants that he 
has the necessary skill and will exercise 
the necessary care and diligence to per- 
form his task properly. Mr. Landis 
said that this duty may very well come 
up sOme time for reinterpretation by 
the court to determine whether an 
agent who has the C.P.C.U. designa- 
tion can be held, either by companies or 
assured, toa higher degree of skill, care 
and diligence than is required by agents 
without such designation. 

The duty to account is broader than 
merely rendering a statement of bal- 
ances due. If an agent is permitted to 
retain the principal’s funds for some 
time he should keep them in a separate 
account. If he fails to do so and the 
intermingled fund is lost, even without 
negligence, the agent is liable for the 
entire loss. He suggested that the back 
of a signature card in the bank should 
be endorsed to the effect that the ac- 
count is carried by the agent as a trus- 
tee and in the event of his death the 
executor or administrator shall be the 
successor trustee. California law re- 
quires such a trusteeship account, open 
to inspection by insurance department 
investigators. New York by statute 
prohibits commingling of funds unless 
a special consent is obtained by the 
agent from his company. 

Breach of any of these duties and ob- 
ligations is at the risk of incurring per- 
sonal liability for any losses directly 
resulting from the breach. 


Written Contract Important 


Mr. Landis counseled reducing the 
understanding between the company 
and the agent to a written contract, 
covering express authority granted, ter- 
ritory, commissions, control and own- 
ership of expiration information, and 
the basis on which the relationship may 
be terminated. 

The authority granted in such con- 
tracts is not always confined to the ex- 
press terms of the written agreement. 
He alluded to one contract giving au- 
thority to solicit orders, make binders 
and issue policies “for all the kinds of 
insurance which the principal is au- 
thorized by law to make and which by 
oral, written, or printed instructions, 
supplemental to this agreement, the 
agent knows (or should know) the prin- 
cipal is willing to accept.” 

This breathes into the written con- 
tract all the underwriting powers, stat- 
utes of the state, where the company 
is licensed, all oral instructions given by 
field men, all letters of instruction from 
the companies and any and all printed 
bulletins or prohibited lists. 

Since insurance is dynamic and under- 
writing must keep abreast of social and 
economic changes, agents are legally 
and contractually bound to observe the 
changes in company underwriting prac- 
tices. 

The law holds that a general agent 

(CONTINUED ON PAGE 32) 


Feb. Fire Losses 
Drop 12.7% 


National Board’s February estimated 
fire loss of $62,424,000 is an improve- 
ment of 12.7% over 1948 figures of 
$71,521,000. 

Fire losses for the first two months 
total $120,350,000. 

The January figure was better by 8.1% 
than that of January, 1948. 


N.A.IC. May 
Meet at Houston 


Arrangements are now being made, 
it is understood, to change the place 
of the mid-winter meeting in December 
of National Assn. of Insurance Commis- 
sioners from Galveston to the Shamrock 
hotel, Houston, which was just opened 
the other night with much gayety and 
movie stars. 


Permanent Licenses for 
Agents Rejected in Ind. 


The installation of 2 
agents’ license system in Indiana has 
been found impossible, according to a 
letter from Commissioner Viehmann to 
the Indiana insurance survey commis- 
sion, which had recommended such a 
system. 

A permanent license system, Mr. Vieh- 
mann stated, “would conflict with a gen- 
eral law which requires that the insur- 
ance department and other departments 
obtain information as to the payment 
of poll tax and personal taxes before a 
license can be issued.” He said that it 
has been found that in other states 
where permanent licenses have been is- 
sued, original licenses were not re- 
turned to the department and, in some 
cases, old license cards were being used 
in soliciting insurance when the original 
license had been cancelled by the com- 
panies. 


permanent 


Ill. City Tax on Agents 
Appears to Be Stymied 


The Illinois legislature’s hearing on 
enabling legislation to permit municipal- 
ities to tax insurance agents, solicitors 
and “company service representatives” 
has been indefinitely postponed and 
seems unlikely to get anywhere. 

Since 1939 the law has permitted 
municipalities to tax insurance brokers. 
Chicago has an ordinance levying a $35 
tax on brokers but so far they have re- 
fused to pay it. Several were arrested 
last year but the cases are still pending. 


National Union Joins 
Underwriters Service 


National Union Fire has become an 
active member and its running mate, 
Birmingham of Pittsburgh, has become 
an associate member of Underwriters 
Service Assn. 

J. S. A. now has 19 active members 
and 47 associate members. 


C.P.C.U. Dates Changed 


The 1949 annual meeting of Society 
of C.P.C.U. will be held at the Baker 
Hotel, Dallas, Sept. 28-30 instead of 
in November as previously announced. 
Conflicting dates with another large 
meeting in Dallas necessitated the 
change, according to Alphonso Ragland, 
Jr., president of the Southwest chap- 
ter of C.P.C.U. About 200 members of 
the society with their wives are expected 
to attend. 


Calls on N.A.I.A. 
fo Tell Stand on 
Commission Law 


E. W. Sawyer, in Ohio Talk, 
Says Submission to 
Regulation Suicide 


Submission to, regulation of commis- 
sions by law, except after a knock down 
and drag out fight, is suicidal both for 
insurance companies and producers, ac- 
cording to E. W. Sawyer, general coun- 
sel of National Assn. of Insurance Bro- 
kers, who addressed the fire and cas- 
ualty insurance conference at Ohio 
State University, Columbus. 

A first step toward suicide was taken 
by the companies, he said, in accepting 
regimentation of rates and surrender to 
the government of a substantial part of 
the right of management to operate its 
business. ; 

Regulation of commission and ex- 
pense disbursements would mean the 
surrender by management of nearly all 
the remainder of its business and the 
government could very soon then take 
over. Since the government could for- 
bid dividends to be paid to stockholders, 
this would drive private capital out of 
insurance and the government would 
have to take over. 


Calls on N.A.I.A. to Speak Up 


Mr. Sawyer took a rap at National 
Assn. of Insurance Agents for its atti- 
tude on New York legislation regulating 
concerted ac tion by insurance companies 
in fixing commissions. The genera] un- 
derstanding seems to be that N.A.LA. 


favors legislation regulating commis- 
sions and he said if that isn’t true, 
N.A.I.A. could correct that impression 


by a flat statement that it opposes all 
moves to regulate commissions by law. 

He recalls a _ previous tiff with 
N.A.I.A. Mr. Sawyer tried to get in- 
serted in the all-industry bills, a state- 
ment of the right of agents and brokers 
to negotiate with insurers for their com- 
pensation. Although some states such 
as Ohio adopted the language suggested 
by Mr. Sawyer, it was omitted from the 
all-industry bills because of the opposi- 
tion of N.A.I./ 

Mr. Sawyer declared that every mem- 
ber of N.A.LA. is entitled to know 
where the association stands. “Is it for 
or against regulation of agents’ commis- 
sions by law?” he asked. 

Mr. Sawyer declared that approval of 
rates under rating laws gives a commis- 
sioner power to pass upon the reason- 
ableness of amounts that may be taken 
from the public in rates. He may say 
that a certain percentage for production 
cost is all he will allow in the rate, but 
in no state, according to Mr. Sawyer, 
has the commissioner power to say the 
insurer must pay a certain amount for 
commission, or that a certain rate of 
commission is all that maw be paid. 


Cites Former N.A.1.A. Resistance 


Although the brokers were blocked by 
N.A.LA. in getting an interpretive pro- 
vision in the all-industry bills, the bro- 
kers did force into the explanatory 
memorandum of the committee of in- 
surance commissioners and the all- 
industry group, accompanying the re- 
port on the rating bills, a statement to 
the same effect as the provision omitted 


(CONTINUED ON PAGE 18) 
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Va. Deputy 
Sees Flaws in 
Debit-Credit Plan 


C. W. Harris Voices Views 
Contrary to Trend of 
Commissioners’ thinking 
Several ideas that run counter to what 


seems to be the general trend of the 
thinking of commissioners on the mul- 


tiple location risk rating problem are 
voiced by C. W. Harris, deputy com- 
missioner of Virginia, in a letter to 
Ivan Escott, vice-president of Home 


and chairman of the industry’s multiple 
location risk rating committee. 

Pointing out that he is expressing his 
own, tentative thoughts, Mr. Harris 
states there are powerful proponents 
of a plan to establish a debit-credit rat- 
ing system for such risks. This neces- 
sarily would contain one or more of 
these elements: Debits and credits based 
on conditions peculiar to the risk; 
gradation of expense by size of risk or 
premium, and experience rating. 

“Since the entire purpose of this group 
appears to be to develop more favorable 
rates for multiple location risks than 
specific bureau rates ., any system 
of rating which does not do so would 
be unacceptable to them.” 


Can’t Divorce the Systems 


Mr. Harris does not think rating such 
risks can be divorced from other fire 
rates. The rates and rating schedules 
of the bureau having jurisdiction can- 
not be ignored. This raises the question 
of whether the mere existence of five 
or more locations for a risk established 
a classification for rate making pur- 
poses, especially when this classification 
is superimposed on the applicable rat- 
ing schedule classifications and cuts 
directly across the entire field. 

Laws which attempt to establish 
arbitrary or capricious distinctions gen- 
erally are declared unconstitutional by 
the courts in event of litigation. Admin- 
istrative authorities must be bound by 
the principles followed by the courts 
and must assure themselves that classi- 
fications are based on reasonable dis- 
tinctions, State authority must avoid 
discrimination and must, therefore, re- 
member the relation betwen a plan of 
this sort and bureau rates and rating 
schedules as well as possible discrimin- 
ation against single location risks, large 
and small, 


Embarrassing to Explain 


It would be embarrassing to try to 
explain to a large single location risk 
it can’t get as favorable treatment as 
one with multiple locations, particularly 
if values and business of the former are 
larger. In Virginia the rating bureau 
and commission have insisted on as 
favorable rates and rules for the single 
as the multiple location risk, though it 
be under a. different plan. 

Mr. Harris doesn’t think too highly 
of the comparison betwen casualty and 
multiple location fire rating. The casu- 
alty systems are applicable to all classes 
of risk eligible therefor and do not cut 
across the basic classifications. Anyway, 
many rate supervisors are not certain 
that some of the casualty plans are 
sound actuarially, The fact that a pro- 
cedure exists in one business doesn’t 
make it mandatory that another busi- 
ness conform to a principle which may 
not be applicable to it. 

In general casualty involves low 
amount, high frequency losses: fire in- 
swrance is a catastrophe coverage, he 
adds. Expetience credits or debits de- 
veloped on risks having five, 10, 15 or 
any other small number of locations 





would be the result of fortuitous circum- 
stance. Casualty plans frequently upset 
the rate level since usually there are 
more credits than debits allowed and 
it is necessary to introduce an_ off- 
balance factor in the general rate level, 
thereby increasing the rates for risks 
which are not eligible for these rating 
plans. 

While there may he more justification 
for expense gradation by size of risk 
or premium than for debits and credits, 
Mr. Harris thinks gradation will have 
to be given large single location risks. 
He thinks the saving on one policy for 
large amounts is offset by the expense 
of handling reports. 

The expense portion of the premium 
dollar now is evenly spread throughout 
each dollar of premium collected. Ex- 
pense gradation on large risks implies 
increasing the expense on small or in- 
eligible risks. 


If buildings are properly rated by 
charging for the fire hazards in each 
risk, it would appear inconsistent to 


apply a more favorable rate treatment 
to contents, generally more susceptible 
to damage. 

The fact that Interstate Underwriters 
Board was using a system of debits and 
credits was a jealously-guarded secret 
and his department did not know of the 
plan till it was disclosed in connection 
with discussions of the all-industry 
bills? he states. I. U. B. was established 
to maintain the rates of the state bu- 
reaus rather than cut them. It was only 
to meet what was then considered im- 
proper competition that I, U. B. estab- 
lished its debit-credit system. If it was 








Up $5 Million in 1948 


NEW YORK—At its annual meet- 
ing here, Factory Insurance Assn. elect- 
ed H. W. Miller, U. S. manager of Com- 
mercial Union, as secretary, and Gilbert 
Kingan, U. S. manager of London & 
Lancashire, treasurer. President C. W. 
Pierce reported premiums of $27,500,- 
000 written in 1948, an al-time high 
and an increase of $5 million over 
1947, against losses of $13,500,000, also 
an all-time high. There were no catas- 
trophe losses in 1948, but there were a 
number of serious windstorm losses in 
the midwest early in the year, and one 


serious eastern fire late in December. 
Outstanding liability written through 
F.I.A. reached $31 million. 


Winter Raps ECA Policy 


Criticism of economic cooperation ad- 
ministration’s policy on marine insur- 
ance is voiced by William D. Winter, 
chairman of Atalantic Mutual, in the 
company’s annual statement. He ex- 
presses hope that the government will 
soon give the American marine mar- 
ket a chance to compete for its normal 
share of the market. “No subsidy or 
special treatment for American com- 
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panies has ever been sought or js now 
rquested,” he asserts. 

Practically all the insurance has beeq 
diverted to foreign markets because of 
present arbitrary restrictions and bar. 
riers, he said and the partial modification 
of policy announced for April 1 does 
not go tar enough. 


Home Advances LeClerc 


Home has promoted Leo P. Leclerc 
from assistant manager to manager fo; 
Quebec. He went with Home two years 
ago after several years with North 
America. He succeeds J. Albert Malo 
who is on leave. F 


Phinney to Pittsburgh Post 


Edgar R. Phinney has been named 
special agent in charge of marine op- 
erations at North America’s Pittsburgh 
service office. He is the first graduate 
of the company’s training school to 
be given a supervisory appointment. He 
graduated from the school in 1946 and 
has been a junior special agent at Cleve- 
land. 


Harold P. Jackson, president of Bank- 
ers Indemnity, has been reelected chair- 
man of the national committee for traf- 
fic safety. 
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wrong then and an expediency, just 
because certain businesses have become | 
accustomed to the method doesn’t justify 
its continuance. | 

He wonders why, if there exists a | 
demand by large risks for preferential | 
treatment on contents, they haven’t 
made similar demand for preferential | 
treatment on owned buildings. 

Miss Brayton in PR Post | 

Miss Josephine Brayton has joined | 
the public relations staff of Assn. of Yr 
Casualty & Surety Companies as assist- | 
ant to Harold K. Philips, manager of 
the information and publications depart- | |LJ 
ment. A graduate of Vassar, Miss | 
Brayton has been in the public rela- | ™ = 
tions field for 10 years, most recently | 
with the Red Cross at New York. < One meaning of the word Security is _ Insurance is the soundest means by 

‘ —— “a feeling of safety or of freedom which Security can be made a reality. 
To Explain Insurance Functions from anxiety or doubt.” That is why When one’s earning capacity, real 

The economic functions of fire and = we say Security is mental—a state of and personal property and reserves 
casualty insurance will be explained at | mind. How may this assurance be are insured adequately, he is protec- 
the April 6 meeting of the Kansas City | achieved in daily life? ted by the insurance policy’s guaranty 
Chamber of Commerce with the Kansas . PR Fe EPMO Sig las ~ 
City Insurance Agents Assn. as sponsor. | ’ ro ; Ares:  s 
An advertising agency is helping pro- |W) Money, ees and cae ea within the policy terms. 
duce the program and support is ex- contributing factors, to be sure. But ” 
pected from the local companies and | |— these are transitory at best and they Jnsurance — Bulwark of Protection— 
branch offices. frequently change or are lost over- _ frees the mind of anziely and gives a 

— night in a world of uncertainty. .wam <a feeling of safely. This is Security! n 
> 2 protection y 
*anyinse™ - 
; - 

Arthur C. Daly, 59, an investigator zi 
for National Board in northern New | ness COMMERCIAL UNION -OCEAN GROUP 
Jersey and southern New York for 20 > 
years, died at his home at Teaneck, Yr OPERATING IN THE UNITED STATES 
Bt Fao gun tin cine deg iendgapagpeal Commercial Union Assurance Company Ltd. . . . . . Since 1871 | 

c > 5 . | - 0 

Winthrop ps Cushing, 70, formerly | |> The Ocean Accident & Guarantee Corp., Ltd. “Ea ee ke 1895 
vice-president, director and treasurer | American Central Insurance Company ....... " 1853 0 
of Hingham Mutual Fire, died at Hing- O z os 
ham, Mass. Columbia Casualty Company .......-. «-. 1928 =i 

George H. Thomas, 73, who retired in | The California Insurance Company Ser Tae ee eer 
1940 after serving 24 years as a special | LJ ‘ r Fyre ' i 
agent in northwestern Ohio for Aetna | Union Assurance Society Limited Tees ae ae 1881 
Fire, died at his home in Columbus. He | The Palatine rance Company Limi ” 1 
had been a local agent for two years be- | ” Pa < insu ited... ... ai 190 
fore joining Aetna in 1916. The British General Insurance Companyltd..... . 1920 

Ber J. Hanneh, 61. partner in the Re-| The Commercial Union Fire Insurance Co. ..... " 1890 
liance agency of Chicago, was killed 
Wednesday while driving to Wisconsin | Head Office, One Park Avenue, New York, N. Y. * 
on business in a head-on collision with | : 


a truck. 

The Reliance agency is agent for Reli- 
ance Mutual Life of Chicago, and con- 
ducts a general.insurance and brokerage 
business. Mr. Hannah handled the em- 
ploye insurance for the Chicago Motor 
Coach Co. 
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Temporary Rating 
Plan Interstate 


LANSING, MICH.— Commissioner 
Forbes has rejected a proffered filing by 
Michigan Inspection Bureau of an 
amendment to a temporary rating plan 
for multiple location risks. 


The temporary plan was approved 
last fall for rating of intrastate risks 
of this character and the proposed 


amendment would have made it appli- 
cable on an interstate basis. 

The commissioner cited as his rea- 
son for rejecting the attempted amenda- 
tory filing the February majority report 
of the N.A.I.C. committee on rates and 
rating organizations which he _ heads. 
The committee majority had recom- 
mended that the companies not be per- 
mitted to file the so-called temporary 
plan on an interstate basis because of 
the likelihood that a permanent plan 
would be developed and made available 
for application nation-wide within a few 
months, at the latest. The temporary 
plan, it was noted, would provide for 
no debits or credits but would merely 
establish average rates charged for mul- 
tiple location risks and apply them to 


such risks. 
Two Kan. District Meetings 
Kansas Assn. of Insurance Agents 


will hold district meetings at Kingman 
March 30 and Wellington March 31. 
Agents from adjoining towns have been 
invited. George F. Bacon, ElDorado, 
president, and Kenneth E. Ross, Arkan- 
sas City, vice-president and executive 
committee chairman of the Kansas asso- 
ciation, will attend. Speakers will in- 
clude Cominissioner Sullivan, Alpha H. 
Kenna, executive manager Kansas asso- 
ciation, and Ewing B. Fergus, Kansas 
Inspection Bureau, Wichita. Both will 
be dinner meetings. 








for F. S. Perryman 


F. S. Perryman, actuary of Royal-Liv- 
erpool, has been appointed as an assist- 
ant U. S. manager 
and. vice-president 
of the fire com- 
panies in the group. 
He is also a vice- 
president of the 
casualty companies. 

Mr. Perryman 
went with Royal at 
London in 1914. 
After serving in the 
military services of 
Great Britain from 
1915 to 1919, he 
again joined Royal 
in the actuarial de- 
partment at Lon- 


1S 


F. S. Perryman 


don, 
Royal and Eagle Indemnity in the UV. S. 
in 1924, and in 1928 was named actuary 
of these two companies. In 1943 he was 
appointed actuary of Globe Indemnity. 

Mr. Perryman received his education 
at Christ’s College, London, and London 
University. 


He became assistant actuary of , 


He is a fellow of Institute | 


of Actuaries of England, and served as | 


president of Casualty Actuarial Society 
1938-1939. 
> 


Start “Annals”, CPCU Paper 


The first issue of “The Annals”, new 
publication of the Society of Chartered 
Property and Casualty 


Underwriters, | 


is now in the mail to members. Articies | 


deal with “Fire Legal Liability Cover- 


age” by R. M. Babbitt, Jr., Joyce & 
Co., Chicago; “Legal Liability of 
Agents and Brokers” by R. F. Som- 


mer, Standard of Detroit; “The Pendu- 
lum Swings” by Price M. McCulley, 
Prior Products, Dallas; a history of the 
society since its inception by E. Adrian 
Teaf, historian; “The Principles of Cost 
Accounting” by Edward E. Evans, 





Claim Men With An 
“Agency Approach” 











GULF INSURANCE COMPANY 
ATLANTIC INSURANCE COMPANY 














24 Years of Friendly Agency Relations 

















Lenihan & Co., Cleveland; regulation 
30 by L. Ray Ringer, educational direc- 
tor of Aetna Fire, and H. W. Mullins, 
Williams, Maney, Stevens & Engstrom, 
Rockford, Ill.; “Cost Accounting Pro- 
cedure in an Insurance Company” by 
Scott Kidd, Standard Accident; “Cost 
Accounting for Agents and Brokers” by 
R. E. Farrer, National Assn. of Insur- 
ance Agents. 





Winecoff Payments Made 


ATLANTA — Sums aggregating 
$226,592 have been paid into the reg- 
istry of the superior courts of Fulton 
county on account of policies on the 
Winecoff hotel, which was burned here 
Dec. 7, 1946, with loss of 119 lives. 
Companies making the payments last 
week were Fireman’s Fund, Home, and 
Royal. Previously $12,407 was paid by 
Potomac. 

Life & Casualty of Tennessee holds 
a mortgage of approximately $190,000 


and authorization for payment of the 
loan has been granted by the courts 
The fire occasioned a multiplicity 9; 
damage suits, amounting to several hun. 
dred thousand dollars. The state oj 
North Carolina has already paid three 
or four claims of $6,000 each on ae. 
count of North Carolinans, with com. 
pensation insurance established, by 
most of the other claims are still pend. 
ing and disposal of all funds are under 
the direction of the courts, several hun. 
dred thousand dollars of additional jp. 
surance being involved. 


Wray P. Clark Heads Texans 


Texas 1752 Club at its annual meeting 
at Dallas elected as president: Wray P 
Clark of Dial-Davis & Co., Dallas: vice. 
president-secretary, Cecil E. Mayer oj 
Nelson & Kent, Dallas, and vice-presi- 
dent-treasurer, Cecil Dulle of Tyler, 
state agent for Lumbermen’s Mutual of 
Mansfield. 





by all present modes of transportation. 
The era of jet planes has arrived, and we 


will furnish all transportation insurance 


needs of the future. 


OCEAN MARINE INLAND MARINE AIR CARGO ALL RISKS INSURANCE 


ESTABLISHED 1881 


by conveyances of that period. Now we “ 
do the same for the World Trade of Today 
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Additions to California Catasite Results 














Auto. Other Work. Plate 
Total Liab. Liab. Comp. Fidel. Surety Glass 
Prems. Prems. Prems. Prems. Prems. Prems. Prems. 
and and and and and and and 
— Losses Losses Losses Losses Losses Losses 
$ $ $ 
Colonial, Cal. .. 2,266,530 774,916 ED. dk le Daeg od @ Quiet 
1,032,098 245,032 30,234 DE  sneate.cttknad— erase h 
Am. Empl. 873,561 222,858 137,182 88,841 31,403 86,416 8,656 
353,764 129,306 34,919 71,235 3,115 4,821 4,515 
Cas. Recip. Ex.. 40,726 11,521 2,896 SPS 194 
24,678 11,141 60 js <tc” cee Suianes 
Empl. Cas., Tex. 1,039,063 390,774 Dh Gotan capers —53 7,879 
315,545 114,205 eee Bee seanen, wbnkwe 2,623 
Gen. Reins. . 2,496,242 743,125 150,051 931,474 131,748 208,704 3,803 
1,258,986 460,367 95,262 538,751 26,696 33,539 29 
Mfrs. & Whirs.. 4,417 1,297 ES \biscee ate eele endae, <0da0 a 
669 a ~ nied? Saey eoattee beets «cneeo 
Mass. Bond. 1,629,423 209,502 144,669 136,029 131,381 363,019 11,530 
715,523 222,410 57,377 96,266 23,002 7,752 7,949 
Med. Prot. ..... bo Lg P.: medua pa ee ORES wa Ree 0 cibbae 
Gs “Severe .  wetven. wibtese “Gees cv vnawe 
Mid-States 808,501 102 Si “winnaar lanewtae powabe christ 
198,963 875 Sn - gtécced teat waeeds <sBaube 
Nat. Au. & Cas. 6,833,019 1,152,805 497,200 2,790,418 15,185 228,670 87,128 
2,657,162 416,236 130,168 1,367,049 5,766 1,293 42,130 
N. W. Cas. - 2200294 675,887 AGOPIT =....... ...... 11,675 19,553 
558,981 146,769 PS a ey eee 8,977 
Pee, Bae. ..scs 20,521,500, 4,955,667 1,618,981 5,124,267 304,767 308,226 77,943 
8,274,289 .1,767,761 585,201 2,938,606 78,626 313 30,787 
Rep. Ind., Ariz. 958,312 278,929 gl re 
158,094 44,698 3,274 SE wiicesie. debe 
a ae 3,070,071 Te 91,627 182,630 
1,131,692 8 >) ere 15,391 150,838 





Untd,. Ser. Auto 


Utica Mat. 
West. Amer. 


Yorkshire Ind.. 


Final Cal. Totals 


1948 . 
$411,114,543* 
158,557,007* 


Total Prems. 
Total Losses 


Auto B. I. Prems... 82,527,616 61,011,082 
Auto B. I. Losses.. 28,268,472 24,072,010 Amer. Employers ...... 
Other Liab. Prems.. 19,970,429 17,899,456 Columbian Natl. Life .... 
Other Liab. Losses. 5,936,380 4,154,401 General Reinsur. Corp... 
W. C. Prems........ 101,345,874 90,803,130 Great West Life ........ 
W. C. Losses ...... 45,094,265 39,828,323 Income Guaranty ...... 
Fidelity Prems. 3,420,296 2,200,913 Mass. Bonding ...... 
Fidelity Losses 947,902 666,045 Mass. Protective ....... 
Surety Prems. 9,130,790 6,387,028 Metropolitan Life ...... 
Surety Losses...... 832,688 688,737 Monarch Life ..... . 
.Glass Prems. 1,907,342 1,597,208 Mutual Benefit H. & A.. 
Glass Losses ..... 779,417 861.695 National Life & Acc... 
Burglary Prems. 6,649, 669 6,026,186 National Travelers Cas 
Burglary Losses . 586,065 2.966.163 North American Acc. 
P.D.-Coll, Prems. 91,539,831 70,225,387 North Amer. Life ...... 
P.D.-Coll. Losses 31,015,826 30,114,161 Northern Life ... 
—_——— en We Bere, WAG. ceces 
*Includes totals on business shown in issue N. W. Natl. Life ........ 
of March 17, and includes classes shown be- Occidental, Life ........ 
low and fire, theft, etc., of full cover auto in- Ohio State Life ........ 
surers as well as fire and allied business of Old Line Life .......... 


multiple line companies. 


175,335 








Other Lines 


1947 
$335,954,549 
138,637,104 


(CONTINUED ON 








NEXT PAGE) 


ACCIDENT & HEALTH 


Burg. P. D. 
Theft &Coll. 
Prems. Prems. 

and and 
Losses — 

3 

cagees 1,023,938 
pages 349,201 
39,927 240,894 
21,991 80,235 
iiween = 

cheawe 2,82 
21,793 462 ‘O34 
9,323 155,051 
121,615 133,371 
43,698 30,026 
S6etee 2,112 
buphes 541 
16,919 158,765 
22,891 92,458 
nodat 607,511 
die in eae 179,544 
115,345 1,553,193 
57,343 492,913 
38,570 1,003,151 
23;822 278,562 
249,778 5,985,364 
82,000 2,321,757 
397,116 
80,549 
2,318,602 
958,533 
Mp S EET 329,539 
a0 ¢.0°e 20,080 
554 7,447 
errr 462 
20,588 352,390 
4,703 67,668 
20,801 56,132 
5,622 16,501 

Paid 

Losses 
$ 3,582 
72,177 
26,499 
22,232 
65,999 
185,387 
358,018 
1,521,254 
188,321 

2,851, 
184 








NEW YORK 
MONTGOMERY 


Entire Attention 
Devoted to 
Cotton Insurance 


Since 1905 


COLUMBIA 
JACKSON 


MEMPHIS 
DALLAS 


HOUSTON 
LOS ANGELES 


THE COTTON INSURANCE 
ASSOCIATION 


ATLANTA, GEORGIA 











The facilities of the 
CIA are at the dis- 
posal of the Agents 
of Members and af- 


filiated companies. 











Thirty-six 
Leading 
Companies 
Behind 
Every Policy 


RALEIGH 
FRESNO 








Per Bale Reporting Insurance Adapted to the Cotton Trade 























IF YOUR REGULAR MARKETS DECLINE — SEE us 


A PLACING OFFICE 
FOR UNUSUAL LINES 


INCLUDING 


LONG HAUL ( comet) 
TAXI CABS ( covtisce ) 
BUSSES ( covtnce ) 


U-DRIVE-IT 


General Liability —1ncwuoine: 


CARNIVALS — AMUSEMENT PARKS 
PRODUCTS — MALPRACTICE 


. 
MARINE — SURPLUS FIRE 


EXCESS ano REINSURANCE 


We invite your inquiry 


STAUNTON, GLOVER & CO. 


CHICAGO 4, ILLINOIS 
175 W. Jackson Blvd. HARRISON 7-5807 





TESTED 
SALES AIDS 


plus 
the services of our fieldmen 
assist our agents to 
develop their 


business 


New York Underwriters Insurance Company 


New York 


Ninety John Street 








March 24, 194 
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il. 1948 Figures 


(con’Ty FROM PREC EDING PAGE) 








Paid 

Losses 
ific Indemnity 11,052 
cific Mutual Life 1,286,756 
yl Revere Life ....... 242,568 
prident L. & A 147,879 
ES ydential ct edadvesoew ae 1,370,298 
miance Life .......... 40,778 
serve bce tiles aoecae 3,631 
serve Loan Life —852 
ecurity L. & A. ........ 18,597 
mecurity Mut Life 120 
Merling Life ........... 9,536 
Mrnited Ber efit Life . 363,754 
Tica Mut eevee oe er ee 
Washington MO 6b eee 1,578,381 655,462 
» t Life 04,208 123,920 
Ee av006's 967,415 145,274 
Accident 184,177 61,156 
SSeS Seqeesewe 993,626 262,946 
v 00.006 6 nee $63,310,849 $34,012,528 
oon eee sane 58,288,089 25,543,200 
itncdeewenee 43,409,030 19,323,342 





a 

*Includes totals of business included in is- 

gue of March 17. 

MACHINERY & STEAM BOILER 

. Employers 

Sel RROINS. 20s cwcscce 

. Mutual Boiler 
Pacific Indem. 
Travelers Indem. 








a 
*Includes totals of business shown in issue 





of March 17 
pres 
General F RB sSiveneved 8,342 $ 4,176 
ON \ QePee TOOT Te ree $ 174,767 $ 25,663 
Re 10,429 
603 


*Includes totals of business shown in issue 
ef March 17. 
HOSPITALIZATION 


. Hosp. Serv. So. Cal.....$5,970,806 
CO Intercoast Hosp. ....... 920,797 
Totals* ’ .603 
e ae sseeee 3 746 


*Does not include Hospital Service of Cali- 
fornia (Oakland). 


$4,060,775 
668,904 
$4,729,679 


6,624,621 
3,334,749 
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Origin of Annual Premium 
Term Plan Reviewed 


A. J. Dahlstrom of Minneapolis con- 
tributes an interesting bit of history on 
the origination of the annual premium 
term plan. In a recent edition, THE 
NATIONAL UNDERWRITER credited Gen- 
eral of Seattle as the first company to 
introduce this plan. 

Mr. Dahlstrom recalls that in March, 
1924, when he was secretary-manager 
of Retail Merchants Mutual, he intro- 
duced this plan in Minnesota. How- 
ever, he stated it was not original with 
him. He got the idea from Millers 
Mutual Fire of Lansing, Mich. The 
five-year premium was divided into five 
equal installments and the plan was 
enthusiastically received by the sales- 
men. Other mutual companies later 
adopted the plan. 


Syverson Extended Use 

One of the salesmen for Retail Mer- 
chants Mutual, E. R. Syverson, left to 
go with Minnesota Fire of Chatfield 
and later became Twin City manager 
of Northwest Fire Insurance Under- 
writers at Minneapolis. This was later 
changed into a service office for Gen- 
eral of Seattle. It was through Mr. 
Syverson that the plan was introduced 
to Minnesota Fire and, in turn, to 
Northwest Fire Underwriters and Gen- 
eral of Seattle. 


Sullivan, Kenna Speakers 


Frank Sullivan, Kansas commissioner, 


and Alpha H. Kenna, executive man- 
ager of Kansas Assn. of Insurance 
Agents, addressed the Leavenworth and 


lola local boards and also an anniver- 
Sary meeting of Iola Kiwanis Club. Mr. 
Sullivan spoke on “Security Through 
Insurance. 


Hold Auto Insurance Quiz 


Hutchinson (Kan.) Assn. of Insur- 
ance Agents held a “quiz” program on 
automobile insurance at its March meet- 
ting. Alpha H. Kenna, executive man- 
ager of the Kansas association, will 
speak in April. 


Wis. Utilities Assn. Is 
Holding Insurance Parley 


Wisconsin Utilities Assn. is holding 
an insurance conference at the Schroe- 
der hotel, Milwaukee, March 28-29, with 
A. R. Lund of Eau Claire, vice-president 
of Northern States Power, in charge. 
There will be a number of insurance 
men taking part in a panel discussion 
with Harold Watson of the Baerwald, 
Hoffman & Co. agency of Milwaukee 
as moderator. 

The panel members are L. M. 


An- 


How can A:H 


be made 
SIMPLER? 





THESE 


' PRODUCERS’ SALES HELPS 
HOLD THE ANSWER 


derson of Travelers at stilt who 
will be responsible for the treatment of 
elevator insurance and workmen’s com- 
pensation and John Coleman, Travelers 
Indemnity at Milwaukee, on the claims 
aspects of workmen’s compensation. 

James Garden of Hartford Accident, 
Chicago, will be a plate glass man and 
Paul Girard of Hartford Accident, Chi- 
cago, will be responsible for the bur- 
glary and holdup feature. E. H. Hurst, 
Chicago manager of Hartford Steam 
Boiler, and W. H. Henshaw, vice-presi- 
dent of that company -at the head office, 
will be on the panel. 








FOUR NEW 


“Make it simpler—easier to specify and we'll sell 


more,” 


Protection was today’s 


said producers when asked why Income 


most neglected field. And 


that is just what is achieved in Fireman’s Fund 


Basic Equity Accident and Health program. 


In these four new 


“sales helpers” all Basie and 


Optional coverages to meet practically any 


demand for Tailor-Made policies 


are quickly 


available for reference in clear. simple, straight- 


forward terms. Send for the complete set or ask 


your Fireman’s Fund fieldman. 


SELL INCOME PROTECTION ...TODAY’S 


Fire + Pulomobile « 


Frremans Foro Group 


FIREMAN’S FUND INSURANCE COMPANY 
HOME FIRE & MARINE 
INSURANCE COMPANY 


WESTERN NATIONAL 


INSURANCE COMPANY 


| 
1 
it | 
coe , 
Se | 
ecanmenancaliteepseeenanne anita 





SAN FRANCISCO * NEW YORK «+ CHICAGO + BOSTON « ATLANTA + LOS ANGELES 


MOST UNDER-INSURED OPPORTUNITY 


Warine . Casualty . Fidelity . Surety 


FIREMAN’S FUND 
INDEMNITY COMPANY 


WESTERN NATIONAL 


INDEMNITY COMPANY 


————— 





Two Curia Groups Set 
Annual Meeting Dates 


The annual convention of Federation 
of Insurance Counsel has been set for 
Aug. 8-10 at Moraine-on-the-Lake hotel, 
Highland Park, IIl. 





International Assn. of Insurance 
Counsel will hold its annual meeting 
June 29-July 1 at the Mount Wash- 
ington hotel, Bretton Woods, N. H. 

Cc. H. Weisenfelder of Beaumont, has 
bought a half interest in the State In- 
surance Agency, San Augustine, Tex. 
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Producer, Company Man Have 


Go at Fire Legal Liability 





Fire legal liability was discussed last 
week at Chicago from the angle of the 


company and the producer. Cochran 
Supplee, New York broker, with U. 
Ss. F G., who specializes in this form 


of insurance, talked at the Mid-West 
Insurance Buyers’ meeting in criticism 
of the company attitude on the cover, 
while O. C. Griffith, assistant casualty 
underwriting manager of Farm Bureau 
Mutual Automobile of Ohio, reviewed 
the difficulties that casualty companies 
are having with the form. Mr. Griffith 
spoke at the underwriting meeting of 
Conference of Mutual Casualty Com- 
panies. 


Report E. U. A. Preparing Forms 

Although Mr. Griffith related the dif- 
ficulties that casualty companies are 
having in fitting fire liability into their 
operations, that problem is apparently 
nearer solution according to rumors that 
circulated at the company meeting that 
the fire companies will take over the 
field. Eastern Underwriters Assn. re- 
portedly is preparing forms and rates 
tor the line and will announce them 
within 90 days. Fire liability will then 
become a coverage for the fire compan- 
ies on a standardized basis. 

Mr. Griffith pointed out that in dis- 
cussing fire legal liability he was mak- 
ing no attempt to over-emphasize a 
minor problem. The situation can be 
of real importance to a person or busi- 
ness, and the fact’ that fire companies 
will naturally make more use of their 
subrogation clause so long as the pres- 
sure of losses is as great as it is now, 
makes the need for such protection 
more evident. Large buyers of in- 
surance, especially those representing 
reputable organizations obviously worth 
suing are conscious of the matter and 
‘ will continue to be so as long as present 
conditions remain. 


Public Aware of Need 


The public has been made acutely 
aware of the many dangers arising from 
the failure to carry legal liability pro- 
tection. Mr. Griffith pointed out that 
this has come about from the extensive 
sale of automobile insurance, and con- 
sequently, over the long run, the public 
is going to insist upon the availability 
of a suitable form of coverage to meet 
the fire liability need. The problem 
must be met by the industry as a whole, 
and there are grounds for segregating 
fire legal liability out of the casualty 
and fire fields and consolidating the seg- 
ments for future research. This would 
tend to point toward a separate future 
policy with its own manual rates and 
rules. Mr. Griffith remarked that it is 
hardly reasonable to ask the insuring 
public to buy another contract, but sep- 
aration is one way of putting the burden 
properly on the risks which desire and 
basically need the coverage, and such 
action also will put the whole subject 


Assistant Lloyds 
Manager 


A large company specializing in 
Lloyd’s coverages needs an as- 
sistant manager in one of their 
larger offices. 





This position requires a man 
well versed in Lloyd’s Casualty 
underwriting. It also requires a 
man with supervisory experience. 
The man with these qualifications 
will be paid accordingly. 


FERGASON PERSONNEL 
330 S. Wells St., Chicago 6, Illinois 











on a definitely scientific basis 
than it is now. 

While the same situation applies un- 
der fire legal liability generally as it does 
under the automobile property damage 
contract, Mr. Griffith mentioned that 
in the fire liability field there is a large 
body of laws and ordinances relating 
to building codes, fire preventive con- 
struction, etc. As in all liability cases, 
even though the burden is on the plain- 
tiff to prove negligence and show dam- 
age, the — cost of a successful de- 
fense may be substantial. Furthermore, 
the possibility of successfully acces 
contributory negligence may be nil, 
contrasted with many automobile Ph 

In the legal liability field, except au- 
tomobile, property damage liability, if 
sold at all, is usually written with a 
limit which is extremely low when po- 
tential losses are considered. Mr. Grif- 
fith observed that even in the case of 
comprehensive single limit policies, and 
assuming no conflict with the “care, 
custody and control” exclusion, bodily 
injuries or deaths accompanying a fire 
might so deplete the available limit 
as to put the insured in a position 
equivalent to having bought only a low 


more 


limit specified peril property ‘damage 
policy. If the bodily injury loss ex- 
hausts the comprehensive limit, the in- 


sured may be strictly on his own with 
respect to fire damages. 


Large Limits Hard to Get 


Companies are not enthusiastic about 
accepting large limits of property dam- 
age. There are difficult questions as 
to what constitutes an “accident,” and 
the element of adverse selection, since 


usually only those definitely and heav- 
ily exposed are willing to pay for 
higher limits. The reinsurance mar- 


ket in this line is definitely restricted. 
There is some element of non-stand- 


ard language involved in many poli- 
cies Outstanding, and the company 
which has pioneered to render better 


service has a right to desire a suitable 
spread rather than a concentration of 
risk. 

From the viewpoint of the insured, 
and with respect to outside uncontrolled 
adjoining properties subject to damage 
from the spread of fire, Mr. Griffith said 
the best tack to take is that of making 
a shrewd estimate of the worst that 
can happen and then purchase property 
damage limits accordingly. This may 
result in a request for limits of liabil- 
ity far above what the average insurer 
is willing to grant, or may throw the 
cost of insurance clear out of line in 
relation to other factors involved in the 
exposure and ability to pay. 


Charge 50% of P. D. Rate 


Lloyds will issue a fire legal liability 
policy applying to property occupied 
but not owned by the insured. Mr. 
Griffith mentioned that a few casualty 
companies are willing to extend the 
property damage feature of the legal 
liability contract to include fire dam- 
age to real estate in the care, custody 
and control of the policyholder at an 
additional charge of approximately 50% 
of the regular property damage rates 
and minimum premiums. It is not 
known what top limit capacities are 
available. Companies willing to offer 
this service are few and far between, 
the forms are apparently unstandard- 
ized and the rates largely unpublished 
and have a wide variance. 

Mr. Griffith took up alternatives open 
to the insured such as waiver agree- 
ments with landlords, having a tenant 
added as a named insured of the fire 
policy, etc. However, these methods 
work only in selected cases, and do not 
solve the problem for the public as a 
whole. 

Both the fire and casualty companies 
are in the fire legal liability business to 
some extent under existing forms, he 
said. Both sides need to decide from 

(CONTINUED ON PAGE 21) ° 
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“Maybe it’s a comforting thought to know he 


had the right of way but it’s much more com- 
forting and beneficial to know that his agent 
had sold him a Phoenix Indemnity Accident 
Personal Accident policies are good 
income producers—are easily renewed—lead 
to other business. You are missing a good bet 
if you don’t actively solicit this class of busi- 
ness. For particulars and circulars about the best 
policy on the market, ask our nearest office. 





PHENIX ASSURANCE CO., Lid. 
IMPERIAL ASSURANCE COMPANY 
COLUMBIA INSURANCE COMPANY 
UNITED FIREMEN’S INSURANCE CO. 
THE UNION MARINE & GENERAL INSURANCE CO., Lid. 
LONDON GUARANTEE & ACCIDENT CO., Ltd. 
PHENIX INDEMNITY COMPANY 















March 24 
—— 
Ohio 
* 
prog 
The O 
jepartme 
tions bri 
‘he criti 
0 jssue ; 
gich CT! 
ietter fre 
ating s¢ 
that was 
manager 
January, 
the nun 
that the 
Mhio In: 
gram Wé 
suranc 
ys 300 
put this 
Howeve 
been no 
Mr. | 
criticism 
4%) days 
notify tl 
departm 
make a 
i not c 
pany 1s 
then a c 
gany. T 
stand fo 
there hi 
the firs 
cisms a 
second 
Time a 


This 
and mc 
asmuch 
eventua 
should 
ately. 1 
of lette 
files, se 
distanc 

Mr. . 
day the 
800 cri 
account 
%% in 
and cla 
incorre: 
of the 
rate, d 
not ke 
copied 
metic. 
not sh 
made 
cifically 
tance 
where 
district 

Som 
licatior 
clause, 
and ex 
shown 
celed | 
not git 
rewrit! 
No ea 
cancel 
expire 


Nom 


Sev 
papers 
nomin 
award 
Board 
fire p1 

The 
to ho 
Statior 
to the 
Nities 
safety 









March 24, 1949 








SSS 
ee 
a 




















arch 24, 1949 


————— 


Ohio Reform 
Program Launched 


The Ohio Inspection Bureau auditing 
jepartment has sent to agents instruc- 
jons bringing out the main causes for 
he criticisms that the department has 
» issue and emphasizing how to av oid 
weh criticisms. There is attached a 
wtter from Harry Perlet, chief of the 
ating section of the Ohio department, 
hat was addressed to Roy E. Julian, 
manager of Ohio Inspection Bureau, in 
january, expressing concern because of 
the number of uncorrected criticisms 
that the department is receiving from 
Ohio Inspection Bureau. When the pro- 
gram was initiated in April of 1948, the 
surance department received as many 
300 uncorrected criticisms a week, 
jut this gradually declined to about 100. 
However, since that time there has 
seen no discernible downward trend. 
Mr. Perlet points out that when a 
criticism has not been corrected within 
4% days, the inspection bureau must 
notiiy the insurance superintendent. The 
department notifies the company to 
make a correction within 30 days, and 
if not corrected in that time, the com- 
pany is given an addition 10 days, and 
then a citation is issued against the com- 
pany. Thus, many of the criticisms can 
sand for a minimum of 110 days. Lately, 
there has been a tendency to disregard 
the first letter, and a number of criti- 
cisms are not being corrected until the 
second letter is sent . 


Time and Money Lost 


This involves a greatly deal of time 
and money, which is unwarranted. In- 
asmuch as all the criticisms are corrected 
eventually, the agents and companies 
should effect the corrections immedi- 
ately. Presently, there is a great deal 
of letter writing involved, maintaining 
files, sending telegrams and making long 
distance calls. 

Mr. Julian tells the agents that every 
day the auditing department issues about 
800 criticisms. Of these, 48% are on 
account of rate and premium errors, 
%% insufficient information, 14% form 
and clause errors, 5% policies canceled 
incorrectly, and 8% carelessness. Some 
of the errors are due to use of wrong 
rate, due to rate book or card system 
not kept corrected, use of voided rate 
copied from former daily, errors in arith- 
metic. And, the number of families are 
not shown in dwelling daily, it is not 
made clear whether the dwelling is spe- 
cifically rated, name of township or dis- 
tance to fire department not given 
where risk is located in unincorporated 
district. 

Sometimes clauses named in rate pub- 
lications are not attached, fire protection 
clause, inventory and iron safe clause 
and extended coverage endorsement not 
shown; whether the policy was can- 
celed pro rata or short rate, or reason 
not giv en for prorata cancellation. The 
rewritten policy number is not shown. 
No earned premiums shown on policy 
canceled flat, after flat period has 
expired. 


Nominate Medalists 


Seventy-four daily and weekly news- 
papers and radio stations have been 
nominated for the three gold medals 
awarded annually by the National 
Board for outstanding public service in 
fire prevention. 

The awards were established in 1941 
to honor those newspapers and radio 
Stations which have contributed most 
to the betterment of their own commu- 
oma through efforts on behalf of fire 
safety. 


Carrell Portland Speaker 


Philip S. Carrell, resident vice-presi- 
dent at Portland, Ore., for American- 
Associated, spoke on accounts receiv- 
able and water damage insurance at the 
March meeting of Portland Assn. of 
Insurance Agents. 
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Sane Reciprocals Plan 
Move to the Suburbs 


The Ernest W. Brown reciprocals are 
going to put up a building in the New 
ok suburb of Rye, N. Y., for a home 
office. A 20-acre tract was ‘acquired for 
the purpose, being part of the former 
Price estate. This will be a two-story 
building of red brick and granite ex- 
terior. It will include a cafeteria and 
lounge and there will be modern light- 
ing, soundproofing, airconditioning and 
all the latest in office conveniences, The 
building will contain 30,000 square feet 
of space. 

Currently there is a staff of 160. The 
idea is to get the building completed in 
the spring of 1950. The Brown organi- 


zation is now located at 261 Fifth ave- 
nue, New York. A poll was taken of 
employes and most of them voted for 
the move to the suburbs and decided to 
move up into that neighborhood when 
the building is ready. 

The Brown organization is manager 
of Associated Reciprocal Exchanges 
which include six fire insurance recipro- 
cals and also under the same wing is 
Arex Indemnity, a casualty company. 


Waco Women Withdraw 


Insurance Women of Waco, Tex., 
have voted to withdraw from Federation 
of Insurance Women of Texas, as a 
protest to an alleged violation in the 
membership qualification of Miss Ann 
Barker, president of the Texas Federa- 
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tion. The Waco group says that at the 
time of her election Miss Barker was 
employed by a local agency which repre- 


sented mutual fire and casualty insur- 
ance companies. Many of the local 
groups in Texas have a qualification 


limiting membership to insurance wom- 
en connected with agencies or com- 
panies representing only capital stock 
companies. A meeting of the direc- 
tors of the Texas Federation is sched- 
uled at Fort Worth April 2-3 


Kinsey Joins DeMille 

Richard S. Kinsey, 
Martin, Fisken & 
Seattle, has joined 
General Agency as manager 
department. 


formerly with the 
Lewis agency at 
the C. B. DeMille 
of the fire 
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FLORIDA 





THOMAS M. McELVEEN COMPANY 
Adjusters—Surveyors 
10 NE 3rd Ave., Miami, Fla. 
Offices 
Charleston, S. C. Lakeland, Fla. 
Fla. Gainesville, Fila. 
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Fort Myers, Fila. Jacksonville, Fla. 
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MIAMI 
RAYMOND N. POSTON 
Adjusters all lines 
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James J. Hermann Company 


175 W. Jackson Boulevard 
Tel. HArrison 7-9381 
CHICAGO 


Tel. 2-2688 Joliet, Illinois 
Tel. 688 Effingham, Illinois 











Phone HArrison 7-3230 


THOMAS T. NORTH, INC. 
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INSURANCE ADJUSTERS 
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S. armies’ intelligence service tell some 
of his experiences. Robert Kelly, im- 
mediate past president, was given a to- 
ken of appreciation. 


K. C. Congress April 19 


The spring sales congress of Casualty 
& Surety Underwriters Assn. of Kansas 
City is scheduled for April 19 at the 
municipal auditorium. 

Morton T. Jones, president of Kansas 
City F. & M., will act_as toastmaster at 
the luncheon. Paul Dow, manager of 
Hartford Accident, is program chair- 
man. 





Kramer at Grand Rapids 


GRAND RAPIDS, MICH.— Proi. 
Milton D. Kramer, assistant director of 
the center for safety education at New 
York University, addressed a_ special 
meeting here arranged by_the accident 
prevention committee of Grand Rapids 
Assn. of Insurance Agents. His talk 
attracted an attendance of more than 
100. Public officials were guests. 


Farm Bureau Parley Set 


The Farm Bureau companies will 
hold their annual convention at Colum- 
bus April 16-17. The first day there will 
be a sales congress. Business sessions 
will be held the second day. 


Ark. Annual Dates Set 


Arkansas Assn. of Insurance Agents 
annual convention will be held May 13- 
14 at Arlington Hotel, Hot Springs, 
Ark. 


Buyers to Hear Malone 


Commissioner Malone of Pennsyl- 
vania will discuss “The Insurance Com- 
missioner, Protector of the Insurance 
Buyer” at the May 19 meeting of Risk 
Research Institute, New York. 











N. C. Would Require Hearings 


RALEIGH, N. C.—A bill to provide 
for public hearings on rate changes and 
one we prohibit unfair and deceptive acts 
in insurance, such as false advertising, 
false financial statements, and rebating 
except mutual dividends and the like 
have been introduced in North Carolina. 
The hearing measure would give the 
state insurance advisory board authority 
to require hearings on matters affecting 


Plan Temple, Tex., Fire Safety 


Alamo Field Club of San Antonio and 
North Texas Field Club, Dallas, teamed 
up in answering the invitation of public 
officials and local agents of Temple, 
Tex., to assist in organizing a local 
fire-safety committee and adopting a 
praetical working plan. Roy Sherrill, 
Patterson & Sherrill agency, president 
Temple Exchange; Maynard Robinson 


rates, schedules, classifications and and J. L. Curl, Robinson & ‘Cloud 
manuals. Companies and rating bureaus agency; Hammond Moore, manager, and 
would be required to publish rate Arnold Mathias, assistant manager 


and 
ar- 


Temple Chamber of ‘Commerce, 


change proposals in a newspaper prior ; 
Robert Mykleby, city fire marshal, 


to the hearing, and an annual appropria- 


tion of $15,000 would defray hearing ranged and attended the meeting. 
costs. This bill resulted from a study M. B. McDonald, American of New- 
by the insurance department. ark, public relations chairman Alamo 





Club, presided. C. L. Beale, Yorkshire, 
public relations chairman North Texas 
Club, and Walter Plangman, public re- 
lations director Texas Insurance Ad- 
visory Assn. assisted. 


John R. Kitch, president of Security 
Mutual Casualty of Chicago, is heading 
off for a three weeks’ golf engagement 
at Sarasota, Fla. 











A. & H. Managers Club of Los An- 
geles heard Robert Schmitz, former 
member of the Dutch, — and U. 


NEWS BRIEFS 





WANT ADS 


“Under 30. Four years general line adjusting 

experience and one year insurance investiga- 
tions. Now employed. Desire sound connec- 
tion in production end of business. Middle 
West. West Coast or South West.’’ Write Box 
T-83, care The National Underwriter, 175 W. . ,. A 
Jackson Blvd., Chicago 4, Illinois. a five-week West Indies and Central 
American trip. He went by water from 
New Orleans to Panama and returned 
by plane through Central Americo. 


Kansas City Agents Assn. will hold 
its spring party April 16 at the Hotel 
President. 

“Bosses’ night” was held by Insurance 
Women of Southern New Jersey at Cam- 
den. Mrs. Katherine FE. Fredericks, 
president; Mervin G. Sneath, special 
agent of Aetna Casualty, was toast- 
master. Alan Scott, star of the Cin- 
derella Weekend show, conducted a quiz 
composed of four contestants, Betty 
MacMaster, Helen Gretzkowski, Philip 
T. Flach, Jr, and William W. Metts. 
He also ave some interesting “be- 
hind the scene” facts about television. 

H. P. Glover, Jr., has been elected pres- 
ident of the Greenville (S. C.), Assn. of 


Jim Tucker, Houston local agent, was 
honored at a dinner at Marshall, Tex., 
as donor of a $2,000 four-year scholar- 
ship to Texas A. & M. College. .The 
dinner was given by the Marshall Cham- 
ber of Commerce and was attended by 
representatives of the Houston fat stock 
show and A. & M. College. 

A. E. Richardson, superintendent of 
agencies of Country Life and Country 
Casualty of Chicago, has returned from 























Young fire and inland marine field man with 
twelve years’ experience and good record will 
make a change, Minimum $5400. Address Box 
T-82, care The National Underwriter, 175 W. 
Jackson Blvd., Chicago 4, Illinois. 














AVAILABLE 
CLAIMS — ATTORNEY — MANAGER 
Age 35. Years of multiple line experience. 
Prodigious record. Will consider moving any 
place. Box 6317, 42nd St. Station, Indianapolis, 














Indiana. Insurance Agents. William Goldsmith, 
Jr., is vice-president, and Miss Lois Codd 
secretary. 

Leland Smith and Glenn Hill, owners 
of the Leland Smith agency at Decatur, 

Junior Executive—(Marine Specialist). Twenty Ind. have purchased the V. F. Herber 


years experience, principally production. How- 
ever have had considerable experience in un- 
derwriting. and personnel problems. Desirous 
of change of locale. Domestic or foreign duty 
acceptable. References furnished upon request. 
Address Box T-80, care The National Under- 
writer, 175 W. Jackson Blvd., Chicago 4, IIl. 


agency at Fort Wayne, and will operate 
it as a branch. 

Wisconsin Church Mutual Fire, 
rill, Wis., now licensed in Wisconsin and 
Minnesota, contemplates seeking a 
license in Iowa. 

The Frank G. Macomber agency has 
moved its offices to new and more mod- 
ern quarters at 22 Batterymarch street, 
Boston. 


A bull session on the personal effects 
floater by the Inurance Women of 
Pittsburgh featured the meeting of the 
National Assn. of Insurance Women at 
Hershey, Pa. 

Jack Thorne of National Surety at 
Chicago addressed a dinner meeting of 
Springfield (Ilt.) Assn. of Insurance 
Women on “Bonds.” 


Mer- 














“Opportunity for experienced Safety Engineers 
for various midwest territories. Reply giving 


age, experience, educational background, and 
salary expected. Replies strictly confidential.’’ 
Write T-84, care The National Underwriter, 175 
W. Jackson Blvd., Chicago 4, Il. 











JACKSON 
FRANKLIN 


BUILDING 





JACKSON BOULEVARD 
AT FRANKLIN STREET 


A Leading 
Building For Leading 
Insurance Firms 














Tenanted by leading Insurance, Financial and Industrial 
Firms, the Jackson-Franklin Building offers the ultimate 
in fine executive and general office accomodations, at sub- 
stantial savings in rental. 


Descriptive brochure and complete rental information 
available upon request. 


Owner Management JACKSON , FRAN KLIN BUILDING 


309 West Jackson Boulevard - Telephone WEbster 9$-3031 
Chicago 6, IMine 








PAWTUCKET 


“at the falls” 





With the start of our second century of 
public service, we have adopted the above 
trade mark. The name ‘‘PAWTUCKET”’ 
was originally an Indian word meaning ‘‘at 
the falls.’’ Today ‘PAWTUCKET?’ to thou- 
sands of policyholders means sound imsur- 
ance protection—savings through dividends 
—prompt settlement of losses—fair dealing 
—and a strong financial background. 


PAWTUCKET MUTUAL 


FIRE PAWTUCKET 
INSURANCE * RHODE 
COMPANY ISLAND 





INCORPORATED 1848 
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Seommelmeyer at 
Helm of F.U.A.P. 


Herbert W. Semmelmeyer, manager 
if Planct, succeeded R. Lynn Colomb, 
sistant manager 
a Peiens Falls, as 
ident of Fire 
Underwriters Assn. 
af the Pacific at 
ihe annual meting 
# San Francisco. 
p B. Masters, as- 
jstant manager of 
Security of New 
Haven, was elected 
vice-president, and 
q, L. Simpson and 
seorge H. Whit- 
sey were reelected 
ecretary and treas- Semmelmeyer 
rer res spectively. 
" About 575 attended the annual ban- 
qet and installation ceremonies. Com- 
missioners from eight western states 
were guests at this gathering, they 
ying: Downey of California; Thompson 
#¥ Oregon; Hubbard of Idaho; Sullivan 
of Was hington; Holmes of Montana; 
and Deputies Harry Mason of Arizona, 
ad G. C. Osborn of Nevada. Accom- 
sanying Mr. Sullivan were Deputy E. 
W. Parks and William Yerkes, superin- 
tndent of the Washington Rating 
Bureau. 
Following the meeting the commis- 
soners had a gathering of their own in 
Mr. Downey’s headquarters. 






C.LU.C. to Handle P.P.F. 
Throughout Canada by 1950 


TORONTO—By January, 1950, Ca- 
nadian Inland Marine Underwriters 
Conference will assume full responsibil- 
ity for rates and forms governing the 
personal property floater throughout 
Canada. At present, C.I'C.U.’s activi- 
ties are confined to Ontario and Quebec. 
This action was taken at the annual 
meeting at which Norman G. Bethune, 
Home, was elected chairman of the ex- 
executive committee. 

The executive committee was author- 
zed to investigate the practicability of 
applying coinsurance or average princi- 
ples to underwriting of P.P.F. business. 
If approved by 75% of the committee, 
the group will have authorization to in- 
corporate the principle in the manual. 


Report Harry Perlet to 
Take U. S. Chamber Post 


_ Reports were circulating extensively 
in Ohio insurance circles this week that 
Harry Perlet is preparing to leave the 
Ohio insurance department rating divi- 
sion to go with the insurance depart- 
ment of U. S. Chamber of Commerce 
under Manager A. L. Kirkpatrick. 


Minneapolis Loss $500,000 


MINNEAPOLIS ~— Adjusters were 
still at work this week on the $500,000 
fire that destroyed seven business places 
in the Minneapolis loop last week. Re- 
vised estimates of the loss now place 
it at close to $700,000 with about $500,000 
insurance distributed among a large 
group of companies, mostly stock. There 
only a small mutual interest in the 
OSs. 

About half the coverage was on the 
Majestic hotel property, which housed 
a Liggett drug store on the ground 
oor. One of the firms, the Hanover 
shoe store, was self-insured. 


P. R. Meeting in Ore. 


Drew P. Lawrence, state agent of 
Great American, spoke before the Lions 
Club of Corvalis, Ore., on behalf of the 
Oregon Fire Underwriters Assn, and 
National Board public relations pro- 
gram. All insurance agents -of the city 
had been specially invited. 

















Inc. in Reins. Inc. in Capital or Inc. in Net Losses Loss 
Assets Assets Res. Reins. Res. Stat. Dep. Surplus Surplus Prems. Paid Ratio 
3 3 %e 
American, Newark ........ $4,001,899 5,721,448 39,395,930 5,264,496 5,000,000 22,691,701 66,228 47,697,455 20,633,876 43.3 
Automobile of Hartford.... 59,120,691 5,882,106 28,269,156 2,890,117 5,000,000 3 1,958,252 38,658,588 15,831,740 40.9 
Canadian ......-esseececees 2,269,921 329,034 539,842 36,707 250,000 74,566 591,872 193,849 35.27 
‘Solusnbia, I. J. -ccccvcesase 5,144,578 234,002 1,560,351 214,62 1 1,000,000 2,227,889 13,312 1,751,487 765,597 7 
Standard, Hartford ........ 11,819,695 1,171,552 6,240,089 794,252 1,000,000 2,992,954 272,351 5,727,279 2,120,700 37.0 
“ eis hetbdaat Pe 
P. ‘R. Conference at N. Y. Government Asks Higher liability at $5,000/$10,000; collision to 
; actual cash values with deductibles be- 
NEW YORK— public relations Ayto Rates in Sask. ginning at $100 for private passenger 
committee of Eastern Underwriters cars; P.D. limits of $1,000 with the 
Assn. under Chris D. Shette, London’ A bill before the Saskatchewan legis- 100 deductible, and fire and theft to 
Assurance, met here with the presidents lature proposes an increase in govern- actual cash value with deductible. 
and public relations committee chair- ment auto rates. The government is in Companies in the province are charg 


men of the 21 field clubs in the territory, direct competition with the companies in jngo $18.50 for old model cars to $37. 00 
and presidents of the newly formed state this province in the fire and automobile os newer makes. 
fire prevention associations. field. 

There were many excellent sugges- The bill would increase the fire, theft, 


tions for 


work in cooperation with the National to $10 and deductibles ranging from The fire 
Board program. Robert L. Bliss, Na- $100 would be instituted. 
tional Assn. 
scribed P. 
local boards and methods of coordinat- $8, and up to $10 for post-war models. 
ing their activities with field groups. Farm trucks will be increased $1 from 

Fred W. Westervelt, Jr., General $5 to $10. The new rates are an at- ae me. Dickinson, who retired last 
Adjustment 


‘ ° . eat ° 
extending public relations and accident maximum rate from $6.50 Md. Bills Progress 


of Insurance Agents, de- The new rate structure would range 
R. activity of agents and from $4.50 for an early model car to $6, 


and casualty rating bills in 
Maryland have been passd by the house. 
This legislation provides for repeal of 
the bills that were enacted in 1945 and 
the substitution of all-industry measures. 


3ureau, discussed the tempt to get away from the method Of year as assistant western manager of 
P. R. work of his organization. C. A. charging on wheel base and use actual Fire Association, has selected Ft. 














Fortman, Fireman’s Fund, immediate cash value instead. Lauderdale, Fla, as his permanent 
past president of the New Jersey Fire Coverage under the new bill would abode and is preparing to buy a place 
Prevention Assn., detailed its activities. provide accident limits of $10,000, public there. 
| Glob R 
| obe and Lutgers 
| 
Sire Jnusurance Company | 
| FINANCIAL STATEMENT AS AT DECEMBER 31, 1948 
| ADMITTED ASSETS 
*Bonds—tsaited Btaten Governneems,, in. iisice havi eeeee casa eg Hersh obi sede ekeeeeane $ 4,001,219.65 
| eda De adh ose hoki tb eesaan ana 2,22.4,128.18 
*Stocks (Includes Subsidiary Companies at $3,414,924.93)...........0c ce eeeeeeees 7,026,564.93 
Cael 2 Tee ee a Ss 0.6. eke b ian bien ke he thks aha dwadkeWas bib weedtate 2,780,924.99 
Premium Balances (Less Ceded Reinsurance Balances)..............eeeeeeeeeeee 804,155.69 
| ee A NN os o's ha div wok 66 A Rand bade dé whee eb 15 5e nb ss ean dee nea 49,433.28 
Funds Held by American Marine Hull Insurance Syndicate...............00000005 48,624.44 
Other Admitted Assets.............0-00- ii ER ARTA Nae Tease wile 2 & bh BaeS 194,777.21 
$17,129,828.37 
—————_——_—_=_——_ 
| LIABILITIES 
Reserve for. iasnes 2d) Toes Eexpennes. 3 L173 240 SS oc cccccnesessspeoweceasen $ 1,947,473.66 
Ranetve for Unieined Preimiins. «<.oooc 008 Sina Rls 6400 0000cs vesémewsecae bes 6,481,304.13 
Reserve for Expenses, Taxes (Including $31,199.09 Federal Income Taxes) and 
Contingent Commiiasions Die OF ACETUOG. 4... csccisecvcccccsvescouseceusoves 394,443.38 
ee ne ene err et 544,913.59 
Reserve for Retirement of Preferred Stocks; ...occicsweiccccccvccsccccecenesessee 218,337.91 
Reserve for af other Lisbilition arid) THOME... 2.22 ccccscccscnscnsecesvdisesesest®s 199,450.60 
$ 9,785,923.27 
Capital Stock: 
**$4.00 Cumulative First Preferred Stock (9,250 
shares $15.00 Par Value) $ 138,750.00 
**$5.00 Cumulative Second Preferred Stock (33,420 
shares $15.00 Par Value) 501,300.00 
**$5.00 Cumulative Junior Preferred Stock (5,000 
shares $15.00 Par Value)............e0s0. 75,000.00 
Common Stock (80,000 shares $15.00 Par Value).... 1,200,000.00 $1,915,050.00 
BORNINSE 6p ntccudswestcesvssseds bes pil oa nelle ch ie beens. cide keeles 5,428,855.10 7,343,905.10 
$17,129,828.37 
SSSa——_——_ 
POLICYHOLDERS SURPLUS $7,343,905.10 
* Bonds and Stocks are carried on the basis prescribed by the Insurance Department of the State of 
New York. If actual December 31, 1948 market quotations for all except insurance stocks had been used 
(such insurance stocks being taken at statutory values as at December 31, 1948, with portfolios adjusted 
to market) the Policyholders’ Surplus would be $7,378,001.59. There has been deducted an amount of 
$144,479.44 representing interest in our own stock through ownership of stocks or other insurance com- 
panies. Securities carried herein at $210,400.56 are deposited with State Departments as required by law. 
** Entitled on voluntary or involuntary liquidation to $100.00 per share and accrued dividends. 
HOME OFFICE 
111 WILLIAM STREET, NEW YORK 
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Service Job 
Vital in 
Buyer's Market 


A more thorough service job must be 
performed by an insurance producer 
if he is to be successful in the buyers’ 
market of today, S. W. Schellenger, 
superintendent of agencies of Buckeye 
Union, declared, in addressing the fire 
and casualty insurance conference at 
Columbus. 

“We are competing with other prod- 
ucts and services for the buyer’s dollar. 
If we are to compete successfully, an 
engineering type of selling effort is re- 
quired of the producer,” Mr. Schellenger 


said. 

The necessity for a thorough knowl- 
edge of policy contracts was empha- 
sized. Toomany claims must be turned 
down merely because the producer did 


not provide the insured with complete 
protection. 


Making Insured Decide 


Each customer must be told about 
all of his exposures and how those 
hazards can be covered. This compels 


him to eliminate the coverage he does 
not wish and the responsibility is placed 
on him for an uninsured loss. 

It is important, he said, to think about 
each customer as an individual. 

An easy way 
through careless telephone technique, 
since a higher percentage of customer 
contacts are made by telephone than by 
person. 


to lose good-will is 


Direct mail advertising is the best 
medium available to the agent, the 
speaker asserted. One easy way for any 


good advertis- 
advertising 
policy and 


agent to do a reasonably 
job is to see that some 
form is enclosed with every 
with every invoice. This can be done, 
he said, merely by selecting some ad- 
vertising piece and using that with out- 
going policies for a given month, select- 
ing some other form for the following 
month. Over a period of a year, this 
program will reach many present cus- 
tomers and impress upon them the fact 
that the agent does handle many lines 
of insurance. 


ing 














NEW PRICE LEVELS 
MEAN NEW 
INSURABLE VALUES 


R evised insurance cover- 
age based on Continuous 
| Appraisal Service pre- 

vents unnecessary over- 
insurance — hazardous 
under-insurance. It facil- . 
itates loss adjustments. 








The AMERICAN 
APPRAISAL 
‘Company 
_ Over Fifty Years of Service 
OFFICES IN PRINCIPAL CITIES 
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Seis iia Multiple 
Line Bill in I. 


The Illinois house has passed the mul- 
tiple line bill and another bill placing 
credit insurance under the rating laws. 

Another bill has passed providing that 
domestic companies may use microfilms 
for records in lieu of the original. 


Pa. Recodification Proposed 
HARRISBURG — Complete recodi- 


fication of Pennsylvania insurance laws 
to bring them into “harmony with those 
of other states” is proposed in a bill 
introduced with the backing of the in- 
surance department by the chairman 
and vice-chairman of the senate insur- 
ance committee. It would appropriate 
$25,000' to the joint state government 
commission — research arm of the leg- 
islature — for an interim study of the 
project. The study group w ould appoint 
an insurance law codification commit- 
tee, with the insurance commissioner as 
a member ex-officio. This committee 
would submit a new insurance code to 
the 1951 legislature. 


Opposes Machine Policies 


Commissioner Harrington of Massa- 
chusetts is opposing a bill that would 
permit the sale of accident insurance on 


airlines through ticket vending ma- 
chines. He has called the measure the 


“old foot in the door type of legisla- 
tion” and maintains there isn’t any need 
for the bill 

J. R. St.. Pierre, counsel for Associ- 
ated Aviation, pointed out that 20 states 


including New York, Florida, Cali- 
fornia, and Texas, have approved the 
machines. 

Insurance Federation of Massachu- 


setts also has gone on record as in op- 
position. 
Al Ernst Centenary May 8 


_ The Al Ernst agency of Alton, IIL, 
is preparing to commemorate what is 


an especially memorable occasion in 
the middle west, the 100th anniversary 
of its existence. This will take place 


May 8 and will be followed 
at Mineral Springs 


Wednesday, 
with a banquet 
hotel, Alton. 





Kenneth J. Bidwell, general agent of 


London Assurance, addressed the Ver- 
sailles, O., chamber of commerce on 
Monday on the contribution of fire 


insurance to the nation’s economy. 


STOCKS 


By H. W. Cornelius, Bacon, Whipple & 
Co., 135 So. LaSalle St., Chicago, 








March 21, 1949 
Aetna Casualty ..... 3.00 82%, 85 
BER UEe co cevtvexes 1.80* 54% 56 
PI REO oc odik-eou0 0% 2.50* 59% 61 
American Alliance .. 1.10* 23% 25 
American Auto ...... 1.20 46%, 48% 
American Casualty 80 13 14 
American (N. J.) .70 173 18% 
American Surety 2.50 61 63 
ARPS ee 2.40 67% 70 
Camden Fire ........ 1.00 21% 22% 
Continental Casualty. 2.00 55 5642 
Fire Association .... 2.50 63 65 
Fireman’s Fund ..... 2.60 80 82 
Firemen’s (N. J.).... .50 16% 17% 
S| eee 2.00* 48 50 
Globe & Republic.... .50 10 11 
Great Amer. Fire.... 1.30* 33 34% 
Hanover Fire ....... 1.20 32 33% 
Hartford Fire ...... 2.50° 125 127 
ET * ee 1.30 29% 30% 
Ins. Co. of North Am. 3.50* 109% 111 
Maryland Casualty -50 15% 16% 
Mass. Bonding ....... 1.60 27 28% 
Merchants Fire, N. Y. 1.15* 28 29 
National Casualty 1.45* 26% 27% 
National Fire ....... 2.00 55 57 
New Amsterdam Cas. 1.20 31 33 
New Hampshire ..... 2.00 42 44 
J Se. OS eee 1.00* 25% 26% 
Ohio Casualty ...... 1.00 49 Bid 
Phoenix, Conn. ...... 2.00* 88 90 
Preferred Accident in 3% 414 
a, Sa 1.40* 34 35% 
St. Paul F. & M....... 2.25°* 85%, 87% 
Security, Conn. ..... 1.40 35 36% 
Springfield F. & M.... 1.90 46 48 
Standard Accident ... 1.45 35 36% 
a Pa 22.00* 682 692 
i & Ag ee 2.00* 54% 56 
ee. ce dteewe sds 2.00 58 60 








*Includes extras. 





Liat to is athe 


A group of insurance journalists has 
established with Insurance Society of 
New York the W illiam Sterling Craw- 
ford memorial fund, in memory of the 
late Mr. Crawford, insurance editor 
emeritus of the New York Journal of 
Commerce at the time of his death, 
July 17, 1948, at age 82. 

The fund will be absorbed into the 
permanent funds or general endowments 
of the society to be used in its various 
activities. 

Chairman of the committee that raised 
the money and made the presentation is 
Alfred M. Best, president of Alfred M. 
Best Co. E. M. Ackerman of “Weekly 
Underwriter” is treasurer. 


Ill. Meetings Arranged 


Arrangements are 
for the series of regional 
throughout Illinois between April 18 
and 28 when a caravan of leaders’ of 
Illinois Assn. of Insurance Agents will 
make the circuit. There will be a meet- 
ing at the Champaign Country club 
April 22, There will be a meeting at the 
Illinois ‘hotel, Bloomington, April 25, 
LeClaire hotel, Moline, April 26, and 
Elks Club, Springfield, April 21. 


being completed 


meetings 








Heads New O. Unit 





es 


€ 
John H. Roberts 


is superintendent of 
the new central serv- 
ice office for inland, 
marine and special 
lines that has been 
set up at Columbus, 
O., by North British 
& Mercantile. 








T. C. Anderson Changes 


Thomas C, Anderson has resigned as 
assistant secretary of Jones & Whit- 
lock at Chicago. He will become affit- 
ated with Reinsurance Agency, Inc., of 
the same city. 


Wainwright Is President 


Gen. Jonathan M. Wainwright, (USA 
retired) has been lected president of 
Armed Forces Mutual Life and Acme 
Mutual of San Antonio. The latter com- 
pany is a fire and | aw insurer, 






































fo) 10) 
FIRE AND ALLIED LINES 
| ro) oF 
Vay @' ‘or + 
JOHN A. HEINZE, President 
Statement as of December 31st, 1948 
ASSETS 
"U. S. Gowermmecnt Bomdls.. <2... cic cc cccccccccccsccs $1,678,049.72 
PONS 6c ve Uv adaaveddies Cuutean seas tell xe 114,173.39 
Po Ce ne.) ae Co aeare fe 510,142.00 
res eee re re ere 231,589.36 
Balances Under 90 Days... .......scccccccrcccceces .. 94,845.15 
Interest Due and Accrued and Other Assets........... .. 40,735.87 
$2,669,535.49 
LIABILITIES 
Reserve for Outstanding Losses......................- $ 267,303.18 
Reserve for Unearned Premiums..................... 1,533,042.93 
Reserve for All Other Liabilities.................. ha 64,150.01 
Capital Paid Up..... OT See eet Tre rer ee $300,000.00 
Surplus Over All Liabilities................ 505,039.37 
Surplus to Policyholders............ Se abindiwaeapoaee 805,039.37 
$2,669,535.49 


*Bonds as above valued on amortized basis. 


statement are deposited for 


Securities carried at $187,269.23 in the above 
purposes required by law. 
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18,049.72 
14,173.39 
10,142.00 
1,589.36 
14,845.15 
10,735.87 


9,535.49 


7,303.18 
3,042.93 
4,150.01 


9,039.37 
1,535.49 


the above 
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Sings Praise o 
Adjusters in 


Disaster Work 
LITTLE ROCK—How a local agent 


jels and what the services of present- 
jay company adjustment offices can 
mean when catastrophe strikes a com- 
qunity was interestingly described in 
, recent leter of commendation written 
io the southwestern department of Gen- 
«al Adjustment Bureau by R. R. Brown 
of United Insurance Agency, El Dorado, 
irk. El Dorado, on April 8, 1948, was 
¢sited by a severe storm in which hail- 
stones the size of baseballs in 15 min- 
tes’ time did more than $1 million in 
jamage. The last remaining claims from 
storm were recently closed, and 

Mr. Brown’s letter was intended as a 
dosing word on what had happened. 
He wrote J. F. Miazza, assistant general 
manager of the southwestern depart- 
ment, as follows: 

“T have been in the insurance business 
about 25 years, and I suppose I would 
be classed as an old timer. During all 
that time I had often wondered just 
what we would do if we were faced with 
a catastrophe involving practically all 
the insurance we have in force. That 
never did happen until last April 8, 
and it was bad enough then, but I can 
never be thankful enough for the fact 
that it didn’t happen 15 or 20 years 
ago when all the companies were using 
individual adjusters, or their own ad- 
justers, or none, 

“On April 8 in about 15 minutes we 

had something of 2,000 losses on at least 
over 2,000 individual policies. In 15 
more minutes all hell broke loose and 
for about four months we were what I 
would consider unusually busy, which 
would be a mild expression. In about 
two or three days after April 8, the 
storm office was open and a swarm of 
adjusters descended upon us, all of 
them strangers. I thought I had better 
move out of town because I was reason- 
ably sure that such a bunch of strangers 
among our customers trying to adjust 
one of the most difficult kinds of losses, 
roof damage, would make living here 
dangerous for me. Like the old Christ- 
mas poem ‘I soon found I had nothing 
to dread’ because you guys did your 
work and left. Of the 2,000 claims we 
did not lose a single customer. We did 
not have a single law suit. 
“The situation you left is to me one 
of the miracles of the age. True, we had 
some cases where the adjusters were 
off side. For every one of those we had 
20 in which the assured was off side. 
In all of those we were forced to par- 
ticipate to some extent, and I found 
that you folks were ready to give, 
which you did in most every case. In 
some cases the assured gave. 

“We paid through our office some- 
thing over $500,000. I don’t believe you 
could take that much money and spend 
itin any way that would cause as much 


this 
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good will and understanding of insur- 
ance and the problems of insurance in 
El Dorado. So I want to say in as 
strong words as I can, ‘thank you’ and 
congratulations on the way you folks 
do your work. It certainly is a life- 
saver for us, and we will forever be 
your booster.” 


Region V Insurance Women 
Hold Meeting at Milwaukee 
MILWAUKEE — With representa- 


tives present from each of the 11 clubs 
in five states, Region V of National 
Assn. of Insurance Women held a two 
day meeting here with Christine Sachs, 
Milwaukee, regional director, presiding. 
Ellen Swenson, Sioux Falls, S..D., was 
named to succeed Miss Sachs as reg- 
ional director. 

In an educational quiz conducted by 
Mary Jane Tomlinson and Violet Tay- 
lor of Minneapolis, two competing 
teams answered questions on  under- 
writing and agency procedure put to 
them by the moderators. They were 
judged by Harold C. Watson, vice- 
president Baerwald, Hoffman & Co., 
Milwaukee, a former field man and 
who is now teaching insurance subjects 
in several local courses. Later Mr. Wat- 
son also gave a short talk on “The 
Value of Education in Insurance Work.” 


Dr. Paul Mundie, Marquette Uni- 
versity professor and consulting psycho- 
logist, talked at the banquet on “De- 
velopment of Personal Effectiveness.” 

Mrs. Clarkie King, Coral Gables, Fla., 
national president, who had just at- 
tended another regional meeting at 
Louisville, addressed the Sunday ses- 
sion, extending an invitation to attend 
the national convention at Miami in 
June. 

A greeting in electric lights on the 
city hall tower extended a welcome to 
the insurance women. 


To Revise Minn. Constitution 


MINNEAPOLIS—A committee has 
been named to revise the constitution of 
Minnesota Assn. of Insurance Agents. 
The members are Edward J. Bachman, 
Bachman-Anderson agency, St. Paul, 
chairman; Clyde M. Hoff of Dunning 
& Dunning, Duluth; J. Vick Merrill, 





Clapp-Thomsen-Merrill, St. Paul, and 
George W. Odell, Security National 
agency, Willmar. 





Favor Wis. Licensing Law 


MILWAUKEE—Following a report 
on legislation in the present session of 
the Wisconsin legislature, including the 
agent licensing bill sponsored by Wis- 
consin Assn. of Insurance Agents, Mil- 
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waukee Board went on record favoring 
the passage of such licensing law in 
substantially the form as now proposed. 
The report was made by J. L. Ashton, 
chairman legislative committee. An- 
other bill discussed was one that would 
levy an additional 2% on fire premiums 
in cities of the first class to pay for cost 
of fire protection. Although this is 
principally a company matter, the com- 
mittee expressed opposition to the bill. 





Plan for Tenn. Meeting 


NASHVILLE—Plans for the annual 
meeting of Tennessee Assn. of Insurance 
Agents Oct. 27 and 28, Chattanooga, 
were reviewed at the quarterly meet- 
ing of directors here. A legal opinion 
on the constitution and by-laws of the 
Chattanooga Insurance Exchange was 
taken up. This opinion upheld the right 
of the local board to make and uphold 
rules and regulations concerning its own 
membership and held that it contained 
no restrictions On any company or any 
non-member, but advised that the con- 
stitution and by-laws be revised and 
rewritten to meet present conditions. 
When the Chattanooga board’s consti- 
tution and by-laws are in final form, 
they will be considered as models for 
at least some of the other Tennessee ex- 
changes. 











AMERICAN HOME 


Fire ASSURANCE COMPANY 


FINANCIAL STATEMENT AS AT DECEMBER 31, 1948 


ADMITTED ASSETS 


*Bonds—United States Government.................... 


$ 927,072.91 








RE Be PAT ar CATE a PP Meee! 879,788.95 
WU Nahr ke no wis ea are ooussll th Aol’ wien ua dia eaten melee 1,558,315.48 
Costs om Eel Oak Wh TO. ico nso kb Fabio s 25 abel e dee ules «Pee 712,227.47 
Premium Balances (Less Ceded Reinsurance Balances) ........ 331,811.90 
Recbouant-te- ae Ameren. |. eco, aes BEES bab Se ieee olde seae 13,770.00 
ea, ee) Te ee ae ee ee eee 19,420.54 
$4,442,407.25 
LIABILITIES 

Reserve for Losses and Loss Expenses......................... $ 195,672.62 
DEON He SUID PPWOTIBIANIIID o.oo oc winwiids ccc evidence sccceeses 1,432,920.94 

Reserve for Expenses, Taxes (Including $11,459.10 Federal Income 
Taxes) and Contingent Commissions Due or Accrued.......... 114,961.22 
Funds held under Reinsurance Treaties......................... 26,743.32 
Reserve for all other Liabilities and Items ..................... 9,877.72 
$1,780,175.82 

Capital Stock (100,000 shares $10.00 Par Value) ..... $1,000,000.00 
TEES . « S6 cats 2 owaet'a Gs < cecsh Oe EL woes 1,662,231.43 2,662,231.43 
| $4,442,407.25 


POLICYHOLDERS’ SURPLUS $2,662,231.43 


* Bonds and Stocks are carried on the basis prescribed by the Insurance Department of the State of New 
York. If actual December 31, 1948 market quotations for all except insurance stocks had been used (such 
insurance stocks being taken at statutory values) the Policyholders’ Surplus would be $2,669,846.71. 
has been deducted an amount of $31,704.52 representing interest in our own stock through ownership of 
Second Preferred Stock of the Globe and Rutgers Fire Insurance Company. Securities carried herein at 
$388,466.26 are deposited with Governments and State Departments as required by law. 
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Hollander Now Secretary 
of Counsel Federation 


secretary-treasurer of Fed- 
Insurance Counsel is Samuel 
M. Hollander. He replaces the late 
John A. Millener. Mr. Hollander is lo- 
cated in the Military Park building, 


Newark. 


Multiple Line Bill Up 
bill came up for dis- 
inswrance committee 
of the Ohio senate Tuesday. M. L. 
Landis of Central Manufacturers and 
Russell Davis of the Lumbermens Mu- 
tual spoke in favor of bill. They 
said that it is necessary in order that 
insurance companies shall not oy placed 
at a disadvantage and that the interest 
of policyholders may be safeguarded. 
The committee also gave a partial 
hearing to the bili regulating revocation 
licenses of agents other than life. 
M. Gray, secretary of Ohio Assn. of 
Insurance Agents; S. J. Horton, secre- 
tary of the Insurance Board of Cleve- 
land, and J. J. Farley, one of the authors 
of the nieasure, appeared in its behalf. 
The bill has already passed the house. 


The new 
eration of 


The multiple line 


cussion before the 


the 


of 


Amend N. Y. Security Law 


Several amendments have been made 


to the New York vehicle and traffic law 
and have been signed by the governor. 
The requirement of property damage 
coverage under the financial responsi- 
bility act has been increased from $1,000 
to $5,000. Also, if the the driver 
doesn’t have $5,000 P.D. and the acci- 
dent is a serious one, he could be re- 
quired to put up additional security, 


difference between a $1,000 policy 
and an estimate of what the P.D. cost 
will be, for example. 

The governor also has signed a bill 
exempting from liability physicians, of- 
ficers and employes in the state health 


the 
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acted in good faith 


department, if they g 
care. 


and with reasonable 


Plugs N. Y. UIP Bill 


Support for the unauthorized in- 
surers process bill now in the legisla- 
ture was voiced by Deputy Superin- 
tendent Alfred J. Bohlinger of New 
York in a talk before A. & H. Club of 
New York. He said that although the 
bill is not a cure-all to the mail order 
insurance prol blem, it is a step forward 
and one which will be augmented when 
present studies by the National Assn. 
of Insurance Commissioners are com- 
pleted. He also reported that the New 
York department is making a collateral 
study, the results of which will be re- 
leased soon. 


Non-Admitted Bill Up 


BOSTON TI 1e 
bill for non-ac 
ional Assn. 
ers was presented 
insurance committee 
Harrington. 

Ambrose Kelley, representing As- 
sociated Factory Mutuals; Benjamin B. 
Priest for the Insurance Federation of 
Massachusetts, and Edward F. Connolly, 
representing American Mutual Alliance, 
supported the bill. 

Very strong gg“ pa 
ure was voiced by Moses G. Hubbard, 
Commercial Travelers of Utica. He 
said such a measure might suggest a 
lead to taxation of companies on their 
business in outside states and might 
eventually apply to all lines of business 


substituted process 
Imitted companies of Na- 
Insurance Commission- 
to the legislative 
by Commissioner 


of 


to the meas- 


operation outside a home state, creat- 
ing a tremendous volume of double tax- 
ation. 

The passage of such a bill, he said, 


would be in effect an admission of the 
inability of individual states to take care 
of the problem and would so indicate 
itself to federal trade commission, and 
eventually lead to to federal intervention. 


Seek Hit-and-Ru: Run Fund 


BOSTON—A bill to set up @ fund for 
payment of awards to victims of hit- 
and-run drivers, to be created by assess- 
ments on insurance companies, was ad- 
vocated before the Massachusetts legis- 
lative committee by its chairman, Sen- 
ator Melley, author of the bill. 

E. F. Connolly of American Mutual 
Alliance said such an assessment would 
place the entire burden on domestic com- 
panies to maintain the fund. He brought 
out that accidents not due to automo- 
biles might get into the claims and that 


the measure was a great incentive to 
fraud. 
B. B. Priest of Insurance Federation 


of Massachusetts declared the bill placed 
the burden of determining the facts in 
claim cases, and also of fixing the 
awards, solely on the commissioner, 
with no limit on the awards or assess- 
ments on the insurers. 


Noble to N. B. & M. in Kan. 


North British has appointed William 
H. Noble state agent for southern Kan- 
sas, with headquarters at Wichita. He 
formerly was with the Hussey & Hussey 
general agency and prior to that with 
New Hampshire Fire. 


Get State of Pa. in Ore. 


Seeley & Co. have been appointed 
general agents in Oregon for State of 
Pennsylvania, which the firm has rep- 
resented in Washington for 35 years. 

John H. Burgard & Co. were formerly 
general agents in Oregon for that com- 
pany. 


Breining V.-P., Secretary 


Nelson H. Breining has been elected 
vice-president and secretary of Reinsur- 
ance Corp. of New York and National 
Reinsurance. 


Joins Pearl at Seattle 

Theodore Miller, who has been with 
Washington Insurance Examining Bu- 
reau, has resigned to take a newly- 
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— ———_-— ——— oe —— — —————————— SS 
created position as special agent at Wiesley ecneiened in Utah 
Seattle of Pearl. 
™v “y Mill m , pet O. A. Wiesley, a former member g 
Mir, Miller spent meee years in 5 the Utah Industrial Commission has 
coast guard and after the war joined the been reappointed to that 


: = position by 
Examining Bureau. Governor Lee. q 
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Domestic Markets for 


Any Hard to Place Coverages 


Such as 
Butane Haulers 
Propane Haulers 
Gasoline Haulers 
Local-Long Haul Truckers 
Rented Cars 
Rented Trucks 
Rented Trailers 


Sub-Standard Private Auto Risks 


KURT HITKE & COMPANY, inc 


WESTERN DEPT. CHICAGO OFFICE 
1671 Wilshire Blvd. 175 W. Jackson Blvd. 
Los Angeles 14, California Chicago 4, [linois 
Dunkirk 8-3161 WAbash 2-3622 
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Convention Dates 





—_— 

March 25-26, Fe egg territorial con- 
ference of LA. Sheraton-Bon Air 
fotel, Augusta, . on 

March 27-28, Missouri agents, 
Cape Girardeau. 

April 1-2, Rocky Mountain territorial 
conference of N.A-LA., Broadmoor Hotel, 
Colorado Springs. 

April 7-9, Far West territorial confer- 
ence O NA 1.A., and midyear meeting 
of N.A.LA. National Board of State Di- 
rectors, Fairmont Hotel, San Francisco. 

April 9-14, Western Underwriters Assn., 
mid-year, Greenbrier, White Sulphur 
Springs, W. Va. 

April 21, New Jersey Agents, midyear, 
Essex House, Newark. 

April 22-23, Alabama agents, midyear, 
Huntsville. 

April 27-29, Louisiana Agents, annual, 
pigewater Guif Hotel, Edgewater Park, 
Miss. 

April 28-29, Minnesota agents, midyear, 
Badisson Hotel, Minneapolis. 

May 2-3, New_York agents, 
Hotel Syracuse, Syracuse. 

May 2-5, U. S. oe of Commerce, 
annual, Washington, D 


midyear, 


annual, 


May 3, Kansas Fire Underwriters 
Assn., Wichita. 

May 5-7, North Carolina Agents, an- 
nual, Carolina Hotel, Pinehurst. 


May 9-11, National Assn. of Casualty 
& Surety Agents, regional meeting, 
Broadmoor Hotel, Colorado Springs. 

May 12, Midwestern Independent Sta- 
tistical Service, annual, Hotel LaSalle, 
Chicago. 

May 13-14, Arkansas Agents, 
Arlington hotel, Hot Springs. 

May 16-18, H. & A. Underwriters Con- 
erence, annual, Edgewater Beach Hotel, 
Chicago. 

May 16-19, National Fire Protection 
Assn., annual, Fairmont Hotel, San Fran- 
cisco. 


annual, 


May 20-21, Texas agents, annual, Hous- 
ton. 


May 23-25, American Assn. of Manag- 
ing General Agents, annual, Commodore 
Hotel, N. Y. 

May 23-25, National Assn. of Mutual 
Insurance Agents, midyear, Haddon Hall, 
Atlantic City. 

May 26-27, American Management 
Assn., insurance conference, Hotel Stat- 
ler, New York. 

June 7, South Dakota Fire Underwrit- 
ers Assn., Huron. 

June 8-10, National Assn. of Insurance 
Women, annual, Miami Beach. 

June 14-16, Michigan Fire Underwrit- 
ers Assn., Traverse City. 

June 14-16, Illinois Fire Underwriters 
Assn., French Lick, Ind. 


Assn., Lake of the Ozarks. 

June 16-18, New England Advisory 
Board, summer meeting, Bretton Woods, 

June 16-18, Virginia agents, 
Hotel Roanoke, Roanoke. 

June 21-23, Wisconsin Fire Underwrit- 


annual, 


bor. 

June 22-23, Indiana Fire Underwriters 

Assn., French Lick. 
June 28-29, Ohio 
Assn., Cedar Point. 
June 24-30, National Assn. 
ance Commissioners, annual, 
Hotel, Seattle. 

June 29-July 1, International Assn. of 
Insurance Counsel, annual, a Washing- 
ton Hotel, Bretton W oods, N N. H. 

June 26-29, National Assn. of A. & H. 
Underwriters, annual, Hollenden Hotel, 


Fire Underwriters 


of Insur- 
Olympic 


Cleveland. *s 
Aug. 8-10, Federation of Insarance 
Counsel, annual, Moraine-on-the-Lake 
Hotel, Highland Park, Il. 


Aug. 22-24, International Federation of 

Commercial Travelers, Manor Richelieu, 

end Bay, Canada. 

23-26, Grand Nest of Blue Goose, 

pe Hotel, Seattle. 

Sept: 5-9, American“Bar Assn., insur- 

ance section, annual, St. Louis. 

Sept. 11-13,Pennsylvania agents, 

nual? Bedford Springs. 

Sept. 12-14, National Assn. of Mutual 

Insurance Companies, annual, Salt Lake 
ty 


an- 


Sept. 18-21, International Claim Assn., 
<a Hotel Sagamore, Lake George, 
Sept. 19-22, National Assn. of Insur- 
ance Agents, annual, Stevens Hotel, Chi- 
cago. 


Sept. 25-28, International Assn. of Cas- 


ualty & Surety Underwriters and Na- 
tional Assn. of Casualty & Surety 
Agents, joint annual meetings, Hotel 


Greenbrier, White Sulphur Springs, W. 


ot. 28- 30, C.P.C.U., annual, Baker Ho- 
tel, Dallas 





June 15-16, Missouri Fire Underwriters | 


May 19-21, Insurance Accounting & | 
Statistical Assn., annual, Bdgewater | 
Beach Hotel, Chicago. 





ers Assn., Schwartz Gazebo, Bailey’s Har- | 





A. & H. Under- 


Oct. 10-12, Bureau of 
Moraine-on-the- 


writers, annual, Hotel 
Lake, Highland Park, I 

Oct. 10-12, National 
Insurance Agents, annual, 
tel, Chicago. 

Oct. 19- 21, Kansas agents, annual, Jay- 
hawk Hotei, Topeka. 

Oct. 25-26, Wisconsin agents, 
Hotel Schroeder, Milwaukee. 

Nov. 3-4, National Assn. of Independ- 
ent Insurers, annual, Edgewater Beach 
Hotel, Chicago. 

Nov. 3-4, Connecticut agents, 
Hotel Stratfield, Bridgeport. 

‘ Nov. 4-5, Nebraska agents, annual, Ho- 
tel Cornhusker, Lincoln. 


Assn. of Mutual 
Congress Ho- 


annual, 


annual, 


Nov. 15-16, Kentucky agents, annual, 
Brown Hotel, Louisville. 
Nov. 16-18, Maryland agents, annual, 
lage Baltimore Hotel, Baltimore. 
22-24, Indiana agents, annual, 


cumesed Hotel, Indianapolis. 
__ Dee. 6, Arkansas agents, p sate den te 


Colo. Rate Control Bill 


A bill in the Colorado legislature to 
switch jurisdiction of workmen’s com- 
pensation rates from the industrial com- 
mission to the insurance department has 
been reported favorably by the senate 
committee. Utah is the only other state 
in which the industrial commission has 
such jurisdiction. Delaware’s industrial 
commssion formerly exercised jurisdic- 
tion over rates, but an agreement was 
reached that the 1947 rate regulatory 
legislation repealed the old law under 
which the industrial commission was 
operating in that respect. 





Cuiniatieaile Auto Cover 
Bill in Del. Menacing 


A bill for compulsory automobile lia- 
bility insurance has been introduced in 
the Delaware legislature, reportedly 
with very strong backing and there is 
considerable apprehension on the patr 
of insurance people as to the outcome. 
Delaware has not had a modern type 
of automobile financial responsibility 
law. 

There are to be hearings in April on 
the compulsory automobile insurance 
bills in New Hampshire and there is a 
possibility that the matter may be re- 
ferred to an interim study committee. 
This would require the drivers of all 
private passenger cars to get insurance 
as a prerequisite to receiving their driv- 
ers’ licenses but there would be no re- 
quirement for insurance on private pas- 
senger cars. The insurance would be 
compulsory on all commercial vehicles 
and buses and all operators. 


Seattle Companies Merged 


The businesses of National Public 
Service Ins. Co. and Public Service Life, 
Health & Accident of Seattle have been 


consolidated, under the name of Na- 
tional Public Service. President and 
general manager is Charles H. Leber. 


The consolidated company has insur- 








15 
ance in force $37,612 


298, surplus $387,767 
surplus” 


,283, assets $5,895,- 
and “distributive 
$157,548. The last item repre- 


sents the net accumulated surplus of 
the former Public Service L., H. & A 
which is being distributed to policy- 
holders of that company. Such policy- 
holders retain their former insurance 
status and the status of policyholders 
of National Public Service is in no 
wise modified or changed. 


P. R. Meeting at Nashville 


NASHVILLE—More than 300 at- 
tended a public relations meeting here 
sponsored by Tennessee Fire Under- 
writers Assn. and Nashville Insurance 
Exchange. Speakers were George G. 
Traver, National Board; John B. 
Bailey, Knoxville, president Tennessee 
Assn. of Insurance Agents: John C. 
Leissler, “Insurance Record,” Dallas, 
and Hugh Lewis, General Adjustment 
Bureau, Bristol, 


Va.,-Tenn. 


Big Ohio Mercantile Loss 


COSHOCTON, O.—Fire destroyed 
the two story building occupied by the 
M. O’Neill department store here with 
loss estimated at about $500,000, evenly 
divided between the building and stock. 
The store is a branch of the O'Neil 
store in Akron. 








--- BUT AN OLD TRADITION. 
SECURITY...STRENGTH ...SERVICE 
UNITED STATES RESOURCES AS OF DECEMBER 31, 1948 

SURPLUS TO POLICY HOLDERS 
(Includes Capital) 
Year Annual Market 
Estab- ADMITTED S at i 
lished ASSETS LIABILITIES CAPITAL Basis Dec. 31, 1948 
1896 American and Foreign Insurance Company. . $13,011,530 $ 7,546,051 $1,500,000 $5,465,479 $ 5,392,717 
1863 The British & Foreign Marine Ins. Co., Ltd.* . 8,156,244 4,575,727 500,000 3,580,517. 3,504,890 
1911 Capital Fire Insurance Company of California . 3,673,689 1,645,290 1,000,000 2,028,399 1,975,635 
1922 EagleIndemnity Company . .. . . . 12,093,150 7,299,655 1,000,000 4,793,495 4,698,798 
1908 Federal Union Insurance Company . . . . 5,617,185 3,358,865 1,000,000 2,258,320 2,196,926 
1911 Globe Indemnity Company . . . - 68,704,300 47,125,207 2,500,000 21,579,093 21,007,497 
1836 The Liverpool & London & Globe Ins. Co. Ltd.* . 30,464,097 20,472,315 500,000 9,991,782 9,673,252 
1811 The Newark Fire Insurance Company . . . 17,498,950 10,810,610 2,000,000 6,688,340 6,593,467 
1891 Queen Insurance Company of America. . . 39,385,671 25,761,640 5,000,000 13,624,031 13,267,954 
1910 RoyalIndemnity Company ... . . . 62,429,784 43,929,916 2,500,000 18,499,868 17,946,955 
1845 Royal Insurance Company, Ltd.* . . . . 34,742,743 23,150,993 500,000 11,591,750 11,280,880 
1924 The Seaboard Insurance Company . . . . 2,611,091 1,271,539 600,000 1,339,552 1,312,363 
1896 Star Insurance Company of America . . . 10,405,477 6,899,313 1,000,000 3,506,164 3,403,003 
1860 Thames & Mersey Marine Insurance Co., Ltd.*. 5,028,891 2,662,518 500,000 2,366,373 2,311,771 
* United States Branch. The amount shown under “Capital” is the 
Statutory deposit required to transact business in the U. S. A. 
CASUALT Y—FIRE—MARINE COMPANIES. OF THE 
e ONE HUNDRED FIFTY WILLIAM STREET, NEW YORK 8, N. Y. 
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Calls on N.A.L.A. 
to Clarify Stand 


(CONTINUED FROM PAGE 1) 





from the bills, and even this was ac- 
complished over the objection of 
N.A.I.A. 


Mr. Sawyer went on to say that he 
was not being critical of N.A.I.A. but 
simply believes the current administra- 
tion of N.A.I.A. views the situation 
differently from previous administra- 
tions and every member of N.A.I.A. is 
entitled to know where the association 
stands. ~ 

The end of private enterprise in in- 
surance sales is in sight if compensation 
of the salesmen become subject to regu- 
lation by government under statutes per- 
mitting insurers to act in concert and 
if concerted action must be regulated by 
state law to avoid the federal anti-trust 


acts. This would reduce the status of 
agents and brokers to the level of a 
trade union. The only recourse to the 


salesmen would be to organize for col- 
lective bargaining and in so doing, the 
individual would disappear irrespective 
of difference in energy, initiative and 
ability. All producers would get the 
same compensation and the best would 





FieNATIONAL UNDERWRITER 








intended to cover loss and damage 
which is inevitable or inherent in the 
nature of the goods themselves. Under- 
writers who have strayed beyond the 
proper scope of activity in granting cov- 
erage against losses of this type have 
done so to their sorrow. 

He stressed the importance of war 
risk coverage, and mentioned that an 
average of ten floating mines are sighted 
each week as a the result of the recent 
war. 

The marine extension clause which 
takes an additional rate is deserving of 


the surcharge, he said, but the word 
“surcharge” is not a penalty for the 


insured but an additional premium for 
the broad extension he is granted. 





CHICAGO 


PETERSON 





MOVES OFFICE 


Charles J. Peterson moved to larger 
offices March 15 at 166 West Jackson 
boulevard. He was formerly located in 
the Insurance Exchange building where 
he has operated his own independent 
adjusting firm since 1945. He has prior 
to this time been associated with a num- 
ber of prominent adjusting companies. 
He started his adjusting career 35 years 
ago, and now specializes in casualty in- 





600 Attend Detroit Fire 
Safety Conferences 


More than 600 are enrolled in the in- 
dustrial fire prevention course sponsored 
by the Detroit fire department. This is 
the third year in which the course has 
been held and attendance has more than 
doubled. The program is a section of the 
Detroit Industrial Safety Council, and 
consists of weekly evening programs for 
seven weeks. 

Speakers at the current meetings in- 
clude T. Arthur Fleming, director of the 
conservation depatment of the National 
Board; E. B. Rumble, manager of the 
fire-log department of Automatic Sprink- 
ler Corp.; W. Y. Kimball, editor of the 
publication of National Fire Protection 
Assn., and Arthur W. Sullivan, secre- 
tary of American District Telegraph. 

The course is attended by supervisory 
personnel, safety men, plant protection 
men, firemen from smaller towns, main- 
tenance men, and insurance agents and 
field men. 


Insurance Women of Austin selected 
as delegates to the regional meeting at 
Fort Worth, April 2-3, Mrs. Merle Porter, 
past president of Federation of Insur- 
ance Women of Texas, and Miss Jessie 
Ragsdale, president of the Austin group. 
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J. F. Scindtene Jr. Is 
Now Am. Indemnity V.-P, 


J. F. Seinsheimer, Jr., has deen 
elected vice-president of American Jp. 
demnity and American Fire at Gg. 
veston. He was formerly secretary and 
is in charge of the agency departmen; 


Northern Buys Building 


Northern of New York has_ bough 
the 8-story office and store building g 
87 Maiden Lane and 1-5 Gold streg 
New_York, from David D. and Bruce 
M. Steere of Dallas, sons of Kenneth 

. Steere, chairman of Republic oj 
Dallas. This structure adjoins the home 
office of Northern and contains aboy 
3,500 square feet of office space. 











Kan. Short Course June 14-16 


The annual short course of Kansas 
Assn. of Insurance Agents will be held 
at University of Kansas, Lawrence, 
June 14-16. Featuring the program un- 
der the direction of Chairman Bob 
Charlton of Lawrence will be the 19. 
hour course in “Building Agency Pres- 
tige” to be given by Richard E. Farrer, 
educational director of N.A.LA. A 


registration of some 300 is expected, 
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Mitchell Explains Marine Cover LONDON TO MOVE ' writing p 
RE LE aay ee The Chicago branch office of London SHIPMEN : ~ et 
ae abroad may arrive in sound Assurance, under Manager Karl eee ST Pact 
condition, and yet for the owner or Weipert, will be moved about April 15 the ie 
. 3j . i ? 7 ’ estion | 
consignee to ain to the eighth floor at 209 West Jackson a 
possession without ; : was prop 
_prbstaegein boulevard and will occupy about 1,000 att ches 
insurance may ; be all rig 
4 "s . square feet more space than at the Hanna’ 
An. re a Men up Of present location. The quarters are being ee of 
< potest a yee equipped with thé Jatest in lighting. ie Nov. 
sala ae capital There will be a room for the employes Beate 40 
for months or even that bring their lunch and it will con- 
years, R. A. Mit- : | . iI] not ansv 
chell, manager of ‘#7 2N ¢clectric grill. coverage 
ath hi eer aa London Assurance has been located “st this ¢ 
Chicag 4 said in hi in the Insurance Exchange since that two 
gay a "Ohio building was put up in 1912. The com- ame 
State University pany mes mainteay a Chicago branch if the pol 
conference. Theas- * . a he wante 
sessment is a lien s s The insu 
Sr a eelnstel,. 3084 apore . ean Georgia Rate Reduction sy 
enforcible through- Costs Insurers $500,000 The co 
out the world. Under these conditions, : a substar 
marine cargo insurance does not have ATLANTA — Commissioner Cravey offer to f 
ot be sold, just provided by responsible of Georgia announces that the fire com- even tho 
underwriters for the asking, Mr. Mitchell panies have voluntarily reduced fire in- interroga 
said. ; ‘ cet surance rates on farm dwellings and have inflt 
Mr. Mitchell explained the initials of contents from 9 to 20%, producing an spect to 
terms more commonly used in marine estimated decrease in premiums of icv and 
business. He pointed out that basically $200,000. In small unprotected towns with res 
a loss must be fortuitous in nature and there is an average reduction of 15% porary il 
beyond the control of the owrier or his which, it is estimated, will bring another ‘ heen ans: 
interests.Marihe insurance was never $300,000 savings in premiums. The idea of connecting two bodies of water by means erence 
; of a canal dates to ancient times. In America, the Cc 
Great Lakes and the Atlantic Ocean were joined though t 
in 1825 when the Erie Canal was completed. to issue 
Despite the tremendous strides made by other ela 
methods of transportation since the early nine- the two 
teenth century, the canal is still one of the a result 
main routes by which western wheat is brought than wot 
- into New York. Sought 
CHICAGO ILLINOIS Many million tons of goods are shipped from rot ent. 
' one place to another in the United States The ci 
in the course of a year. Railroads, motor a conclu 
trucks, quacatee eqrery = _e we | lines Fort W 
‘ : ° join in th ort t ing the products 
Service to Stock Fire Insurance companies for 45 years. oF Danan Gea cad Pablories into the a 
Inspections and Underwriting Reports. hands of the consumer. These goods ized to « 
represent a large proportion of our 
national wealth. 
J. G. Habbell, M R. L. Thiele, Ass’t. Mgr. : U. of 1 
H. B. Chrissinger, © “"*8°"* P, A. Pederson, Chief Inspector Thus, shippers everywhere are prospects for transportation way 
R. M. Hubbell, Field Supervisor insurance. Appleton & Cox, Inc., marine managers since 1872, by the | 
: F : . m o 
offers complete services to brokers and agents who are inter- be held 
ested in developing this type of business. Claire a 
agents in 
including 
planned. 
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—_ ‘Bound 
By Mail “App.” 


Government Employees Ins. Co. has 
been held liable for a collision loss on 
the car of an army man, who completed 
gn application on a form supplied to 
him at the office of the company’s 
oresident at Fort Worth and remitted 
the premium, mailing the form and 
check to the Washington home office. 
The applicant neglected to answer two 
ques tions in a 15 question interrogatory 
as to whether any auto insurance had 
been canceled or refused or whether 
river's license had ever been sus- 
pen ied, revoked or refused. He testi- 
he thought these questions were to 
the event the an- 





fed 
be answered only in 
“ves.” 

the “insured” was told by a 
“person” in the Fort Worth office the 
insurance would be in effect “the minute 
it was postmarked.” Hanna thought the 


swer were 
Hat nna, 


cover would go in effect Nov. 3, 1947. 
There was a statement in the applica- 
tion blank saying “Protection is effec- 


tive as of postmark time and date un- 
less future date specified.” There was 
z# provision later on that the insurer 
has the right to reject the application if 
the facts given are contrary to the com- 
pany’s eligibility requirements or under- 
writing policy. 

Hanna testified that the 
the Fort Worth office, in 
question as to whether the 
was properly filled out, said it 
be all right.” 

Hanna’s car was damaged to the ex- 
tent of $1,220 in a collision Nov. 12. 
On Nov. 13 the Government Employees 
wrote to Hanna saying because he had 
not answered the two questions the 
coverage could not be placed in effect 
“at this time.”” He was asked to answer 
the two questions. Hanna replied that 
the answer was “No,” and wrote “7 
if the policy could not be dated Nov. 3, 
he wanted the premium money back. 
The insurer returned the money Nov. 
26. 

The court concluded that Hanna made 
a substantial acceptance of the insurer’s 
offer to put insurance into effect at once 
even though he didn’t answer the two 
interrogations. The information could 
have influenced the insurer only with re- 
spect to the issuance of the written pol- 
icy and could have had no influence 
with respect to the question of tem- 
porary insurance. If all questions had 
been answered the insurance would have 
become effective as of Nov. 3 even 
though the insurer might have declined 
to issue the policy. Failure to answer 
the two questions could not accomplish 
a result more adverse to the applicant 
than would an answer that would have 
brought about a rejection. 

The circumstances reasonably support 
a conclusion that the “person” at the 
Fort Worth office was an agent of 
Government Employees and was author- 
ized to do what he did. 


U. of Wis. Conferences 


Four regional conferences sponsored 
by the bureau of community develop- 
ment of University of Wisconsin will 
be held at Madison, Fond du Lac, Eau 
Claire and Wausau for fire insurance 
agents in those areas. One day sessions, 
including a luncheon meeting, are 
planned. 


“person” in 
answer to a 
application 
“would 


In, 

of Industrial and Com 
mercial 

years of factual appraisal 
service to '‘s more com 








Reciprocal Assessment 
Is Upheld in Tex. Case 


Texas court of civil appeals has af- 
firmed the judgment of the lower court 
requiring Younger Bros., Inc., to pay 
an assessment of $1,095, to the receiver 
of Southern Underwriters. This was the 
amount of the advance deposits made 
by Younger Bros. under compensation 
and liability policies in the reciprocal 
that were issued in 1936. 


Among other things, Younger Bros. 


contended that @ judgment of $15,000 
which had been agreed to in another 


case was a complete settlement and re- 
lease of all claims of Southern Under- 
writers prior to the appointment of Will 
G. Knox as receivér. This was a suit 
for recovery of illegal rebates alleged 
to have been made to Younger Bros. 
by Southern Underwriters. It was al- 
leged that prior to the receivership, 
Southern Underwriters and its successor, 
United Employes Casualty, had issued 
insurance to Younger Bros. on which 
the insurance department had fixed the 
rates, but that Southern Underwriters 
had made a secret and illegal agreement 
for rebates and discounts. 

The court of civil appeals declared 
that this other suit involved illegal re- 
bates and not advance deposits. The 
agreed judgment provides that the settle- 
ment would in no wise affect the rights 
of the parties in the assessment suit 
brought by the receiver of Southern 
Underwriters. 

Younger Bros. also contended that the 
subscriber’s agreement providing for ad- 
vance deposits had been canceled more 
than four years prior to the filing of the 
assessment action and that the receiv- 
er’s action is barred by the four year 
statute of limitations. The court also 
rejected that contention, saying that the 
receiver was not authorized until Sept. 
5, 1945 to institute any cause of action 
against any policyholder for advance de- 
posits. The court found that none of the 
policyholders had kept intact their ad- 
vance deposits. 

The advance payments in this case 
were due and payable to Southern Un- 
derwriters only when the subscriber was 
required to contribute to the advance 
deposits due under the policies issued 
to Younger Bros, and limitation did not 
begin to run in Younger Brothers’ favor 


against this liability until the court en- 
tered the order of assessment on Sept. 5, 
1945. 


Up Pa. W. C. Benefits 25% 


HARRISBURG — The  Pennsyl- 
vania house passed without dissent a 
bill backed by Gov. Duff boosting work- 
men’s compensation payments 25% 
“across tl 1e board 


A measure increasing occupational dis- 


ease payments by a like amount was 
held over for a final vote because of 
errors in printing 


The action followed debate of several 


hours, when pro-labor amendments to 
boost the maximum payments as high 
as $35 a week were voted down. An 
amendment to boost the maxil num from 
$20 to $32 in the W.C. bill was de- 
feated by one vote. 

As passed finally, the W.C. bill fixes 
$25 as the top and boosts the minimum 
from $10 to $12.50. The bill also pro- 
vides for increased medical and surgical 


expenses for workers. The maximum 





would be raised from $150 to $250 and 
for 90 instead of 60 days. 
Ill. License Totals 

The Illinois department in 1948 is- 
sued 101,048 licenses to agents, brokers, 


solicitors and insurance company service 
representatives, according to the annual 
report of Director Hershey. Licenses to 
agents numbered 77,928; brokers 17,746; 
solicitors 4,885; company service repre- 
sentatives 489. The total is 3,000 greater 
than a year ago. 

During the year 9,174 persons were 
required to appear for examinaton for 
agents and brokers license. Of the num- 
ber, 4,680 completed the examinations 
satisfactorily. 


Rehling Indiana Chief 


C. A. Rehling, Grain Dealers Na- 
tional Mutual Fire, was elected presi- 
dent of 1752 Club of Indiana at the an- 
nual meeting at Indianapolis. Leonard 
Patterson, Beacon Mutual Indemnity, is 
vice-president, and Fred Machin, Farm- 
ers Mutual Liability, secretary. There 
will be agent ad-sales meetings at 
Evansville May 3-5, and similar meet- 
ings later at some other city. 





Frank N. Winter, 46, 
Eden, N. Y., died suddenly. 
his agency business 26 years 


local agent at 
He started 
ago. 


Wash. Governcr 
Signs UCD Bill 


SEATTLE—Gov. Langlie, Tuesday, 
signed the state unemployment compen- 
sation disability bill, but he vetoed the 
emergency clause which would have 
made the statute effective immediately. 
It now becomes law 90 days from the 
legislative adjournament date of March 
10. Thus, Washington becomes the 
fourth state to enact the compulsory 
non-occupational sickness insurance 
plan, .the others being Rhode Island, 
California and New Jersey. 

ost observers believe that 


the new 


New York UCD Dill, which is designed 
as an extension of the workmen's com- 
pensation law, will be enacted, 


Longshoremen Issue 

W ASHINGTON—Maryland Casualty 
has asked the U. S. Supreme Court to 
review a decision of the fifth circuit 
court holding that a compensation claim 
by Olive Ray Toups falls under the 
Texas compensation law rather than un- 


der the longshoremen’s and harbor 
workers law. 

Sabine Pilots Assn. was the insured. 
Clifton J. Toups, association employe, 


was drowned from falling off the asso- 
ciation’s dock while engaged in repair 
work on @ vessel. 

Maryland Casualty contended Toup’s 
was maritime, that he died in navi- 
gable waters, and therefore action for 
his death lay within admiralty jurisdic- 
tion. 

Maryland argues that although the 
Supreme Court has recognized a “twi- 
light zone” between the longshoremen’s 
act and state compensation laws, with 
respect to certain types of maritime 
workers, it has never recognized such 
in the case of seamen; that Congress 
has occupied the field of injuries to and 
death of seamen arising from employ- 
ment, and provided remedies under the 
merchant marine act, and the Supreme 
Court has been zealous to preserve to 
seamen the benefits of the Jones act 
and other exclusive features of maritime 
law. 


* 4 
10D 


Hoskins, 


John B. formerly with the 
Schuler agency, has established his own 
local agency at Menticello, Wis. 
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Established 1885 
UNITED STATES 


$ 2,486,187.7 
253,454.30 
3,666,376.92 _.... 
505,165.94 pwr 
540,665.86 ; iadinets 
133,013.79 
$7,584,864.51 








$ 1,372,928.68 
3,073.337.99 
820,190.57 


$4,766,457.24 








$ 500,000.00 

2,318,407.27 
281640127... 
$7,584,864.51 





ciation of Insurance Commissioners. 
1948 Market 
the assets would be $7,634,216.87 
plus $2,867,759.63. 


United States Trustee 
Bankers Trust Co., New York 


FIRE & ALLIED LINES 





CENTURY 


INSURANCE COMPANY, Ltd. 


BRANCH 


PREMIUMS RECEIVABLE 
ACCRUED INTEREST AND OTHER ASSETS 


Bonds and Stocks valued on basis approved by National Asso- 
If actual December 31, 
uotations of Bonds and Stocks had been used 
and the policyholders’ 
Securities carried at $640,411.50 in the 
above statement are deposited for purposes required by 


111 JOHN STREET ° 


Assets 
U. S. GOVERNMENT BONDS 
OTHER BONDS 
STOCKS 
CASH IN BANKS AND OFFICE 


Liabilities 
RESERVFE—For Unpaid Claims 
RESERVE—For Unearned Premiums 


RESERVE—-For Taxes and All Other Liabilities 


1OTAL LIABILITIES 
STATUTORY DEPOSIT 
NET SURPLUS 
SURPLUS TO POLICYHOLDERS 


1948 Market 
sur- 
plus $1,099,513.15. 
law. 


e AUTOMOBILE ca 


PACIFIC COAST 


FIRE INSURANCE COMPANY 
Established 1890 
UNITED STATES BRANCH 


FINANCIAL STATEMENTS—DECEMBER 31st, 1948 
(As Reported to New York State Insurance Department) 


(Not over 90 days due) 


Bonds and Stocks valued on basis approved by_ National 
ciation of Insurance Commissioners. 
uotations of Bonds and Stocks had been used 
the assets would be $2,324,200.11 and the policyholders’ sur- 


above statement are deposited for purposes required by iaw. 


NEW YORK 7, N. Y. 


The 





$ 1,118,155.80 
“a 70,866.00 
651,976.54 
285,177.63 
173,070.34 

45,560.43 


$2,344,806.74 
, $ 343,232.17 
768,334.51 
113,120.28 
$1,224,686.96 
$500,000.00 
620,119.78 
___1,120,119.78 
$2,344,806.74 


Asso- 


If actual December 31, 


Securities carried at $667,395.30 in the 


LAWRENCE J. TILLMAN 
United States Manager 
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EMPLOYERS 
REINSURANCE 
CORPORATION 


J. B. ROBERTSON—PRESIDENT 


KANSAS CITY 


Insurance Exchange Bldg. 


NEW YORK 


107 William Street 


CHICAGO 


175 W. Jackson 


SAN FRANCISCO 


114 Sansome Street 


LOS ANGELES 


606 South Hill Street 


Insured and Reinsured. 


Every Hazard Insured is 
the underwriters’ goal. 
Every Insurer amply re- 
inforced by Reinsurance 
is the objective of the 
Reinsurance underwriter. 
Can Employers serve you? 
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fyes Need for More 
Profit, Surplus 
Under Regulation 


H. E. Curry Cites Delays 
in Rate Changes as Need 
for Extra Margin 


H. E. Curry, actuary State Farm 
Mutual Automobile, addressing the un- 
derwriting meeting of Conference of 
Mutual Casualty Companies at Chicago 
last week, posed the question of whether 
management, under rate regulation and 
during profitable times, should lean to- 
ward the view of modifying rating form- 

to the extent of contemplating a 
higher normal underwriting profit and 
larger contributions to surplus to build 
up a margin which might be needed 
acutely should an adverse experience 
condition develop and the company find 
it dificult or impossible to increase 
rates. 

Mr. Curry mentioned that prior to en- 
actment of rating laws, companies could 
decide after a review of their statistical 
data that a rate change was necessary 
and could place changes in effect in 
most states without delay. Today a 
tremendous amount of supporting sta- 
tistical matter must be presented before 
the change upward or downward can 
be made effective. 

State Farm's Experience 


He 


ulas 


mentioned State Farm's experi- 
ence recently in filing rate reductions in 
some states. Mostly, the authorities 
were sympathetic and as long as the 
company demonstrated its financial 
ability to discharge obligations, were in- 
clined to allow considerable latitude in 
making decisions as to rates and under- 
writing rules. However, he said, it was 
necessary in some instances to supply 
a great amount of experience data in 
states where the authorities felt an ob- 
ligation not to permit a company to 
reduce rates unless there is justification. 
“If there is going to be difficulty in 
securing approval of a rate reduction 
which will certainly inure to the benefit 
of the insurance public, what is going 
to be our situation as individual compa- 
nies when we desire rate increases at 
some future date?” he asked. 


Second Look at Surplus Needed 


Last year’s operations were profitable 
to most companies, Mr. Curry observed. 
When management. reaches the point 
that it is in a position to consider rate 
decreases, it comes face to face with the 
question of what its position will be 
under adverse experience. While in the 
past a modest contribution to surplus 
has been considered a proper safeguard 
to administration and conduct of the 
business, management may need to take 
a second look at surplus contributions 
and the size of surplus in relation to 
total operations before embarking on 
arate reduction program. 

The breadth of rate regulatory legisla- 
tion that has already been enacted is not 
fully realized, Mr. Curry stated. Almost 
every day some question arises in an 
insurance department or in a company 
office regarding some phase of regula- 
tion that is new and disturbing. 

In 1949, for most companies the first 
full year under full rate regulation, there 
will be a demand for substantial reports 
of statistical information. With these 
new and unforeseen difficulties in mind, 
Mr. Curry remarked that bigger sur- 
pluses may be required so that compa- 





Boiler, Machinery Still 
Best Insurance Bargain 


SAN ANTONIO—Boiler and ma- 
chinery insurance, despite the rate in- 
creases of late last year, still is the 
best bargain in the insurance field, ac- 
cording to L. M. LeMeilleur, Houston 
manager of Hartford Steam Boiler, who 
addressed the meeting of San Antonio 
Insurance Exchange. 

Everything entering the cost of serv- 
icing these risks and issuing the con- 
tracts has gone up more than the rate 
increase, he declared. Moreover the 
cost of repairs or replacement has in- 
creased considerably. Before the rate 
increase was put into effect, the pre- 
mium level was based on pre-war op- 
erations, 

Illustrating his 
LeMeilleur assumed 
client builds a cotton 
seed oil mill, 


thesis, Mr. 
that an agent’s 

mill or cotton 
installing two boilers and 
a steam engine to run the plant. The 
equipment installed would cost more 
than $50,000. In the event of a’serious 
accident, property damage could easily 
amount to $100,000. He asked whether 
the manufacturers of the boilers and 
engine would agree to cover the loss 
for one year, together with $10,000 U. 
& O. by adding $400 to the cost of the 
machinery and in addition provide the 
inspection service that goes with a B. 
& M. policy. Mr. LeMeilleur suggested 
that this kind of imaginative compari- 
son is very helpful in carrying the day 
with prospects and clients.: 


Overlapping Problem 


The speaker took up the question of 
where the fire and extended coverage 
policy may overlap the boiler and ma- 
chinery contract especially in connec- 
tion with air tanks, hot water tanks and 
heaters and furnace explosion coverage. 
The wail is requently heard from as- 
sured that they never know what their 
insurance covers until they have a loss 
and then they learn that they did not 
have the needed coverage. 

Risks may arise from one of several 
causes. Sometimes the assured wants 
only the kind of coverage he thinks a 
certain amount of money will buy. The 
agent and company do their best to 
provide what he wants but this often 
is not best for the assured, agent or 
company. Again the agent may say 
that he knows his client and he wants 
certain specifiied coverages. The in- 
surance company does what is re- 


bargain 


quested and since most of the policies 
issued on a three-year basis there 
may be a complete change in manage- 
ment between the time the policy is 
written and the occurrence of the ac- 
cident. 

Even if there is no change in man- 
agement it is easy for the assured to 
say that he didn’t understand the exclu- 
sion. The trouble always is that the 
policies are tailor made and agree to 
do certain things which were under- 
stood when the policy was issued but 
the assured’s ideas may have changed. 

It is just about impossible to have 
complete coverage without some over- 
lapping, he said. The agent can jus- 
tity some overlapping rather than some 
gaps, especially on boiler coverage 
cause of the inspection service. It is 
much more important to assured that 
the accident be prevented than that they 
shall collect for the damage done. 
There are many cases where the ex- 
plosion of the air tank or heater or fur- 
nace explosion resulted in death and 
injury of the assured’s employes. Boiler 
ins spectors prevent many such accidents 
where they insure the objects. More- 
over, the boiler policy may be the 
only insurance that the company has 
to cover the property of others. 

If the object is covered by the boiler 
policy and suffers an accident, the as- 
sured has the benefit of calling in the 
boiler inspector immediately for sugges- 
tions about repairs or replacements. 
Thus the so-called duplication of boiler 
and explosion coverage is desirable 
sometimes, in order to avoid the. gaps 
that may otherwise occur and to get 
the benefit of the inspection service 
that goes with boiler insurance. 

On the matter of U. & O., the speaker 
expressed the belief that there are very 
few plants where the actual loss sus- 
tained basis is more desirable than the 
valued form. Under the latter it is 
necessary only to show that the as- 
sured has an accident covered by the 
policy and solely by reason of the acci- 
dent is prevented from carrying on his 
usual business. 

Arthur Randol, 


are 


pe- 


chairman of the legis- 
lative committee of .Texas Assn. of 
Insurance Agents, reviewed pending 
legislation. The Cheatham agency was 
elected to membership as a recording 
agency. 





nies can stay in business even if state. 
authorities refuse to approve rate in- 
creases. 

On the statistical side, Mr. Curry 
questioned whether too much statistical 
information might not be dangerous. 
During 1949, companies will file com- 
plete data with several states, and in 
many territories authorities are looking 
forward with considerable anticipation 
to the receipt of reports. He said that 
while he is in accord with any reason- 
able program for reporting statistical 
loss experience, there is a danger of re- 
porting too much data, particularly as 
to classifications of risks where expos- 
ure is thin. 

Regulatory statutes in most states 
provide for administration of rates and 
collection of data to aid in such ad- 
ministration. The statutes do not give 
the authorities to fix or make rates. 
This point should be carefully pointed 
out to management and supervisory au- 
thorities. 

Administration of rate means that 
over-all experience on broad classifica- 
tions should be reviewed to determine 
whether or not the company is basically 
unsound in its underwriting practices. 
Beyond that it is not the prerogative 
of supervisory authorities under the all- 
industry type of legislation to dictate 


rates that a company should use. This 
is a crucial year when this point of view, 
if correct, needs to be firmly established, 
he emphasized. 

Mr. Curry warned that ifthe indus- 
try is reluctant to make the effort to 
establish the proper relationship be- 
tween responsibilitses of company man- 
agement, and supervisory authorities, it 
will bea relatively short time before 
many important phases of management 
are taken over either on the state or 
federal level. For the purposes of rate 
administration, he recommended a rea- 
sonably compact and very general 
amount of statistical data be made 
available in public reports. 

As regulation becomes more firmly 
established, it will be necessary to jus- 
tify fully the rating and underwriting 
procedures of the company by ade- 
quate and proper statistical data. Many 
rating and statistical procedures, as 
well as underwriting practices, can 
hardly be jjustified from an experience 
and statistical standpoint, Mr. Curry 
said. It is incumbent upon management 
to install a statistical program suffici- 
ently elaborate to permit research in the 
various phases of underwriting and rat- 
ing. 

A large degree of flexibility has been 
taken away from underwriters under rate 

(CONTINUED ON PAGE 26) 


Premiums Show 


Private Insurance 
Fills Public Need 


Stellwagen Weighs 
Industry Position 
in National Picture 


problems facing the 

H. P. Stellwagen, 
vice-president of Indemnity 
to@k occasion at 
t conference of the National 
Agents in French 
Lick this week to assess the situation 
in which the business now finds itself. 
He thinks it would be a good idea to 
regain a sense of proportion and re- 
member that nothing can be allowed 
to over-shadow the main job of provid- 
ing sound protection and useful insur- 
ance service to the public. 

In the first place, the business has 
survived. In 1948 stock casualty in- 
surers wrote $2,300,000,000 of premiums, 
about double the volume of five years 
ago. This, he thinks, demonstrates pub- 
lic approval. 

The business has become increasing- 
ly complex and more demanding of 
its practitioners. There are many new 
forms, blanket or comprehensive in 
character. This gives them an air of 
simplicity but their proper application 
requires the utmost of the producer in 
risk and hazard analysis. 

Third is the recrudescence of the 
heresy that government and not private 
enterprise should handle certain “social 
insurance.” This is based on the premise 
that the American public is too dumb 
or improvident..to take care of itself 
through voluntary insurance channels. 

Government activity includes old age 
and ‘survivors, unemployment compen- 
sation, railroad retirement, railroad un- 
employment and _ disability, National 
Service life, federal crop, federal deposit, 
federal housing, and federal savings 
and loan “insurance.” The old age and 
survivors insurance trust funds approxi- 
mate ‘ $10,722,000,000, unemployment 
compensation funds about $8,496,000,000 
with annual premiums collected by 
both of nearly $3 billion. 


UCD Is Casualty 


Yet none of this is insurance in the 
true sense. “We can say and must say” 
that government is not called on be- 
cause of national emergency or failure 
of private enterprise to enter disability 
insurance, he said. The state cash 
sickness business should be written as 
casualty insurance. The job should not 
be left to the life companies. 

A fourth dominant fact, declining em- 
ployment in certain industries and cer- 
tain areas, already is influencing premium 
production. Premiums are harder to 
get; casualty production is declining. 
Constructive and positive effort will be 
needed to maintain premium income. 

Another factor is the graduation of 
commissions by size of risk. This prin- 
ciple is not new, but the probable: uni- 
versality of its application is novel. By 
the end of the year, he suggested, all 
states may have .multiple line under- 
writing laws. Loss and expense costs 
have been steadily rising; liability claims 
and judgments are high. The high cost 
of doing business momentarily has been 
obscured by the heavy increase in pre- 
miums, yet salaries, rents, and other 
overhead expenses ‘of companiés and 

(CONTINUED ON PAGE 26) 
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Mutual Underwriting 
Meeting Draws 
138 to Chicago 


The underwriting meeting of Conter- 
ence of Mutual Casualty Companies 
attracted 138 company ofhcials and un- 
derwt riters to Chicago last week tor a 
114 day session of speeches and panel 
“pAb Mee These sessions are noted 
for their frank review of mutual prob- 
lems and have become a big drawing 
card in the underwriting field. 

Chairman of the conference was 
Robert B. Goode, Allied Mutual Casu- 
alty. Karl R. Buehler, Beacon Mutual 
Indemnity, acted as chairman of the 
first day’s session on general casualty 
lines. Speakers at this meeting were 
O. C. Griffith, Farm Bureau Mutual 
Auto of Columbus, on “Fire Liability,” 


Mutual Casu- 


and D. L. Wentz, Shelby 
ality, on “Manual Revision.’ 

An imposing list of underwriting 
questions were presented to the panel 
comprehensive 


group covering larm 

liability underwriting. Members were 
Messrs. Griffith and Wentz, and C. L. 
Williams, Employers Mutual Casualty 
of Des Moines; E. A. Brandt, Auto 
Owners of Lansing; J. J. Sampel, 
Allied Mutual Casualty, C. W. Mar- 
graff, Motorists Mutual of Columbus; 
Dan Dodson, Equity Mutual, and 
Loren Stephens, State Auto Mutual of 
Ohio. 


Farm Liability Discussed 


The farm employer’s liability cover- 
age is regarded as a good line for the 
companies, Asked whether the family 
size farm or one employing two or 
more persons regularly offers a better 
risk, it was brought out that the pres- 
ence of more than two employes often 
means a better run farm from a business 
standpoint. Bookkeeping methods will 
more likely be handled efficiently, but 
the operation also may involve sidelines 
of activities such as carpentering or 
dairy operations not covered under the 


policy. : : _ 
Underwriters prefer the farmers 

; ; ~ 
comprehensive policy to workmen’s 


compensation where farmers have the 
choice of the two because of the chance 
of contributory negligence and right- 
fully denying a claim. Also, the medical 
payments feature of the comprehensive 
policy is considered a less expensive 
means of payment than workmen’s com- 
pensation. 


Partners Not Taken 


loathe to write the 


Companies are } n 
for partners in 


comprehensive liability 


farming, but will take one party for 
personal coverage and the other for 
premises. If equal coverage is wanted, 


there must be two policies. 

It was noted that in some areas there 
is a growing demand for workmen’s 
compensation by farmers because of 
their confusion between that form and 
the liability coverages. When claims 
are submited under the liability policy 
that obviously are not covered, the 
farmers become resentful and switch 
employe protection to the compensa- 
tion field. 


Excess P. D. Hard to Place 


In the discussion of general liability 
coverage, the question of excess P. D. 
limits was brought up. Property dam- 
age liability is now regarded as a seri- 
ous line and the reinsurance market is 
very tight. Companies will not take 
excess limits without special knowledge 
of the risk and without good reinsur- 
ance contracts. 

Deductible liability insurance, espe- 
cially as applied to small businesses 
such as window cleaning where ladders 
or falling objects can break windows 
or light bulbs, was considered advan- 
tageous by most members of the panel. 
Only small deductibles of $25 or less 
are favored, and they would apply only 
to P.D. and not B.I. 

Automobile non-owned contract and 
the garage liability contract were dis- 
cussed by three speakers at the second 
session. R. H. Thurber, Iowa Mutual 








Casualty, observed that the garage lia- 
bility contract is one of the contro- 
versial subjects in the business. New 
policies in the liability field except that 
tor garage, have had many of the ex- 
clusions limited or removed. The garage 
contract insuring clause appears to be 
broad, but the exclusions and limita- 
tions take much of this apparent protec- 
tion away. 

Bryan Connell, 
of lowa, discussed 
E. M. Krapu, 
tual Auto of 
non- ownership, 
lired automobile. 

Mr. Connell brought out that the state 
financial responsibility laws have made 
non-owners aware otf Operator coverage 
Often a person will drive some 
car without knowing what insurance 
there is on it. 


Mutual Hail 
operator forms, and 
American Farmers Mu- 
Minnesota, discussed 
drive other car, and 


Farmers 


one’s 


Situation in Iowa 


The non-owner forms for government 
employes in Iowa, Mr. Connell pointed 


out, are written at 50% of the “B” 
rate, and this puts the companies in a 
peculiar situation as regards loss pay- 


ments because the Iowa legislature will 


not authorize insurance on its motor 
vehicles. Thus the operator insurance 
is not excess but primary coverage at 
a 50% rate. 

Mr. Connell was moderator for the 
following panel discussion on auto- 
mobile underwriting. The members 
were Messrs. Krapu, Thurber, P. W. 
Eberhard, Farm Bureau Mutual Auto 
of Ohio; C. L. Stillman, Milwaukee 
Automobile, and J. F. Martin, Motorists 
Mutual. 

Curved Windshield Hazard 

Curved glass windshields and _ their 
effect on loss ratios were taken up, 
and it was commented that new wind- 


shields cost $60 to $70 as against $15 
or $20 in the old days. One company 
has adopted a lower comprehensive 
rate if glass is not included but it was 
generally agreed it is too soon to tell 
whether this feature will be of material 
importance. It is not a problem in new 
cars that take high comprehensive pre- 


miums, but when the car is old enough 
to take the minimum premium there 
may be some trouble. 


Company policy of refusing to accept 
youthful drivers is forcing many of these 
risks into the assigned risk plan, and 
in some states the departments are in- 
vestigating. As more and more risks 
are forced into the assigned risk plan, 
there can arise a demand for state in- 


surance. One member mentioned that 
Minnesota already has more than 7,000 
risks in the plan, and it is doubtful 


that even a majority of these are basic- 
ally sound 

Experience on assigned risks has not 
been consistently bad. Red tape of ob- 
taining insurance under the plan might 
have a sobering effect on 
was thought. 


Ill. Responsibility Results 


A total of 38,82 5 financially irresponsi- 
ble persons were iavelv ed in motor vehi- 
cle accidents on Illinois highways dur- 
ing 1948, an increase of 14%, the state 
highway safety responsibility bureau re- 
ports. Lacking insurance coverage for 
B.I. and P.D. these drivers were re- 
quired to deposit in excess of $12 mil- 
lion as security. Individual amounts 
ranged from $50 to more than $5,000. 

For failure to file reports of accidents, 
761 drivers were cited for suspension 
of drivers’ licenses but-averted imposi- 
tion of this penalty by then supplying 
required data. 


Confer on Ill. W. C. Bill 


A joint committee of Illinois Manu- 
facturers Assn. and labor has started 
conferring on- what shall be recom- 
mended in the way of liberalization of 
workmen’s compensation benefits to the 
Illinois legislature now in session. For 
the past several years these conferences 
have eventuated in an agreed bill and 
workmen’s compensation legislation in 
the state has been greatly simplified. 
George Moloney of Chicago, vice-presi- 


drivers, it, 


HeNATIONAL UNDERWRITER 


dent of Hartford Accident, sits with the 


committee as an insurance expert. He 
answers questions as to coverage and 
rates, etc., but the insurance interests 


avoid attempting to mold the proposals. 


Casualty bw Participate 
in Auto Safety Gyaterence 
At the I 


safety 


June 1-3 President’ 
conterence in Wash 
executives of the Assn. of ( 
Surety 






‘asualty & 
Companies and member 


- 1] ar ~4 } 
will participate. From the 


insurers 


company 


& Casualty; C. J. 
ohh eas C. D. Bridges, Zur- 
.. Lloyd, Maryland Casualty; 
B. Butterfield, Hartford Accident; 
atlin, Aetna Casualty; G. L. 

Kerr, Fidelity & Casualty; W. J. 
vey, Massachusetts Bonding; H. P. 
Bankers Indemnity; Harry 
Glens Falls Indemnity, and H. J. 
and M. D. Kramer, center for 
education, New York university. 
From the association there will be 
H. R. Danford, T. N. Boate, J. A. Car- 
rothers, J. H. Harvey and H. K. Phillips. 
The work of the conference year 
will be slanted toward municipalities, 
cially smaller cities, rather than 
states. Another change will be division 
of the country into five regions 
pur] study, and the 
will organization and detail with 
respect to the five heavily populated 
New York, Pennsylvania, 
Michigan, Ohio and Indiana. Mr. Boate 
is in charge of this assignment. The 
association’s accident prevention de- 
partment is the official agency for re- 
porting national progress on the 
school driver education award program 


Signs Wash. Auto Bill 
SEATTLE—Gov. Langlie of Wash 
imagen signed the auto financial respon- 
bility law March 19 and the legisla- 

ture adjourned March 20. 
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American-Associated Sends 
Luxury Bus to French Lick 


FRENCH LICK, IN D.- American- 
Associated had a novel feature at Na- 
tional Assn. of Insurance Agents re- 
gional neeti here t week, taking a 





to the meet- 





a luxury cl 





id using the 

headquarters during the meeting, 

Che bus is owned by the far nous 
Pelee Club of northern Michigan fisher- 


men, of which C. H. Sanders, resident 
t ot American-Associated 
president. Mr. San 


vice- 
at Ci incinnati, 1S 








was co-host on the trip from Ci 

with W. W. Oskar np, prominent (¢ icin- 
nati business who is vice-pre sident 
of the club who operated the bus. 
Lunch was served en route and refresh- 
ments after arrival, the bus being com 
pletely equipped for this purpose 


\mong those who made the trip from 





Cincinnati with Mr. Sanders were A 
M. O’Connell, president, and J. F, 
Schweer, secretary Cincinnati board; 
West shell, past president; his son. 
R. C. Shell, who is associated in the 
agency with "him, and J. C. O'Connor, 
editor “Fire, Casualty and Surety Bul- 
letins” and associa editor THE 
NATIONAL UNDERWRITER. 

The bus was met at French Lick by 
the balance of the American-Associated 
delegation, including Chapman Jones, 
superintendent of agents at the home 
ofhce, W. F. Koch, Indianapolis man- 
ager, R. S. Chaloner, resident vice-presi- 
dent, and E. F. Petro, agency supervisor 
at Chicago, and Francis Luther, Louis- 
ville, field representative Mr. Luther’s 
father, Eugene Luther, who is vice- 
president of National Surety at St. 
Louis, was a guest at French Lick. 


Discuss Bonds at Wichita 

At the March meeting of Wichita 
Casualty & Surety Assn. Chairman 
Homer H. Minnick, Central Surety, led 
a discussion on “Bonds” 


USE YOUR OWN COMPANIES 
WHEN POSSIBLE 


Otherwise Let Us Help You with Your Unusual 
or Difficult Problems— 


R. B. Jones & Sons Inc. 


C. REID CLOON, Manager 


W. JACKSON BLVD. 


CHICAGO 4. ILL. 
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+ by officers of various Michigan auto- Mr. Wells graduated from the Phila- ; ; 
>ends W. W. Va. Sen Goes writing carriers to discuss the rate situ- delphia College of Law in 1935. Before Provide for Written Exam 
ick ation. joining the Pennsylvania department in for Indiana Licenses 

Under Casualty ae 5 Pa he did com analysis work for th the An act providing for written exami- 
nevi Wells Named Compensation <j 0 Piadelphis, and for Philadel; nations for license aspirants was passed 
at Na- R ] - s = . : , ee ee ore *d by the Indiana le islature. The. new 
ents re- Rate egu ation Actuary in Pennsylvania insurance examiner in 1945 and in 1948 c+ amends ee bill which had left 
taking a ‘ Ea was appointed acting chief compensa- the type of examination to the discretion 
e meet. | West Virginia now has a casualty Commissioner Malone of Pennsyl- ton actuary. of the commissioner. In the future, 
sing the J ate regulatory law. After several years yania has appointed Chauncey C. Wells pens those wishing to enter the business must 
meeting. f bitter struggle in the state, a bill has as compensation actuary for the depart- Oklahoma Blue Goose will hold an pass a written examination to be given 

famous 10W been enacted to become effective ment: initiation at Oklahoma City March 28. by the department. 

fisher {pril 1 and requiring filings to be made _ " J : 
resident Joy July 1, 1949.. This measure is mod- 


sociated [eed very closely on the all- industry 
Sanders pattern. Rates are on file for 15 days 
ncinnati hich may be extended fo or ad O——— 
Cincin- tional period of not exceeding 15 days. ‘ 
resident Unless dis sapproved, rate filings become 
the bus. | ¢fective at the expiration of the waiting 
retresh- period. 

Idaho and Oklahoma are now the 























1g com- J 

se. only states lacking casualty rate regula- 

‘Ip from tion law s. ; 

vere A Another bill that was passed permits 
|. F. Ja fire insurer to deviate in rule as well 
board: yA sin rate. . 

lis son Still another new law makes sprink- 
in the Jlered risks subject to the fire rate regu- 


Connor. }latory law. A bill to permit fire com- 
ty Bul. Jpanies to write auto B.I. was passed. 
’ Tue Heretofore, casualty companies have 
been able to write full cover auto but 
Lick by Jnot so for fire companies. 
sociated The bill was enacted for licensing sur- 
Jones, |plus line brokers. The license fee is $50 
e home Jand the licensee must file an affidavit . 
is man- Jlsting the insurance placed in not ad- For Fifty sy 


mitted companies. A bond is required 





'e-presi- 

ervisor Jand the licensee must see that the 2% ‘ 

Louis- | tax is paid on business written. io¢ CL YA Ge 

cuther’s There is a measure permitting the 

s vice- |payment of commission under an as- ewice J 

at St, |signed risk plan to any licensed agent 

C that is designated as producer of record 
even though the agent May not repre- 

a sent the company with which the as- 

coe ae signed risk is written. i 

i Extend Term for Binders n March of 1899 when the business 

ety, led | A new law extends the term for which of casualty insurance was young and relatively unimportant, the 
binders may be written for fire insur- . . ° a 
ance from 15 days to 60 days, with pro- General Accident Fire and Life Assurance Corporation, Ltd., 
vision that earned premiums for binders of Perth, Scotland, entered the United States and established its 


or other temporary contracts shall be 


computed and paid for at approved home office in Philadelphia. 


rates. 

A bill was passed complicating the : . ° ; 

fre insurance premium tax allocation. The Company grew with the developing business of casualty 
It provides the 2% tax must be paid insurance. During this half century, the increase of assets and 
tither to the pension fund of paid fire , ‘ gd 

departments or to an equipment fund of policyholders’ surplus has placed it in the forefront of the truly 
volunteer fire departments. Fire dis- . aie . 

its will be set up in the state and in- great casualty insurance companies in America. 

surance companies will have to desig- 

mate the premium income which it re- In the course of the same period of time, the Company’s greatest 
ceives in each of such districts. The . < A 

law becomes effective July 1 and one- possession ... the number of satisfied policyholders, agents, and 
half of premium tax for 1949 will brokers . . . has shown the same marked gain 


have to be divided up in this way. 

The insurance department expected F 
that a resolution would be adopted This opportunity is taken to express sincere appreciation to all 
aithorizing the commissioner to submit ° ° ° 
acomplete revision of the insurance who have contributed to this achievement. 
w@de to the next session of the legisla- 
tire. Commissioner Butler expected 
this to pass, but he was caught short 
When it did not do so, because then it 
Was too late to press for passage of the : - 
mMauthorized insurers process act and 

e fair trade practices act. What he 
tad intended to do was to put such leg- 
ilation in a new code. 














State Farm's Auto Rate 
Cuts in Mich. Approved 
LANSING, MICH.— Commissioner 


Forbes has approved a rate deviation 

sought by State Farm Mutual Automo- 

tile, which will reduce its collision, fire 

Mid theft rates, state-wide, 15%. B.I. 

md°P.D. rates will be reduced 10% in 

dl Michigan territory except’ Detroit 
the upper peninsula. 

“We fully approve of the reduction 
ii rates,” the commissioner commented. eg ee oe 
Tt appears very likely that other auto ee ; : ee ms 
Writers operating in Michigan will fol- : ee ee ; Se 

suit in order to met the competition ae ae 
of the State Farm.” 

‘Auto-Owners, Lansing mutual, has 

an application with the commis- 
loner for a 20% reduction in rates in 
territory. Several informal meet- 
igs have been held, it was learned, 
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Eves Need for More 
Profit and Surplus 


(CONTINUED FROM PAGE 23) 
regulation. Previously it has been up 
to an underwriter to exercise individual 
discretion and judgment with respect to 
a particular risk. However, if a com- 
pany’s rates and rules are to be filed 
and approved, it is impossible for an 
underwriter to exercise his individual 
judgment and to recognize superior con- 
ditions. He cannot quote a rate not 
in the company’s manual but must fol- 
low filings’ that have been made and 
approved. This is not a problem in 
companies working with established rat- 
ing organizations, but it does pose diffi- 
culties for the independents. 

It is important, he stated, that a com- 
pany establish a range of acceptance of 
risks in relation to the published rates 
and rules of the company so that un- 
derwriters can confine their acceptance 
within this range. Under these con- 
ditions, Mr. Curry asked whether an 
underwriter dare take a chance on a 
borderline risk. Business which has 
been an accommodation to the agent 
er assured or taken on for reasons 
of establishing experience may become 
a doubtful procedure. 


Borderline Risks 

Acceptance of borderline cases has 
the tendency to influence the over-all 
figures in a classification with the re- 
sult that it might distort the true sta- 
tistical picture of a class and bring 
pressure from authorities to change 
rates in particular classification. 

Should borderline business 
need for rate adjustment, the problem 
of change will tie in with the com- 
pilation of adequate statistical data. Un- 
der rate regulation, borderline business 
might have the power to adversely affect 
the entire company’s operations. 


Ind. Regulation Bill Fails 

The bill in the Indiana legislature to 
place the so-called special charter com- 
panies under the supervision of the 
insurance department failed of passage. 
These companies are Indiana Ins. Co., 
Vernon General, Franklin General, and 
Firemen & Mechanics. The bill was 
desired by the Indiana department. The 
position of these companies under pub- 
lic law 15 constitutes a question mark. 
Inasmuch as they are not regulated by 
the state, the question is whether they 
would be subject to regulation by the 
federal government. 


cause a 


N.A.LA. Cost Survey Available 


National Assn. of Insurance Agents 
has made copies of the association’s 
1947-48. survey of agency operating 
costs available for. general distribution. 
The material has been reprinted in 
handy reference form for use iby local 
agencies and others interested in mak- 
ing comparisons of operational costs. 
The booklet is available from N.A.I.A. 
headquarters at 15c per copy. 








Volume Siew Private 
Cover Fills Public Need 


(CONTINUED FROM PAGE 23) 
agents have risen sharply and represent 
a source of concern. 

Mr. Stellwagen thinks this 
the business must return to 
and practice of. competition. 
ship on a professional level is called 
for: Skill in applying coverage, knowl- 
edge of the product and of the needs 
of the buyer, etc. There is no room 
for the order taker, peddler and high 
pressure solicitor. Public demand for 
insurance is large but it is exacting. 
Only by hard work and intent study 
can producers and companies survive. 


all means 
the spirit 
Salesman- 





O’Connell Fights on Air 


CINCINNATI —Arthur M. 
nell, president of the Cincinnati 
will debate the proposed automobile 
compensation law, which calls for a mo- 
nopolistic state fund, over the “Cincin- 
nati town meeting of the air” of radio 
station WSAI March 30. His opponent 
will be R. S. Marx, former judge, who 
is understood to be the force behind and 
the author of the bill which was in- 
troduced by Rep. Simpson. 

On Monday of this week, the Cincin- 
nati “Post” featured a talk by Marx 
before Cincinnati Executives Assn. in 
favor of the bill. Tuesday the Cincinnati 
“Time-Star” carried a reply by Mr. 
O’Connell. Among other things, he 
pointed out that Marx had distorted his 
figures, claiming that commissions and 
eperating expenses account for two- 
thirds of insurance premiums whereas 
the reverse is correct. 


O’Con- 
board, 


Craggs Baltimore Head 


Casualty & Surety Club of Baltimore 
has elected Robert Craggs, 
Casualty, president; W. A. Weech, New 


Maryland | 


Amsterdam Casualty, 
R. G. Bauer, Jr., U. 
tary, and F. H. Stricklend 


sterdam, secretary. 


Study Chemical Hazards 


The accident prevention rey cam 
| 
| 


- ice-president; 
& G., secre- 
New aot 


of Assn. of Casualty & Surety Com- 
panies appointed S. Charles Rothmann 
research engineer in the industrial divi- | 
sion to develop a series of detailed re- 
ports on special chemical hazards, their | 
dangers and ways of dealing with them. 


Surplus Increase Is $87,667 


The change in surplus of Traders & 
General was incorrectly shown in the 
March 10 issue as a decrease of $87,667. 
Actually, the surplus of Traders & Gen- 
eral increased in that amount. 


N. C. Bill to Prohibit Deception 


A bill to prohibit unfair and decep- 
tive acts such as false advertising, mak- 
ing of false financial statements, and of 
rebating except mutual company divi- 
dends and the like, has been introduced 
in North Carolina. 
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Report $85,000 Defalcation 


in L. A. Insurance Branch 


LOS ANGELES—An alleged de- 
falcation reported to have developed in 
the Los Angeles branch office of Mid- 
States of Chicago, subsidiary of General 
Finance Corp., is being investigated by 
the district attorney “of Los Angeles 
couny. The amount involved is reported 
to be approximately $85,000 and to haye 
covered a period of from a year to a 
year and one-half. 

John Morris of the home office has 
been in Los Angeles for several days in 
connection with the matter. 


The insurance department has not 
yet entered the case officially, as the 
alleged defalcation first was called to 


the attention of the district attorney, 
and he in turn advised the department 
of the case. However, the department 
is interested. 


Big Bond at Des Moines 


St. Paul-Mercury Indemnity is the 
originating company on the bond cov- 
ering the general contract of $2,789,526 
for the construction of a state office 
building at Des Moines to be located 
just east of the capitol building. The 
contractors are Kucharo Construction 
Co. of Des Moines and Johnson, Drake, 
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& Piper of Minneapolis, a joint venture. 
Oscar Stecker of Cobb-Stecker & 
Miller, Minneapolis, represented John- 
son, Drake & Piper, and S. D. Butters 
of Des Moines represented Kucharo as 
agents in the handling of the bond. 


Seek Individual Members 


Michigan Hospital Service and Michi- 
gan Medical Service (Blue Cross) are 
launching a city-by-city drive for mem. 
ers on an individuaf basis. A special 
organization has been set up to direct 
the recruiting program. Membership 
has been on a group basis. 


Bad News from S. C. 


Reports have reached insurance cen- 
ters that a monopolistic state work- 
men’s compensation fund bill is to be 
introduced in the South Carolina legis- 
lature and that the companies will haye 
their work cut out for them to block it. 


Chicago Group to Hear Fee 


William Fee of Employers Reinsur- 
ance, will address the Mar. 31 meeting 
of Casualty Underwriters Assn. of Chi- 
cago. His subject will be “Excess Cas- 
ualty Insurance.” The meeting place 
will be the Chicago Engineers Club. 











TWO OF THE FINES, 


\ //, DO YOU BELIEVE 
‘tf Pha Porcupines 
4 Can Shoot Out 


Quills ? 


A porcupine cannot shoot out 
This thought is 
generally accepted because a 


guills. 


porcupine runs, stops sudden- 
ly and the porcupine impales 
his victim. 


YOU CAN BELIEVE HOWEVER... 


.. that HAWKEYE-SECURITY helps every agent to step-up his 


production and that’s what every alert agent is interested in. 


By providing all-around 


SECURITY helps agents build sales. 


efficient settlement of claims. . 


service 


the year ’round HAWKEYE- 


Lack of red tape . . . speedy 


. constant help from field representa- 


tives combine to give HAWKEYE-SECURITY agents a service that 


is outstanding. 


HAWKEYE (3, CASUALTY Co. 
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__ COMPANIES 


Boosts Capital, Surplus 


At the close of nine months of op- 
sation, Midwestern Ins. Co. of Okla- 
homa City has ener its capital by 
$50,000 and its surplus by $75,000. Orig- 
nal capital was $200,000 and surplus 
3250,000. 





(surplus figure in following reports is 
sarplus to policyholders). 


Aetna Casualty—aAssets, $148,842,016, 
inc., $16,384,460; unearned prem., $45,- 
469,821; loss res., $53,423,529; capital, 
$6,000,000; surplus, $40, 736,2 36, iner., 
$399,160. 
Net Paid 
Prems. Losses 
Accident cenesecsece x 21,531 aS 7,456 
auto liability ......23,128,500 8,075,914 
Other liability ..... 10,837,306 2,499,187 
Workmen’s comp. ..25,385,247 10,798,794 
Fidelity ....--eseeee 3,180,814 712,281 
Garety ..ccccccccces 4,393,192 326,449 
MD ccctecesce cise 911,229 435,814 
Burglary & theft... 3,938,523 1,291,220 
Boiler & machinery. 60,725 49,685 
Auto prop. damage.10,917,292 4,927,686 
Auto collision ...... 53 5,012 
Other P. D. & coll.. 1,777,163 330,468 
Sprinkler .......... 1,150,220 545,760 
Gein was eee $85,701,795 $30,015,803 
Amer. Fidelity & Cas., Va.—Assets, 
$12,570,142, iner., $5,069,963; unearned 
prem., $1,120,369; loss res., $3,506,819; 
capital, $900,000; surplus, $3,586,141; 
incr., $514,189. 
Auto liability ...... $7,539,742 $3,769,526 
Other liability ..... 14,719 9,901 
Auto prop. damage. 2,761,306 1,642,809 
Other P. D. & coll.. 3,469 948 
meer autd..ics-<25% 220,131 118,889 
Total ...........$10,539,379 $5,542,075 
Business Men’s Assur.—Assets, $72,- 
581,956, inecr., $8,317,866; unearned prem., 
$1,841,620; loss res., $3,535,574; capital, 
$2,000,000; surplus, $5,282,750, iner., $591,- 
676. 
MEEOMNG -cevscecdcos $ 397,787 $ 157,815 
i 9 Ba are 3,055,936 1,437,660 
Group A. & H...... >», 217,598 3,142,220 
Non-can A. & H 76,551 46,496 
Hospitalization 1,180,771 617,098 
ED <scthvbbwww'ewe $9,928,643 $5,401,289 
Canadian Indemnity—dAssets, $1,957,- 
105, incr., $348,737; unearned prem., $300,- 


834; loss res., $368,426: capital deposit, 
300,000; surplus, $614,416, incr., $6,759. 
Auto liability ...... $ 164,786 $ 41,573 
Other liability ..... 260,686 45,527 
Burglary & theft 50,658 25,602 
Auto prop. damage. 92,648 32,038 
Other P. D. & coll.. 18,587 3,775 
MORRIE csnbeéwaas $ 587,315 $ 148,515 
Coal Merchants Mutual, N. Y.—Assets, 


$2,713,388, incr., $297,094; unearned 


prem., $531,733; loss res., $1,330,938; 
surplus, $591,259, incr., $93,740. 
Auto liability ..... $ 501,617 $ 193,693 
Other liability ..... 79,170 16,030 
Workmen’s comp. .. 1,040,192 440,001 
Auto prop. damage. 222,288 107,495 
OS SA Ree 14,876 1,934 
RASS See $1,858,142 $ 759,154 


Cosmopolitan Mutual Cas., N. ¥.—As- 








sets, $5,977,040, incr., $1,008,477; unearned 
prem., $1,371,530; loss res., $2,147,454; 
surplus, $1,780,638, incr., $279,538. 
Auto liability ...... $ 472,006 $ 134,447 
Other liability ..... 393,986 127,973 
Workmen’s comp.... 2,503,211 676,099 
ge Fe Ae 119,769 46,107 
Burglary & theft... 3,218 7,993 
Auto prop. damage. 176,609 46,656 
Auto collision ..... 25,869 9,693 
Other P.D. & coll 18,870 2,696 
ne eee te “$3, 739,208 $1,052,424 
Reserve, ITll.—Assets, $604,989, inecr., 
$52,159; unearned prem., $96,413; loss 
res., $171,746; capital, $200,000; surplus, 
$289,165, incr., $16,880. 
fees 258,223 3 127,732 
oo ek. Bee 343,664 231,555 
Auto liability ...... 135,227 33,768 
Other liability ..... 19,600 3,263 
nD . <5nas 6 and date © 57,885 20,242 
Burglary & theft 2,025 818 
Auto prop. damage. 77,188 21,681 
Auto collision ..... 19,162 11,160 
Other P.D. & coll.... ee “weed 
Other auto ......... 13,315 3,052 
i LE as $ 928,438 $ 453,275 
Sterling, Ill.—Assets, $5,938,035, iner., 
$586,345; unearned prem., $822,588; loss 
Tes., $247,235; capital, $1,000,000; surplus, 
$4,066,398, incr., $406,325. 
ee aaa ee. > 5,027 $ 77 
OS ae Se 256,422 60,108 
Hosp. and med...... 503,494 223,500 
Non-can. A. & H.... 1,629,690 409,308 
0 ees $2,394,629 $ 692,993 


United Cas., TIowa—Assets, $894,330, 
incr., $336,413; umearned prem., $326,251; 
loss res., $109,109; capital, $250,000; sur- 
Plus, $404,728, incr., $146,971. 


Auto liability ...... $ 204,356 $ 48,477 





2 Net aoe Vernon General.— Assets, $1,639,541, 
5 one rems osses incr., $449,496; unearned prem., $623,352; 
Other liability ..... 27,939 __ 829 joss res., $349,797; capital $200,000; sur- 
Auto prop. damage. 215,930 58,167 ius, $389,741, incr., $30,897 
Auto collision ..... 156,463 44,797 : mamas . — - 
Other P.D. & coll.... 11,922 2,429 Pn OE a 
Other auto’......... 130,305 ye: ar 0.486 1.88 
Totals ........... a 9000086. sna See <<... Se eee 
Vernon Cas. & Reins.—Assets, $1,271,- Auto comprehensive. 125,070 40,479 
016, incr., $490,496; unearned prem., $587,- Auto towing & misc. 1,648 136 
350; loss res., $373,921; capital, $200,000; Auto liability ...... 233,081 98.299 
surplus, $307,892, incr., $94,026. Other liability ..... 62,208 8,310 
Auto liability ...... $ 351,072 $ 67,989 Workmen’s comp. .. 236,987 55,023 
Auto prop. damage. 273,208 RES DOOMED © cc dccicicaesis Re. i: “Shaws 
Auto‘collision ..... 592,378 POGmen GUPOTT .ccccccccseses Sipae SO! Scases 
ge eee 196,150 Bee: RARE case ccscccodve 9,065 3,302 
Towing, wind & pers a er ero 15,099 10,539 
SEEDED .cesncocseccs 18,446 Sy) ee eee 7,699 814 
EGE  owebeccconed $1,431,256 § 482,114 Fire, etc. .......... 77,810 21,995 





CASUALTY 27 

Net Paid 

Prems Losses 
Auto prop. dam..... 171,202 92,471 
Auto collision ...... 375,067 186,826 
ee eer 21,287 5,125 
Credit disab. ....... 7,291 2,539 
WOUE” 2 t ree cee: $1,386,461 $ 533,102 

Utah Official in New Post 

R. W. Garff, former Utah deputy 


commissioner, has been appointed Utah 
manager of Idaho Mutual Benefit Assm. 


Mr. Garff, before becoming deputy com- 
missioner five years ago, Was im in- 
surance work for about 25 years. For 


was an agent at Salt 
Life of Camada. 


he 
for Sun 


some 
Lake 


years 
City 





for Sterling 
Writing Agents! 





GENERAL 
AGENTS! 
LOOK! 


Prizes by the score! From March 11th to June 11th 
Sterling writing agents will be working to win $5,000 in 
valuable prizes — everything from a Chevrolet sedan, a 
diamond ring, watches and silverware to an aluminum 
pressure cooker—all to be given by Sterling and all in 
addition to regular commission earnings. This is Sterling 
cooperation—typical of Sterling’s definite, sales-producing 
plans that include production contests every month to help 
general agents set records for sales and premium income 
that are the talk of the insurance field. Sterling is on the 
go—and moving up fast. A Sterling general agency, avail- 
able in many good territories, is the money-making oppor- 
tunity of a lifetime for a seasoned, capable, aggressive man 
with a proved record of success. If you feel you can 
handle the biggest insurance opportunity in years, write 
today in complete confidence to L. A. Breskin, President, 
Sterling Insurance Company, 103 Sterling Building, Chi- 
cago 11, Illinois. 





STERLING 





Another STERLING “‘hirst 


Now! A Sensational 


=| $5 000" Prize Contest 





FIRST PRIZE! 


New 1949 Chevrolet 
4-Door Sedan 








STERLING 
Gives You... 


@ HIGH COMMISSIONS on all 
policies. Treats all premiums 
paid first year as first year busi- 
ness. Pays liberal renewals on 
vested basis. 


@ FREE LEADS—thousands of cur- 
rent policyholders in each terri- 
tory — enough to keep you busy 
for months. Results in other 
areas are spectacular. 


@ A complete line of up-to-the- 
minute policies in all popular 
forms of insurance—life, H & A, 
hospitalization including out- 
standing Silver Seal Plan for 
Medical, Surgical and Hospital 
care. 








INSURANCE COMPANY | 
CHICAGO , 








“ae solid aud genuine as tld name : 

















CHANGES IN CASUALTY FIELD ACCIDENT AND HEALTH 3 


Two Assistant Secretaries 
for Indemnity of N. A. 


Malcolm M. Dickinson has _ been 
elected assistant secretary in the agency 
department of Indemnity of North 
America. He formerly was general man- 
ager of the North America companies 
at Newark. Recently he was transferred 
to the home office to assist Vice-presi- 
dent C. S. Roberts in the agency de- 
partment. His entire business career has 
been with North America, which he 
joined in 1924. 

oy H. Stitt was elected assistant 
secretary in the casualty claims depart- 
ment and will be first assistant to Vice- 
president Patrick F. Burke. He recently 
was transferred from the New York 
office, where he had been superintendent 
of the claims department since 1946. 
Earlier he was claims manager for 
Travelers at Boston. 


Preferred Adds to 
Staff in Conn. and Ohio 


Clifford L. Johnson has been appoint- 
ed Connecticut field representative for 
Preferred Accident with headquarters 
at Fairfield. He was formerly with the 
company in this field and has returned 
to supervise its Connecticut business. 

Preferred has opened a new office in 
the Hanna building, Cleveland. This 
will be under the management of Ken- 
neth J. Carlson, and will supervise 
northern Ohio. 

Mr. Carlson has been with American 
Casualty and Emmco Casualty. 








Paul L. Crimans, 
January as 


who resigned last 
manager of Dearborn Na- 


tional for Indiana, has been appointed 








Speed Up the Acceptance of Your Bond 
Risks by Keeping Anchor's “Field 
Counsellor” Cabinet at Your Elbow. 
A simplified system for the prepara- 
tion of Bond submissions—organ- 
izes the entire business for the Agent. 


Application supply folders with 
indexed, manual-colored tabs carry- 
ing complete instructions for sub- 
mission of risks; in addition, copy- 
righted factual information of an 
educational nature, in condensed 
form. 


Anchorating Assures Smooth Saleing 
Short Form Applications 
Simplified Rate Manual 


(2) 


ANCHOR CASUALTY 


PA 
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underwriter and office manager for Man- 
ufacturers Casualty at Indianapolis. 


E. F. Gieck Advanced to 
Am. Auto Vice-President 


Edgar F. Gieck, formerly assistant 
vice- -president, has been elevated to vice- 
president of American Automobile. He 
joined the organization at Chicago in 
1920 and has been closely associated 
with the underwriting end of the busi- 
ness. He was transferred to Milwaukee 
in 1921, and in 1927 returned to Chicago. 
A year later he was called to the head 
office automobile department as senior 
underwriter. He was promoted to su- 
perintendent in 1942 and elected assist- 
ant vice-president in 1945. 


Am. Mutual Promotions 


George W. Leeman, New England 
division sales manager, has been elected 
assistant vice-president of American 
Mutual Liability. Elected assistant sec- 
retaries are Julio Correa, planning and 
procedures division manager, and Rus- 
sell P. Goddard, associate actuary. 











Promotions at Houston 


Smith Taylor, who joined American- 
Associated last July as compensation 
underwriting supervisor, has been pro- 
moted to underwriting manager at 
Houston. He was 20 years with Texas 
Employers. 

Walter W. Stone, supervisor of cas- 
ualty underwriting at Houston, has been 
named field representative. 





Reiter to Home Indemnity 


Robert V. Reiter, special agent of 
Employers Liability at Kansas City, 
has joined Home Indemnity in the same 
capacity. He will travel western Mis- 
souri. Mr. Reiter’s entire insurance 
experience has been with Employers. 


ASSOCIATIONS 








Sterne Heads Washington 
Insurers Advisory Assn. 


Tom C. Sterne, assistant vice-presi- 
dent of the United Pacific, has been 
elected president of the newly-formed 
Washington Advisory Assn. of Casualty 
Insurers. The organization acts as a 
clearing house for information regard- 
ing casualty experience. It is licensed 
under the Washington insurance code. 

J. Wilson Gowdy, vice-president of 
Northwest Casualty, is vice-president_of 
the organization and H. M. Gould, Jr., 
of Gould & Gould, treasurer. 





Claim Cases Reviewed 


ATLANTA—Atlanta Claims Assn. 
devoted its meeting March 23 te forum 
reports On several notable cases re- 
cently followed through by the group. 
One was a burglary case from Tampa, 
where the burglar was trailed through 
Florida, Georgia, Tennessee, Ohio and 
finally arrested in Waterbury, Conn., 
where he was tried and sent up for 25 
years. He had passed stolen drafts for 
small amounts at 11 places along his 
route. 


Indiana Adjusters Elect 


Indiana Casualty Adjusters Assn. at 
its annual meeting at Indianapolis 
elected as president, William V. O’Neil, 
Lumbermen’s Mutual Casualty; first 
president, Paul E. Stubbs, U. S. 

& G.; second vice-president, Edward 
Siraith: Miller, American Associated; 








secretary, Edwin G. Hilliard, Aetna 
Casualty. 
Uhrichville, O., has been advanced 


from 8th class to 6th class as a result 
of improvements in the fire department. 


Speakers for A. & H. Sales 
Congress at K. C. Listed 


Committee chairmen for the sales 
congress of Kansas City Assn. of 
A. & H. Underwriters April 15 have 


been named by Dudley Driscoll, Amer- 
ican Hospital & Life, president of the 
association. Lysle Kindig is chairman 
for the congress. 

Speakers will include Travis T. Wal- 
lace, president of Great American Re- 
serve; Ray T. Wright, Provident Mu- 
tual Life, Lawrence, Kan., trustee of 
National Assn. of Life Underwriters, 
and Ralph Willcott, district supervisor 
at Chanute, Kan., of Business Men’s 
Assurance. There will be at least two 
other outstanding speakers. 


Woodmen Acc. Wis. Rally 


Woodmen Accident held a meeting 
for about 100 agents in that area at the 
Wausau, Wis. Arthur T. Boehm of 
Wausau, who has been with the com- 





pany 18 years, was in charge. The two- 
day school was under supervision of 
Glen Harvey, educational director. 


Home office officials who took part in 
the discussion included E. J. Faulkner, 
president; H. E. Hall, superintendent 
of agents; Trey Gillaspie, assistant to 
the president, and James Evinger, sales 
promotion manager. 


Golden State Promotions 


George A. Beavers, Jr., chairman of 
Golden State Mutual Life, Los An- 
geles, has relinquished his duties as 
agency director, and they will be taken 
over by Arthur J. Williams, superin- 
tendent of agencies, who is given senior 
officer status. Norman O. Houston, 
president, drops the title of comptroller, 
which is assumed by Mrs. Helen Hodge, 
formerly assistant to comptroller. Ed- 





gar J. Johnson, secretary, also becomes 
treasurer. Robert W. Smith, assistant 
to the secretary, is named auditor, 
Verna A. Hickman is named public re. 
lations administrator and Berke N. 
Hunigan, claims manager. 





Porter Agency Supervisor 


Pioneer American of Houston has 
appointed Gene S. Porter agency super. 


visor of the H. & A. department. He 
has been with Continental Casualty 
three years as agency supervisor in 


Texas, and has spent 12 years in insyr- 
ance, 

He will organize 25 branch offices 
throughout Texas, as well as presenting 
the various policies offered by the com- 
pany. 


Line Up Conference Card 


The program for the annual meeting 


of & Underwriters Conference 
May 16-18 at the Edgewater Beach 
Hotel, Chicago, is rapidly shaping up, 


according to G. T. Delahunty, Alliance 
Life, chairman of the convention com- 
mittee. 

Entertainment features include a re- 
ception for early arrivals Sunday eve- 


ning, May 15; a luncheon May 17 and 
the banquet Tuesday evening. A special 


committee is planning entertainment for 
the ladies. 


Talk on Art in Selling 


Robert S. Robison, head of the com- 
mercial art department of Washington 
University, St. Louis, spoke on “Art in 
Selling” at a luncheon meeting of A. & 
H. Underwriters Assn. of St. Louis. 


Report Blue Cross Gains 


Blue Cross cOmmission of American 
Hospital Assn., states total enrollment 
in the 90 United States and Canadian 
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Insuring The Unusual 


for 


Brokers and Agents 
Exclusively 


COMPENSATION 
—O — 
Primary or Excess 
Direct or Reinsurance 


NEWHOUSE AND HAWLEY, INC. 
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flue Cross plans Dec. 31 was 32,997,- 
gl, an increase of 3,686,879. 

Leaders in membership are: New 
York, 3,618,891; Chicago, 1,562,479; De- 
wit, 1,537,632; Philadelphia, 1,301,070; 
pittsburgh, 1,298,560; Newark, 1,297,- 
go; Toronto, 1,239,413; St. Louis, 877,- 
a9; New Haven, 852,905; Los Angeles, 


12,257 


4. & H. Round Table Meets 


March meeting of Home Office 
4 & H. Underwriters Round Table of 
Chicago, with 23 in attendance, was 
gven over to a general discussion of 
various types of disabilities, with Har- 


The 














non K. Greene, American Income, as 
airman and Jack Penrith, United, 
gcretary. Chairman Green had pre- 
gared a list of 50 questions, which were 
sopounded in turn to each of those 
ittending. 

Thomas S. Kelly of Omaha has 


marked his 55th year as an agent of 


Travelers. Mr. Kelly, who started at 
Moberly, Mo., will be 84 in a few 
months. Until recently he was a partner 


in the Kelly-Christensen agency at 
Omaha. 

Howard M. Starling, Washington rep- 
resentative of Assn. of Casualty & 


Surety Companies, participated in a pub- 
lic forum at Washington sponsored by 
American Automobile Assn. He opposed 
the proposal that all-night parking on 
the streets should be abolished, but sup- 
ported a proposal that the D.C. govern- 
ment should provide off-street parking 
facilities where private enterprise fails 
to do so. 
Morgan B. Brainard, 
Aetna Life, and Mrs. 
fom New Orleans 

Caribbean cruise. 

G. W. Draper, resident manager at 
Cincinnati for National Surety, re- 
covering from an appendectomy per- 
formed at Good Samaritan Hospital. 


president of 
Brainard, sailed 
last week for a 


is 


_DEATHS 


H. A. Giddings, Travelers 
Vice-President, Dies 


Maj. Howard A. Giddings, 81, promi- 
nently identified with insurance in 
Hartford more than 50 years, died after 
along illness. He retired as a vice- 
president of Travelers in 1947, 20 years 
after his election to the post climaxed 
his rise through the ranks. He entered 
insurance as an office boy of Connecticut 
Mutual in 1887. In 1901 he joined Trav- 
ters as a special agent and became 
an assistant superintendent of agencies, 





superintendent of agencies, casualty 
lines, and vice-president. ; 
In 1903, he was largely responsible 


for establishing Travelers’ training 
school, the third oldest in-business school 
in America and the first in insurance. 
He had quite a military career. Enlist- 
ing in the national guard as a private, 
he attained field officer rank. He served 
it the Spanish-American war as a com- 
pany and battalion commander and was 
acting chief signal officer of the 7th 
army corps. In the first world war he 
was on the Connecticut council of de- 
fense, representing insurance and fi- 
nance. He wrote several military hand- 
books and many magazine articles on 








military matters and articles on insur- 
ance. He achieved wide recognition as 
an explorer. He was a fellew of the 
Royal Geographic Society of London 
and a member of the Explorers’ Club 
of New York. 

Among the honorary pallbearers at 
his funeral in Hartford were Francis W. 





HOWARD A. GIDDINGS 


Cole, chairman; Jesse W. Randall, pres- 
ident; J. Doyle DeWitt, assistant to the 





president; Col. James L. Howard, board 
member and retired vice-president; 14 
vice-presidents and other officials of 
Travelers companies. 

F. G. Haynes, 57. Ontario manager 
of Canadian Surety at Toronto since 
1919, died there. He was one of the 


first men in Canada to underwrite auto- 
mobile casualty insurance. 


SURETY 


Los Angeles Surety Men 
Observe 25th Anniversary 


LOS ANGELES—Surety Underwrit- 
ers Assn. of Southern California at its 
annual dinner celebrated its 25th anni- 
versary with some of the original mem- 
bers still active. Martin W. Lewis, 
president of Surety Assn. of America, 
who aided in the organization of the 
local association was unable to be pres- 
ent, but sent both a letter and a telegram 
of felicitation and praised the associa- 
tion for its cooperation with the national 
organiatizon throughout the years. 

Tribute was paid to the memory of 
Richard Graves, Hartford Accident, who 
died during the year. W. J. McKinnon, 








Great American Indemnity, immediate 
past president, was presented a wrist 
watch. 


Portland Bond Cancelled 


PORTLAND, ORE. — Continental 
Casualty has notified Ray Dooley, 
Multnomah county treasurer, that it 
is cancelling his $100,000 bond and de- 
sires release from liability. 

The company did not state its reasons 
for the cancellation and its attorney 
stated that under the law it is not re- 
quired to do so. Dooley has 30 days in 
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which to requalify by obtaining a bond 
with another .company. He was elected 
on the Democratic ticket last Novem- 
ber. 





Construction Projects Bonded 


Macco Corp. and Morrison-Knudsen 
Co. of Los Angeles jointly were low 
bidders at $3,245,375 for construction 
of a breakwater at Crescent City, Cal. 
Fidelity & Deposit is on the bid bond. 

Ted F. Merrill & Sons have been 
awarded the contract for erection of a 
new high school at Visalia, Cal., at 
$1,428,600. U. S. F. & G. executed 
the payment and performance bond. 

Guy F. Atkinson Co., Los Angeles, 
has been awarded a contract by the 
Seattle board of public works for work 
at the Gorge powerhouse extension 
near New Halem, Wash., at $3,188,268. 
Fidelity & Deposit will execute the 
bond. 

Allis-Chalmers Manufacturing Co., 
Milwaukee, was low bidder at $2,500,- 
000 for the installation of four 57,500 
horsepower hydraulic turbines at the 
Ft. Randall power plant, near Lake 
Andes, S. D. Aetna Casualty, through 
its Milwaukee office, is understood to 
be on the bid bond. 





At the March 1 meeting of Surety 
Assn. of Minnesota at Minneapolis, a 
paper on “Banker-Contractor-Surety 
Relationship” was read. 


CASUALTY 


Higher Benefits Proposed 
Under TDB Act in N. J. 

Bills pending in the New Jersey 
legislature to increase temporary dis- 
ability benefits from $22 to $30 a week 
are under fire from various sources in- 
cluding Harold G. Hoffman, state di- 
rector of employment security. Half of 
the privately written plans in the state 
call for benefits between $22 and $30 
weekly and if the new law is passed 
those plans will be invalidated, Mr. 
Hoffman said. 

He indicated that the increased bene- 
fits would cause a swing away from 
workmen’s compensation claims to dis- 


2 


ability claims because there is a $25 
weekly limit on compensation protec- 
tion. 


Reportedly Administration Bill 


The new measure is still in judiciary 
committee. It is too early to tell how 
much strength there is behind it, al- 
though it is reported to be an adminis- 
traion bill. 

An advisory committee on TDB was 
organized in the governor’s office last 
week and has on it two insurance men, 
E. B. Whittaker, vice-president of Pru- 
dential, and Francis Van Orman, vice- 
president and general counsel of the 
American group. Its job will be to study 
administration and progress of TDB and 
report periodically to the governor and 
the legislature. 

















ANYWHERE 


requirements. 


Baltimore - Boston 
Newark - New Haven - 


+ Chicago - 





Our Advice 
To Property Owners 


ALL THE TIME 


“What you need is a competent broker or 
agent who not only knows insurance contracts, 
but also knows his way around in the insur- 
ance markets. Such an expert ‘can relate your 
insurance to current economic conditions and 
set up a program to meet your own special 


(from an Atlantic newspaper advertisement) 





ATLANTIC 


ATLANTIC MUTUAL INSURANCE COMPANY 
CENTENNIAL INSURANCE COMPANY 
ATLANTIC MUTUAL INDEMNITY COMPANY 
FORTY-NINE WALL STREET @ NEW YORK 5, N. Y. 
Cleveland - 
Philadelphia - 


Marine, Fire, Inland Transportation, Yacht, Property Floaters, 
Automobile, Liability and Casualty Insurance 


ANY TIME 


Detroit - 
Pittsburgh - 


Houston - Los Angeles 


San Francisco « Syracuse 
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WORKMEN'S COMPENSATION 





Daly Member, Not Head of 
Ill. Industrial Commission 


A recent news release originating in 
the office of the governor which stated 
that a new chairman of Illinois indus- 
trial commission had been named was 
erroneous. State officials say that the 
incumbent chairman, William E. Kaiser, 
will remain in office, at least for the 
time being. Charles Daly of Evanston, 
who was reported in the state release to 
have been-appointed chairman, has been 
named a member of the commission, but 
he is not chairman. Most recent ap- 
pointment to the commission is Thomas 
Klucznski, Chicago attorney. Mr. Kluc- 
znski and Mr. Daly fill the two places 
on the commission reserved for em- 
ployers’ representatives. Appointment 
of two new labor representatives has 
not yet been made. James A. McLendon 
and Robert C. Eardley, both of Chi- 
cago, have been named arbitrators. 





Consider Attorney Fee Hike 


MADISON, WIS.—Both sides 
the proposal to increase attorney fees 
in workmen’s compensation case; from 
the present 10% maximum to 20% and 
to repeal the $100 liimit on fees were 
heard by the senate judiciary commit- 
tee. Voyta Wrabetz, chairman of Wis- 
consin industrial commission, said there 
is no need to increase maximum attor- 
ney fees, because attorneys for the 
workmen can get more than the 10% 
maximum if they appeal to the com- 
mission and the commission approves. 

Several attorneys, led by P. S. Haber- 
man, secretary Wisconsin Bar Assn., 
urged favorable consideration of the 
bill,! because the 10% limit has been 
unchanged since 1911, Because of the 
fixed minimum, they said lawyers are 
handicapped in preparing and present- 
ing ‘cases for injured workers, especial- 
ly in competition with “highly trained 
insurance attorneys.” To this Wrabetz 
said: “If the workmen feel the fees 
should be gncreased to assist in their 
claims, then I believe the workmen 
should make the appeal. They are the 
ones who pay the bill.” 


of 


Eye New Appeals Proposal 


_ WASHINGTON — Howard Star- 
ling, Washington representative of Assn. 
of Casualty & Surety Companies, has 
applied to the Senate judiciary commit- 
tee to be heard on Senator McCarran’s 
bill to create an administrative court to 
deal. with certain classes of appeals or 
questions arising in connection with 
rulings of some government agencies. 
Mr. Starling’ says his group does not 
oppose the bill, but wants it amended 
so as to provide that the proposed court 
shall not have jurisdiction over cases 
arising under the longshoremen’s and 
harborworkers’ act. He says the bureau 


eral security agency, is competent to 


handle such cases, 


Would Cut Mass. Waiting Period 


Labor representatives supported and 
industry spokesmen opposed a Massa- 
chusetts bill making workmen’s com- 
pensation payable from the first day of 





injury at a hearing in Boston. At 
present, there is 7-day waiting period. 
Elimination of the waiting period 


would increase benefit costs about 25%, 
Edward F. Connelly, American Mutual 
Alliance, stated in speaking for the As- 
sociated Industries of Massachusetts. 
The costs would be passed on to indus- 
try. The principal purposes of the pres- 
ent law are to avoid malingering by 
employes and to cut administration costs 
entailed in payment for two or three- 
day illnesses. 

Two UCD Bills Defeated 

Supplementing the defeat of the com- 
pulsory sickness compensation bill in 
New Mexico, it is announced that a sim- 
ilar bill introduced in Nevada also died 
in committee. 

Opponents of such legislation were 
particularly pleased over the result in 
New México. The bill there was similar 
to the California plan and was prepared, 
introduced and supported by the un- 
employment commissioner. The bill con- 
tained the names of 21 senators as in- 
troducers and hastily passed the senate 
without a hearing by a vote of 19 to 3. 
Through the efforts of the insurance 
men in New Mexico, and particularly 
O. K. Johnson, manager of Business 
Men’s Assurance, a hearing was ar- 
ranged before a house committee which 
was held on March 4. 

E. H. O’Connor, managing director 
of Insurance Economics Society flew 
out to Albuquerque, talked to business 
men there and lined up sufficient opposi- 
tion to make a good showing at the 
hearing. It was a four-hour hearing, 
with the result that the committee voted 
the bill out favorably 7 to 2 the follow- 
ing day. The bill reached the floor 
where opponents had it amended and 
sent back to committee. The legislature 
adjourned March 12 and the bill died 
in committee. 


Protecting N. J. Antiques 


Assemblyman Shershin has _intro- 
duced in the New Jersey legislature a 
measure to “prohibit insurance compa- 
nies from refusing to insure the owner 
or driver of a motor vehicle solely by 
reason of the date of manufacture, pro- 
vided such vehicle has passed the state 
inspection.” 





Accounting Group’s New Members 

The following are new members of 
the Insurance Accounting & Statistical 
Assn.: Employers Mutual Liability, 
General Accident, Kewaskum Mutual 
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MOORPORA Me rea 
BOONE, MEW MAnsPEmrnE 


REINSURANCES 
FIDELITY AND SURETY BONDS 
SPECIALIZED LINES AND EXCESS COVERS 
CASUALTY AND LIABILITY LINES 


BRANCH OFFICES 
CHICAGO 
175 W. Jackson Bivd. 


BOSTON 
110 State Street 











O’HANLON REPORTS 


110 William St., New York 7 Rector 2-5920 
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ANNOUNCING 


the opening of our 26th branch office, located in the Loyalty 
Building, Milwaukee, under the management of E. H. Ken- 
nedy, and serving all of Wisconsin. 


OTHER BRANCH OFFICES LOCATED IN THE FOLLOWING CITIES: 


Albany, N. Y. Detroit, Mich. 
Atlanta, Ga. Hartford, Conn. 
Baltimore, Md. Jamaica, L. I. 
Boston, Mass. Los Angeles, Cal. 
Buffalo, N. Y. Miami, Fia. 
Charlotte, N. C. Newark, N. J. 
Chicago, Ill. Philadelphia, Pa. 
Cleveland, O. Pittsburgh, Pa. 


Providence, R. I. 
Rochester, N. Y. 
San Francisco, Cal. 
Syracuse, N. Y. 

St. Louis, Mo. 
Utica, N. Y. 
Washington, D. C. 
White Plains, N. Y. 
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FIRE - LIFE and CASUALTY REPORTS 
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Established in 1934 
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A ready market for these 


UNUSUAL COVERAGES 





vo. IL 





Fire & Explosion 
Legal Liability 


One of the newest coverages 

protects tenants for their Liability 

for Damage to the Building they Occupy. 
This Liability is usually not covered 

by M. & C. or O. L. & T. P. D. 

because of the Care, Control and 
Custody exclusion. 


Geo. F. BROWN and Sons 


CHICAGO: 175 West Jackson Boulevard 
NEW YORE: 100 William Street 
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INSURANCE NEWS BY SECTIONS 




















IN THE SOUTHERN STATES 








— 


Suspend Miss. Ban 
en Contingents 


Commissioner White of Mississippi 
igs suspended the regulation that he 
P ulgated Feb. 7 under the caption 
‘Compensation of Agents and Adjusters 
Mi iiased on Loss Experience Prohibited.” 

Since Feb. 7 Mr. White says the depart- 
ment has received many inquiries and 
as had a number of conferences with 
agents and company men in connection 
mith this regulation. This discussion 
as brought up a number of considera- 
jons and “there has been an entire lack 
§ uniformity in conclusions reached,” 
sis latest Communication stated. 

Mr. White stated that since it is not 
tis purpose to interfere with good un- 
jerwriting practices and the regulation, 
as pr omulgated, appears unduly to have 
disturbed relationships between compa- 
ties and agents the operation of the 
H Iegulation is suspended for the time 
H ieing. Further study will be given to 
, rewording of the regulations so as 
| 9 distinguish between valid contingent 





contracts and those that are deemed 
inimical to the public interest. 


G.A.B. Holds Meetings with 
Field Men in Southwest 


A ser ries of joint regional conferences 
ith loss committees of organized field 
men and bureau branch managers has 
deen instituted by top executives of the 
suthwestern department of General 
Adjustment Bureau, to discuss sugges- 
tions and iron out criticisms of the bu- 
the and 

















reau's operations in territory, 

io explain its operations, procedures and 
services. The first meeting was held 
March 21-22 at Houston, when six bu- 
rau officials participated. The second 
will be at Little Rock April 4-5, when 
ight officials from the headquarters 
staff will be on the program. Similar 


meetings are scheduled in other cities in 
the southwest. 


J. F. Miazza, G.A.B. assistant general 
manager, opened the Houston meet- 
ing with’ a statement on its pur- 
pose. Others “who spoke were: J. M. 
Faulkner, supervisor, on “Educational 
ad Training Program” and “Automo- 
vile Losses;’ George W. Jordan, super- 
visor, on “Details of Branch Office 
Management,” “Storm Catastrophe 
gf and “Use of Outside Services;’ 


W. J. Rellahan, manager of the casualty 
Rirment on “Casualty Claims”; 
CW. Morgan, marine department man- 
ager, on “Inland Marine Losses”, and 
George Ecker, chief examiner, on “Gen- 
tral Adjustment Procedure.” 

The Little Rock program includes, in 
addition to these six officers and topics, 
a opening statement by T. C. Mc- 
Curdy, general manager, and a talk on 
“Business Interruption” by Walter J. 
Boston, executive general adjuster. 


Countersignature Warning 


Commissioner Larson of Florida sent 
wt a bulletin to insurers stating that 
the department intends rigidly to en- 
lorce strict compliance with the counter- 
Signature and non-resident agent laws. 
The insurer sending policies to a Flor- 
ida agent for countersignature has a 
duty to certify to the Floridan that the 
on-resident agent has met all require- 
Ments of the law. For one thing, the 
fon-resident must be licensed in his 
Wn state to transact the kind of busi- 
ss which he is handling in Florida. 
Also there is a retaliatory or reciprocal 
Movision that a Florida agent shall not 
May to any non-resident a greater pro- 
Portion of commission than the 





any 





non-resident might lawfully 
Florida agent. The company must see 
that the correct allocation of Florida 
premiums is made and reported for tax 
purposes, the Larson bulletin states. 

Also the Florida agent is held re- 
sponsible and must not knowingly coun- 
tersign a policy in violation of the 
Florida law in its reciprocal and/or re- 
taliatory provisions. 


pay to a 


Propose Self-Insurance 
of Schools in N. C. 


RALEIGH, N.C.—As an outgrowth 
of differences between the state board 
of education and the insurance depart- 
ment Over an increase in fire insurance 
rates on public school buildings, a bill 
has been introduced in the legislature 
to make the state a self-insurer for the 
public schools. 

Rates would be cut back to the level 
before the recent 25% increase was 
authorized, with seisnibhe reductions in 
the future. Rates could not exceed those 
in effect May 1, 1948. 

A public school insurance fund of 
$2 million would be set up, with the 
funds coming on “loan” from the state’s 
reserve fund and administered by a new 
division of insurance in the state board 
of education. With the payment of pre- 
miums by city and county school ad- 
ministrative units, the loan would be 
paid back. 

For the next biennium an appropria- 
tion of $50,000 would be provided for 
operation of the fund, but the expenses 
after that would be paid out of premi- 
ums. When the fund reaches 5% of the 
total insurance carried on schools, the 
premiums would be lowered to main- 
tain it at that level, and no premiums 
would be charged if the board of edu- 
cation feels that income from invest- 
ments would maintain the fund at 5%. 


Fire and E. C. Experience 
Shown for 1948 in Texas 


A fire loss ratio of 43% and a wind- 
storm and extended coverage loss ratio 
of 69% in Texas for 1948, on a written 
premium and paid loss basis, are in- 
dicated by tentative figures compiled 
in Austin. Comparable loss ratios for 

1947 were 45 and 49, respectively. 

The figure on windstorm and E.C. 
was distorted by payment of Texas City 
losses of $15,352,633, giving an E.C. loss 
ratio of 127% for the seacoast area. 

Classification experience figures for 
fire, which include only member compa- 
nies of the Texas insurance checking 
office are: 

Brick protected: Premiums $16,143,- 
133; losses $6,438,921; loss ratio 40% ; 
in 1947 the loss ratio was 45% and for 
five year period ended with 1947, 


Frame protected: Premiums $19,537,- 
846; losses $8,166,824; loss ratio 42%; 
45% in 1947 and 44% for five years. 

Brick unprotected: Premiums $5,264,- 
195; losses $2,180,349; loss ratio 41%; 
50% in 1947, and 59% for five years. 

Frame unprotected: Premiums $13,- 
581,381; losses $6,483,929: loss ratio, 
48%; 44% in 1947 and 39% for five 
years. 

Totals: Premiums 
$23,270,023; loss ratio, 
premiums $49,557,696, 
925, loss ratio 45%. 
ratio for 5-year period, 46%. 

Windstorm and E.C. follow: 
territory, premiums $18,823,122; losses 
$3,761,812; ratio 20%, compared with 
27% in 1947 when premiums were $16,- 
677,590. 

Seacoast 
529,378; losses 
compared with 83% 


losses 
in 1947 
22,239,- 
loss 


$54,526,655; 
4: 3% 70; 
losses 

Over-all 


Inland 


territory: Premiums $12,- 
$15,859,111; ratio 127%, 
in 1947, when pre- 











miums were $10,494,680. A large por- 


tion of Texas City explosion losses of 
$15,358,633 was assigned to the “all 
other” classification, which showed pre- 


miums of $148,605 and losses of $15,264,- 
983 for a ratio of 10270% 

Windstorm and E.C. premiums in 
1948 aggragated $31,352,500 and losses 
totaled $19,620,923, for a ratio of 63%. 
Excluding the Texas City figures, losses 
were $4,262,290 for a 13.6% ratio. 


Hold Okla. School at 
University May 30-June 1 


Oklahoma Assn. of Insurance Agents 
will hold its first school since the war 
at the University of Oklahoma exten- 
sion center at Norman May 30-June 1. 
The general theme, “Agency Manage- 
ment,” will be complemented by discus- 
sions on selling various types of cov- 
erage. 

Speakers will include John A. Neville, 
associate counsel of N. A. L. 7% on 
“Agency Management;” W. A. Reed, 
Remington Rand, Inc., Oklahoma City, 
on “Office Management;” R. E. Farrer, 
educational director of N. A. I. A., on 
“Building Agency Prestige;’ H. W. 
Casler, western marine manager of 
American, on “Selling Farm Marine 
Coverages;” Perry Inhofe, president 
Tri-State, Tulsa, on “Selling Farmers 








Comprehensive Liability Policy,” and 
N. E. Bartlett, assistant secretary of 
Maryland Casualty, on “Selling Dis- 


hone: sty Insurance.” 


Tex. Advisory Assn. Meeting 


The spring meeting of Texas Insur- 
ance Advisory Assn. will be held at 
Houston sactiniseestislao 25-26. 


EAST 


Speakers Are Announced for 
Buffalo Insurance Day 


Complete program is announced for 





Buffalo Insurance Day to be held at 
Hotel Statler, Buffalo, March 25 under 
auspices of Casualty & Surety Club of 


Buffalo. 

Superintendent Dineen of New York 
will speak on “Commissions,” Glenn 
Drake on “Personality in Action,” and 
George Malcolm-Smith of Travelers, 
n “The Spites of Life.” 

Horace Carpenter, Jr., 
the Buffalo Chamber of 
will extend greetings of the city. Gil- 
bert S. Hildebrandt, president of the 
Casualty & Surety Club, will preside. 
Albert C. Knecht is general chairman. 
The affair will start with a luncheon 
and end with a cocktail party. 


president of 
Commerce, 





Program for Women in Agencies 


A one-day meeting was conducted in 
Philadelphia by Lumbermens Mutual 
Casualty and American Motorists for 
women employes of agents in the 
eastern department. It was one of a 
series of meetings the companies have 
held to discuss problems and opportu- 
nities in insurance for women policy- 
writers, underwriters, bookkeepers and 
stenographers. 

The program included G. G. Lever- 
ing, resident vice-president in Philadel- 
phia; a panel on underw riting principles, 
James Wilson, accounting depart- 
ment, on accounting procedures; com- 
pany advertising programs, by D. H. 
Elliott, Philadelphia public relations de- 
partment; H. A. Lansman, underwrit- 
ing coordinartor, Chicago, on the basic 
auto policy; a panel on general liabil- 
ity coverages; and a quiz program con- 
ducted by L. C. Devereaux, head of 
the agency department. A tour of the 
companies’ offices was followed by a 
reception and dinner. 


MIDDLE WEST 





Features for Minnesota 
Mid-Year Meet Announced 


MINNEAPOLIS — “Stump the Ex- 
perts” will be one of the interesting fea- 
tures of the mid-year meeting of Minne- 
sota Assn. of Insurance Agents at Rad- 
isson hotel, Minneapolis, April 28-29. 
Minnesota Fire Underwriters Assn., 
Surety Assn. of Minnesota, National 
Bureau of Casualty Underwriters and 
Fire Insurance Adjusters Club of Min- 
nesota will all be represented in this 
part of the program. Agents will be 
asked to prepare questions that puzzle 
them to be fired at the experts. 

A model agents’ regional meeting 
will be put on by Southwestern Minne- 
sota Agents Assn. Speakers thus far 
confirmed include Walter Dithmer, 
Western Underwriters Assn., who will 
talk on public relations program oppor- 


tunities and George D. Van Wagerien, 
president of Minnesota Fire Under- 
writers Assn., will explain how the 
local agents can team up with this 
program. 

John M. McFall, Baltimore, vice- 


president and counsel of U. S. F. & G., 
will discuss reactions on public law 15 
and the trend of federal regulation. 
Thomas P. Cook, executive secretary 
Hennepin County Medical Society, Min- 
neapolis, will stress the dangers of 
socialized health programs. 


Panel Session to Feature 
Missouri Mid-Year Meeting 


CAPE GIRARDEAU, MO. — A 
panel discussion of casualty, bonding, 
fire and marine insurance will be 2 high- 
light of the mid-year meeting of Mis- 
sour; Assn. of Insurance Agents here 
March 27-28. 

Arnold Roth of Cape Girardeau, first 
vice-president of the Missouri associa- 
tion, will preside over the panel. Lead- 
ers are: Casualty insurance, Leslie R. 
Willson, U.S. F. & G., St. Louis; bond- 
ing, James R. Searles, Fidelity & De- 
posit, St. Louis; fire insurance, Thomas 
Kingsley, Travelers Fire, St. Louis, and 
marine insurance, Harold F. Kummer- 
ow, Home, St. Louis. 

The executive committee will meet 
the night of March 27. All agents who 
are members of the Missouri association 
are privileged to attend this meeting. 

An out-state agents breakfast will be 
held March 28, with Clarence Scott of 
Sikeston presiding. Problems pertaining 
to farm and other insurance in the 
smaller cities and towns will be taken 
up. It will be followed by the panel 
session and a luncheon with a na- 
tionally prominent insurance speaker. 
The business session that afternoon will 
conclude the meeting. 


Two Nebraska Bills Signed 


The governor signed the. Nebraska 
bill which eliminates the requirement 
that the insurance department shall 
withhold the license of any applicant 
still owing an insurer for money ad- 
vanced, 

Another bill signed requires a domes- 
tic mutual whose assets and resources 
have dropped below the minimum to 
make good the deficiency within 180 
days. 

A bill recommended for passage by 
the insurance committee of the Nebraska 
legislature would eliminate the immu- 
nity now given reciprocals from procur- 
ing licenses for attorneys and other so- 
licitors and from provisions of the gen- 
eral insurance laws. The committee 
acted favorably upon bills providing 
that the declaration filed with the de- 
partment by subscribers shall state the 
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minimum and maximum liability as- 
sumed and requiring deposit with the 
department of not less than $50,000 for 
each class of insurance which the ex- 
change is licensed to write. The com- 
mittee killed a bill for a contingent li- 
ability on subscribers of not less than 
the amount of one assessment. 


New Hail Insurer Formed 
to Write in High Rate Area 


Excess Mutual Hail Ins. Co. is being 
organized at Cimarron, Kan., by inter- 
ests identified with Wheat Growers 
Mutual Hail, Cimarron Fire and Cimar- 
ren Casualty. Officers are substantially 
those of Wheat Growers, and the latter 
will administer Excess, it is planned, 
for a fee of 10% of premiums, put- 
ting 90% back into claims. 

The new company plans 
principally in northwestern Kansas, 
the highest rated district in the 
state—16%—but will also accept busi- 
ness dedatiate in the state. Many in- 
surers have pulled out of Shernian and 
Cheyenne counties and part of Thomas 
county altogether. 

Excess expects to be operating for the 
1949 hail season. 


McCoy Speaks at Monroe 


Hughes McCoy, Milwaukee manager 
of New Amsterdam Casualty, discussed 
casualty coverages and the possibilities 
they offer to the local agent in a talk 
before Green County Assn. of Insurance 
Agents at Monroe, Wis. 


COAST 


G.A.B. Specializes Control 
of Pacific Coast Dept. 


The Pacific Coast department of Gen- 
eral Adjustment Bureau has promoted 
John W. Park to executive assistant and 
manager of the education and research 
division. Wesley Hall, superintendent 
at Los Angeles, has been promoted to 
manager of the inland marine and air- 
craft division. J. Tapscott, assistant 
supervisor in charge of the casualty 
division, has been promoted to manager 
of that division. Donald M. Irwin of 
the office at Bakersfield, Cal., has been 
promoted to manager of the automobile 
division. C. J. Denehy, assistant gen- 
eral manager, remains in charge of the 
fire division. 

Mr. Park started in 1927 with Liver- 
pool & London & Globe. He joined 
Home as general adjuster and then be- 
came vice-president and general ad- 
juster of Dearborn National. He joined 
the G.A.B, Pacific department in 1942. 

Mr. Hall started with G.A.B. in 
1932 in the Rocky Mountain depart- 
ment, becoming a branch manager. He 
then went to Los Angeles with Aero 
and with the dissolution of that organi- 


to write 





zation returned to G.A.B. at Los An- 
geles, assuming charge of the auto- 
mobile, aircraft, casualty and inland 


marine divisions. : : 
Mr. Tapscott entered the business in 
1925 as an adjuster for Fidelity & Cas- 


ualty. He then became an independent 
adjuster for four years and joined 
G.A.B. in 1936. After a year and a2 


half, he joined Hartford Accident as an 
adjuster until 1946 when he rejoined the 
bureau. 

Mr. Irwin began his adjusting work 
in 1932 and joined the bureau in 1937. 
He was trained in law at Northeastern. 
He has been branch superintendent at 
Bakersfield for a number of years. 





Royal-Liverpool Roundup 
The meetings of the regional man- 
agers and executives of the Pacific de- 
partment of the Royal-Liverpool group 
at the San Francisco department head- 
quarters were attended by Clarke Smith, 
deputy U manager and executive 
vice-president, and Regional Managers 
M. J. Rhew, Los Angeles; W. H. 
Siemer, Sacramento; C. L. Larson, San 
Francisco; W. Rae, Havre, Mont.; 





E. B. Marston, Oakland; R. B. Daniels, 
Denver; D. A. McKinley, Seattle, and 
M. F. Penfield, Portland. 

The meetings were conducted by J.C. 
Qualmann, assistant U. S. manager and 
vice-president; R. E. Alderman and R. 
D. Brumbaugh, agency secretaries, and 
J. D. Simpson, assistant agency secre- 
tary. Mr. Smith was honored at a ban- 
quet. 


No Agreement Reached on 
Cal. Fiduciary Measure 


LOS ANGELES—Current insurance 
legislation was discussed before the In- 
surance Forum of Los Angeles by Don- 
ald R. Luckham of the California de- 
partment and Harry Perk, Jr., co-chair- 
man of the legislative committee of Cali- 
fornia Assn. of Insurance Agents. 

Mr. Perk reviewed all the bills in- 
volving insurance, with particular at- 
tention to those affecting producers. 

Mr. Luckham gave most of his atten- 
tion to the measure which would require 
that all producers receive insurance 
premiums in a fiduciary capacity and 
maintain trust accounts and the proposal 
for clarification and codification of sec- 
tions now scattered through different 
parts of the insurance code. He also 
referred to bulletins issued by Commis- 
sioner Downey on the fiduciary matter. 

Conferences between Mr. Luckham 
and state association officers reached no 
definite conclusion in respect to the fi- 
duciary measure and another meeting 
is to be held with Commissioner 
Downey. 


Honolulu Women Elect 


Mrs. Irene Plaisance of Alexander 
& Baldwin has been elected president of 
Insurance Women’s Club of Honolulu, 
succeeding Miss Edith Norton. Mrs. 
Alberta Cunha of the Bishop agency is 


vice-president; Mrs. Roselle Armitage 
of C. Brewer & Co. is secretary, and 
Mrs. Euphengenia Ebeling of Ameri- 


can Factors is treasurer. 

The club was started in 1947 and 
now has 49 members. It has heard a 
number of prominent speakers at its 
monthly meetings. 


To Honor D. R. Luckham 


LOS ANGELES—Sponsored jointly 
by Insurance Brokers Society of South- 
ern California, Insurance Forum of Los 
Angeles, and Life Insurance Managers 
Assn., an all-industry testimonial lunch- 
eon will be held April 1 to honor Donald 
R. Luckham, who resigns from the 
California department as assistant to 
the chief of the compliance and legal 
division, to become vice-president and 
groerst counsel of Beneficial Standard 
Life. 


Commissioner Downey and his pred- 





ecessors in office under whom the 
honor guest served, are expected to 
attend. 
See Film at Denver 

At the March meeting of Denver 
Assn. of Insurance Agents the color 
film, “This Little Product Goes to Mar- 


ket,” was shown by Sam Howard. It 
is the latest preduction of the bureau 
of advertising of American Newspaper 
Publishers Assn. 


Homan to Houston F. & C. 


Houston Fire & Casualty has ap- 
pointed Howard Homan state agent for 
Colorado. He was formerly with Trad- 
ers & General as Denver manager. The 
Houston F, & C. office will be opened 
in the Gas & Electric building April 1. 

Traders & General has appointed 
John Schubert manager at Denver. He 
has been in the Denver office for several 
months as special agent. Doyle Daw- 
son is now with Traders & General at 
Denver as claim representative. 


Has Spokane Service Office 


Percy E,. Wickes, formerly with Mc- 
Collister & Co. at Seattle, has opened a 
service office for the Brown General 
Agency of Seattle, at Spokane. 


MARINE 


Marine Organizations 
Elect Managers, Officers 


American Marine Hull Insurance Syn- 





dicate at the annual meeting of the 
subscribers in New York elected as 
managers for three years: J. A. Bo- 
gardus, Atlantic Mutual; L. J. Haefner, 
Fireman’s Fund; M. M. Higgins, Auto- 
mobile; F. B. McBride, Home; G. G. 
Quirk, Aetna Fire; W. T. Rathbone, 
Providence Washington; H. S. Sutter, 
Standard Marine, and L. M. Baldwin, 


Travelers Fire. 

Officers elected are: Chairman 
manager, W. B. Harwood; vice-chair- 
man, Mr. Haefner; assistant manager 
and underwriter, C. G. Cornwell; secre- 
tary and assistant underwriter, S. D. 
Livingston; treasurer, R. F. Weyant; 
assistant treasurer, H. Dorfman, and 
manager, loss department, O. J. Du- 
Four. 

Officers of the United States Salvage 
Assn. are the same except for M. F. 
McAlinder, who is executive secretary. 
Directors are Messrs. Baldwin, Bogar- 
dus, R. G. Clarke, Reinsurance Corp.; 
R. R. Dwelly, North America; Haefner, 
A. E. Heacock, Bankers & Shippers; 
Mr. Higgins, Mr. Rathbone and F. B. 
Zeller, Royal. 

American Marine Insurance Syndi- 
cate for Insurance of Builder's Risks 
elected as managers: Messrs. Quirk, J. 
C. Ulreich, American Central; Bogar- 
dus, Haefner, J. Whitney Baker, Great 
American; McBride and Sutter. 

Officers are the same as for the hull 
syndicate. 


and 





Babaco Reviews Its History 


Babaco Alarm Systems, New York 
City, has issued a 16-page booklet, “In- 
side Babaco,’ which tells the story of 
the organization’s pioneering work in 
the origin and development of truck 
burglar alarms. 


Realities Under Law 
of Agency Outlined 


(CONTINUED FROM PAGE 1) 

has immense power in the eyes of the 
public and determination should be 
made, therefore, as to whether a man 
is a general agent or is one of some 
other kind. It has been held that re- 
gardless of the name applied to him 
in the trade, whenever an insurer pro- 
vides its agent with blank policies, en- 
dorsement forms, and other supplies, 
such an agent is a general agent, in 
the eyes of the law and the public may 
rely upon such an agent’s “apparent” 
power. 

Mr. Landis said “actual authority” is 
that which the agent knows or should 
know he has, whereas “apparent au- 
thority” is that which the public thinks 
or has a right to think the agent has. 

This places a terrific responsibility on 
the agent to act within the limits of his 
actual authority and to guard against 
misleading the public regarding it. 

All in the home and branch offices, 
as well as agents, must be careful in 
making any commitments which could 
be held as constructions of the contract, 
or as promises to provide more cover- 
age than a judicial interpretation of the 
policy language provides. The alter- 
nates are to offer the inquiring policy- 
holder additional coverage if there is 
any doubt in his mind that the contract 
issued will not give him the complete 
protection he wants, or to cite specific 
cases wherein judicial interpretation has 
been given to the language in question. 

Mr. Landis outlined a specific case, 
in which the court stated the rule to 
be that a person who has dealt with an 
insurance agency in a matter within its 
authority has a right to assume, if not 
otherwise informed, that the authority 
continues, and when the dealing con- 
tinues after the authority is canceled, 
the company is bound unless notice of 


= ———= 
the termination of the agency is brought 
home to the other party. 

Most law suits that have gotten into 


the law reports are cases between pol- & 


icyholders and companies. The a gent 
has usually been a bystander. Whether 
this dubious security may continue for 
the agent is open to question. 

There is a twilight zone where the 
personal liability of the agent has not 
yet reathed the prominence which the 
practice involves. Many agents solicit 
business on behalf of their agency and 
without disclosing the principal with 
whom the business is ultimately to be 
placed. Frequent commitments are 
given insured without even then identi- 
fying the insurer. “If a loss ensues 
during this interval, who shall assume 
liability for it?” he asked. 


Suggests Correct Practice 


The correct practice is, when a risk 
is orally bound to reduce the facts to 
a written memorandum and leave one 
copy with the assured, forward a second 
copy to the insurer, and preserve a 
third for the agent’s own office. 

Oral commitments without support- 
ing 
policies are always open to suspicion, 

On week-ends, he suggested, an agent 
can absolve himself from all blame if 
upon having accepted an order outside 
of office hours, he sends himself a tele- 
gram setting forth the facts including 
identification of the insurer who is to 
assume the risk. 

There is a wide divergence between 
insurance agency practices and the law 
of agency. To the extent that this 
situation is not fully recognized, the 
agent carries a potential personal lia- 
bility greater than that he is insur- 
ing for many of his policyholders. 


London Lloyds Protection 


Currently there are two basic forms 
of agents’ “malpractice” insurance 
available through Lloyds. The first 


covers brokers and agents for any losses 
up to a named amount which the in- 
sured may sustain or discover that he 
has sustained during the 12 calendar 
months named in the policy, resulting 
from errors or omissions by himself or 


his employes in the conduct of his 
business of broker, agent or general 
agent excluding, however, any liability 


of the insured to any company repre- 
sented by him in his capacity as agent 
or general agent. 

This provides protection only against 
claims by the general public. The form 
may be extended to include claims in- 
volving the liability of the insured to 
any company represented, but imposes 
upon the insured a condition that no 
disclosure be made to the companies 
or to clients of the agency of the exist- 
ence of such insurance and that such 
extended coverage shall be applicable 
solely to any error or omission on the 
part of the insured involving reey 
against any of the companies by the 
holder of a policy of such companies. 

A further extension has been ar- 
ranged to include the personal liability 
of named individuals by reason: of any 
negligent act, error or omission in the 
conduct of the business insured by the 
policy and in their professional capacity 
as chartered property and casualty un- 
derwriters. A number of leading agents 
and brokers have either bought such 


protection or are in the process of 
doing so. 
Mr.. Landis apologized for being s0 


blunt in his comment. He said he did 
so because he was eager to have the 
agent conscious of his full legal re- 
sponsibilities. No amount of pampéer- 
ing of the entire group of agents wil 
protect the individual should he run 
afoul of the burdens he assumed when 
he accepted the insurance agency busi- 
ness as his vocation. The ‘day- by-day 
observance of the legal doctrines in- 
volved requires considerable fortitude 
and a profound realization of their po 
tentialities, 

The law of agency is part of the 
entire system of law and to the extent 
that the agent observes it and operates 
within its bounds, he has nothing to 
fear. 


written memoranda or completed f 
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All forms of Casualty Insurance, Fidelity and Surety Bonds, for business, industry and the home, through 10,000 agents & brokers 
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WHERE IS TOMORROW’S CHAMP—TODAY? 


Perhaps he’s playing in the Grapefruit League, 
having his first tryout for the majors. If he’s lucky, 
one of the coaches will spot his possibilities, teach 
him the tricks of the trade and develop him into 
the champ of tomorrow. 

But maybe the coaches never will recognize 
those hidden talents. Maybe, for lack of training, 
the youngster is doomed to spend the rest of his 
years as just another bush leaguer. 

The same story may be repeating itself in your 
insurance agency, where new talent also needs 


proper guidance to develop properly. Lacking 


that, tomorrow's champion producer may be 
twiddling his thumbs in your office right now. 

Naturally you don’t have the time to give him 
the training he needs. But in just six weeks, The 
Maryland Insurance School can give tomorrow's 
champ a sound background in the Casualty, Fi- 
delity and Surety lines. There he'll find the confi- 
dence, knowledge and training it takes to be a 
top-notch insurance producer. 

The Maryland Insurance School is open to all 
agents of the Company, their employees, sons and 
daughters. Send in that application today. 


Next Class Starts April 18th 


MARYLAND CASUALTY COMPANY 


Baltimore 3, Maryland 


















To countless property owners, The Home is 

A . personified by the hard-working representative 
neighborly who takes an interest in their problems and their 
protection—the man who lives down the street, 


property insurance who serves on civic committees, the man who 


brings prompt financial relief to policyholders 


company reports when disaster strikes. That is The Home, in its 


most fundamental sense. 
h P bl bd Now, more than ever, The Home is a “grass 
. 
to [ eC u Ic: ” . . 
roots” company. Ten fire-marine insurance com- 
panies which were previous afhliates, last year 


were merged into The Home. The balance sheet 


_ ae defines “neighbor” as one who lives shown is the first complete one issued by the en- 
nearby; is associated with others on friendly larged Home organization. This is rightly of in- 
terms. terest to the public, because The Home is by far 
By that definition, The Home is truly a neigh- the leading insurance protector of American 
borly property insurance company. Through its homes and the homes of American industry. 


forty thousand representatives, The Home lives 


in and serves cities, towns and hamlets in every aA 


state of the Union. 





Directors 


Lewis L. CLARKE 
Banker 
Cuar.es G. Meyer 
The Cord Meyer Company 
WituaM L, DeBost 
Chairman, 
Union Dime Savings Bank 
Epwin A. BAYLEs 
Lawyer 
Rosert GoELet 
Real Estate 
Georce McANENY 
Vice Chairman, 
Wills & Trust Committee, 
Title Guarantee & Trust Co. 
Guy Cary 
Lawyer 
Harovp V. Situ 
President 
Harvey D. Gipson 
President, 
Manufacturers Trust Company 
Freperick B. ApaMs 
Chairman of Executive Committee, 
Atlantic Coast Line Railroad Co. 
Rosert W. Dow Linc 
President, City Investing Co. 
Georce Gunp 
President, Cleveland Trust Co. 
Harovp H. Hetm 
President, 
, Chemical Bank & Trust Co. 
Crarces A. LoucHin 
Vice President & General Counsel 
Ivan Escott 
Vice President 
C. Stevenson NEWHALL 
Chairman of Board, 
Pennsylvania Co. of Philadelphia 
Percy C. Maver, Jr. 
President, 
































PRESIDENT Land Title Bank & Trust Co. 
Eart G. Harrison 
Lawyer 
Joun A. STEVENSON 
President, 
Penn Mutual Life Ins. Co. 
Cuampion McDoweE t Davis 
B ] Sh t President, 
alance Ce December 31, 1948 Atlantic Coast Line Railroad Co. 
Warren S. JoHNSON 
President, 
ADMITTED ASSETS Peoples Savings Bank & Trust Co. 
: : 4 . . ms of Wilmington, N.C. 
Cash in Office, Banks and Trust Companies . . . . . . «+ « « $ 31,027,607.07 Rocer W. Basson 
United States Government Bonds ........+.6-+-e«-e-. 107,440,297.48 Cheirmen of Board, 
‘e ps Babson’ : ’ 
ee es I, Ae eS es okie fe. SOO oe 122,046,607.25 esate —teediany 
. - : pg Rosert B. Meyer 
Investment’ in Associated Company a hea eo a a Oe teen ae 6,871,511.16 The Cord Meyer Company 
SEIT ee ee ee ee ee 3,126.58 Henry C. Bruni 
: ne , President, 
Real Estate LE EI gl eae 4.330,868.09 Ae a 
Agents’ Balances, Less Than 90 Days Due . ......2.2.2.2.-4 10,811,751.20 Harsin K. Park 
Reinsurance Recoverable on Paid Losses . ....... 2.66 706,975.90 Fen et ene eek , 
. irst Nation tr » 
Ce sooo oo ee 6 eM » te ee wk 2,006,693.37 Georgia sine aia coerce 
GE 55 gg wie" eS 6 6 0 "Se «wee a men C. Wricut 









LIABILITIES 


Reserve for Unearned Premiums .....- + + « « «© « « « « $141,729,267.00 





























NS BE ao ae ed ae ee ae ee 33,879,862.00 
ee ae Fe Dt a ee re 9,000,000.00 
Liabilities Under Contracts with War Shipping Administration . . . . 2,888,128.21 
eee we ig y Sa eres «oe we 6) 8 ee 1,493,633.18 
EE NS ee aa ee ee ee ee ee ee 2,417,432.63 














Total Liabilities Except Capital $191,408,323.02 
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Surplus as Regards Policyholders . . . . .. . . . - 93,837,115.08 
a are ee ee re ee ee mere, 




















NOTES: Bonds carried at 
$8,143,395.33 Amortized Value and 
Cash $80,000.00 in the above bal- 
ance sheet are deposited as re- 
quired by law. All securities have 
been valued in accordance with the 
requirements of the National 
Association of Insurance Commis- 
sioners. Assets and Liabilities in 
Canada and Jamaica, B.W.I. have 
been adjusted to the basis of the 
free rate of exchange. Based on De- 
cember 31, 1948 market quotations 
for all bonds and stocks owned, 
the Total Admitted Assets would 
be increased to $285,403,703.37 and 
the policyholders’ surplus to 
$93,995,380.35. 
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Home Office: 59 Maiden Lane, New York 8, N. Y. 








The Home Indemnity Company, an affiliate, writes Casualty Insurance, Fidelity and Surety Bonds. 
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